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Model C-1 02 Ferrite Phase Shifter 

Specific capabilities of this highly trained 
group pertain to microwave devices, an­
tennas, electronic circuits, and infrared re­
search. Related experience of particular 
value to present military technology in­
volves electronic countermeasures, commu­
nications, radar, mine detection, and related 
specialties. Recent accomplishments have 
included creation of unique infrared de­
vices, ferrite phase shifters, circulators and 
isolators. Current programs and projects are 
in such areas as facsimile, land mine detec­
tion, secure communications, heavy radar, 
electronically steerable array antennas, and 
electronic countermeasures. 

Phase Shifter 



" ... the ultimate in creativity and oe:rtcrrrn: 
ance." This is Advanced Technology 
poration, with ·outstanding capabilities :in 
the fields of operations analysis, weapq~ 
systems conceptual research, space techno!. 
ogy, and special weapon equipment deyeJ. 
opment. _:; 

The experience of ADTEC's uniqti¢iy 
qualified scientists and engineers spans. ilie 
score of years of modem missile and splf~e 
developments, from the German V-1 ~d 
V-2 missiles and including present day sat~­
lite and space vehicle programs. With :·a~ 
average of more than 15 years per scien-~st 
and engineer, ADTEC experience inclug~ 
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key participation in the "World Series" sci­
entific satellite project, the ARPA 24-Hour 
Communication Satellite, studies and analy­
sis for the "Dyna Soar" program, system 
studies for a lunar observatory, hyperveloc­
ity research vehicles, an anti-tank guided 
weapon system, and simplified missile pro­
pulsion, guidance and control systems .. 

Located in the heart of the highly favor­
able technical environment provided by the 
West Coast's concentration of missile, space 
and military activities, ADTEC is in posi­
tion to provide its unique qualifications and 
capabilities to both major industrial prime 
contractors and Government agencies. 

Streamlined and flexible, ADTEC is 
currently engaged in programs involving 
unique approaches to weapon delivery, mis­
sile intercept problems, basic system analy­
sis for new weapons, and techniques appli­
cable to satellite communications and recov­
ery problems. In its present and in its future, 
ADTEC is . prepared to devote maximum 
effort to improvement of design without 
added complexity, ever increasing accuracy 
and reliability, and to vastly improved sens­
ing devices and controls for both power and 
guidance in space and weapons system de­
velopments. ADTEC is truly geared to the 
future in science and our Nation's defense. 

CORPORATION 

Santa Barbara, California 
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AIR ASSOCIATES, INC. 

"Service to guide, integrate and promote the Aviation Industry" 

With a history which began in the year of Lindbergh's flight, Air Associates, 
Inc. rapidly outgrew its New York City location and a succession of facilities 
at Roosevelt Field, L.I., Orange and Teterboro, New Jersey.· 

From its initial role of providing for the specialized needs of a young but 
rapidly expanding aircraft industry, Air Associates has grown until today it is 
the world's largest and oldest source of aviation supplies, with an inventory 
which includes some 13,000 separate items ranging from nuts and bolts to 
tires, propellers, radio and navigation equipment. It continues to be best 

Home Offices, Teterboro, New Jersey 

known to millions of air travelers by the hundreds of thousands of distinctive 
aircraft seat belts sold to virtually every airline and commercial aircraft 
manufacturer. 

With Headquarters in Teterboro, New Jersey, Air Associa,tes/Standard 
Products maintain sales offices and warehouses in Atlanta, Chicago, Colum­
bus, Dallas, Denver, East Wilton (Mass.), Glendale (Cal.), Kansas City 
( Kan.), Miami, San Francisco, Seattle, Tulsa, and Wichita. 

The Company's future is as limitless as the aviation horizon itself. Bpt 
growth and achievement notwithstanding, the challenge and the promise laid 
down in 1927 remain the same today and for the future: "Service to Guide, 
Integrate and Promote the Aviation Industry." 

C. A. SERENO, 

President 



STANDARD PRODUCTS, INC. 

Established in 1949, Standard Products, Inc. 
has expanded and diversified, exerting a strong 
influence in the aviation supply market 
throughout the entire Mid-Continent region. 
It was only natural that, in their similar roles, 
Air Associates, Inc. and Standard Products, Inc. 
would seek the mutual benefits and economies 
of joint operation, and early in 1959 this was 
made possible by bringing Standard Products 
into the ECI family. 

Supplying aircraft production parts to airframe 
manufacturers is one important phase of Standard Products' 
operations. A capability of at least equal importance 
results from its complete, FAA-approved Instrument and 
Accessory shops, with skilled personnel and equipment 
required to overhaul, modify and remanufacture flight 
instruments and aircraft engine accessories. In addition, 
these same shops are capable of repairing, calibrating and 
certifying many types of industrial instruments and test 
equipment. Production Products, Inc., wholly owned by 
Standard Products, Inc., represents still another vital phase 
of operations through the specialized manufacture of 
stamped metal parts and screw machine parts for aircraft. 

27 
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FACSIMILE DIVISION 
"The Visual Transmission System that can't make mistakes" 

In this age of ever increasing branch operations, with 
the business of industry, government and commerce 
transacted at many widely separated locations, there is a 
corresponding requirement for the fastest possible 
interchange of vital letters, documents, blue prints, 
specifications, and other business communications. A 
division in St. Louis or San Francisco may have a desperate 
need for a ·complex document which at the moment is to 
be found only in New York or Chicago. The mails are 

. too slow. The telephone can provide information about 
the document, but not the document itself, nor an 
exact copy. The telegraph can convey written information 
only, with the same risks of error. The only real answer 
to this modern day problem is facsimile copy ttansmission. 

Here ECI has still another unique and vitally important 
product in the Electronic Messenger which can both 
send and receive exact duplicates of any written or 
graphic material, over any distance, in minutes. Simple 
to operate and extremely versatile, the Electronic 
Messenger will accommodate copy up to 8".5 x 14 inches 
in size, and can operate by direct inter-plant hook-up, 
telephone or telephoto circuit, subcarrier FM or 
frequency shift radio, or voice channel microwave link. 

The Electronic Messenger is employed by an ever 
widening variety of users, including railroads, airlines, 
aircraft manufacturers, military and government 
agencies, newspapers, department store chains, oil 
companies, automobile manufacturers, banks, police 
departments, and by many other highly satisfied 
customers. Where "time is money," the Electronic 
Messenger soon pays for itself many times over, 
and is rapidly becoming known as "the visual 
transmision system that can't make mistakes." 



ARTHUR ANDERSEN & Go. 
AccoUNLANTS AND AUDITORS 

THE Wt1..1.LAM -0~R BUI.LDrNO 

ATLANTA 3 

To the Stockholders and Board of Directors of 

Electronic Communications, Inc.: 

We have examined the consolidated balance sheet of 

Electronic Communications, Inc. (a New Jersey corporation) and 

subsidiaries as of September 30, 1960, and the related statements 

of consolidated income and surplus for the year then ended . Our 

examination was made in accordance with generally accepted ·auditing 

standards, and accordingly included such tests of the accounting 

records and such other auditing procedures as we considered 

necessary in the circumstances . 

In our opinion, the accompanying consolidated balance 

sheet and statements of consolidated income and surplus present 

fairly the financial position of Electronic Communications, Inc. 

and subsidiaries as of September 30, 1960, and the result of their 

operations for the year then ended, and were prepared in conformity 

with generally accepted accounting principles applied on a basis 

consistent with that of the preceding year . 

Atlanta, Georgia 
November 11, 1960 

Arthur Andersen & Co . 



( 

SEPTEMBER. 30 
1960 1959 

CURRENT ASSETS: 

Cash ·····-···········-········-·······--··-··········-········-·-·········-··-·--···········--···- $ 848,795 
Trade accounts reGeivable, less reserve ··--··--··--·-·-···-·--············· 1,299,921 
Amounts receivable under defense contracts (Note 1) .......... 3,826,857 
Claim for refund of Federal income taxes (Note 2) ·-·-··--··---·--· 250,000 
Inventories, at the lower of cost (first-in, first-out basis) or 

market-
Aircraft supplies, parts and accessories ···-···-··-······· 2,148,373 
Work in process, less progress payments (Note 1) 2,334,907 

Prepaid insurance, taxes, etc. ······--·-··----··-·--···--··---·--·········-···-······· 191,415 
TOTAL CURRENT ASSETS ·-·····-----·-·-···---·········--···-······· $10,900,268 

OTHER ASSETS: 
Deferred development and moving expenses (Note 2) ............ $ 157,385 

257,934 
415,319 

Deferred charges, sundry accounts receivable, etc. ······-·-······· 
$ 

PROPERTY, PLANT AND EQUIPMENT, at cost: 
Land, buildings, machinery and equipment--····----·-···-·-···-······· $ 4,043;209 

Less - Reserve for depreciation -··-···············-······-·-·········· 1,178,732 
$ 2,864,477 

$14,180,064 

$ 2,843,110 . 
1,169,158 
3,765,154 

2,038,263 
3,896,732 

130,932 
$13,843,349 .·· 

$ 354,350 
88,614 

$ 442,964 

$ 2,723,617 
1,002,459. 

$ 1,721,158 

$16,007,47i~:: 



SEPTEMBER 30 
1960 1959 

CURRENT LIABILITIES : 
Notes payable ( $4,.500,000 due to banks December 30, 1960, 

under Restated V -Loan Agreement - Note 1) ____ ............ $ 4,699,750 
Accounts payable _______________ ---------------- _ _ ..... _______________________ . 1,160,355 
Provision for price redetermination of defense contracts 

(Note 4") -------------------------·········· -·········----------------------·----------- 700,000 
Provision for income taxes .......... -------· ·· ............... . ........... -----
Accrued salaries, wages, taxes, interest, etc. _____ ---------------···------ 314,644 
Installments on long-term debt due within one year __________ ____ 46,063 

TOTAL CURRENT LIABILITIES .......... --------------------- $ 6,920,812 

LONG-TERM DEBT: 
First mortgage ( $955,633 at September 30, 1960) and promis­

sory notes, payable in installments to 1975, less amounts 
due within one year _________ .. _______ .... ----·····-------·-·· ......... $ 973,955 

CAPITAL STOCK AND SURPLUS: 
6% cumulative convertible preferred stock, par, liquidation, 

and redemption values $10.00 per share (each share con­
vertible into one and one-half common shares) -

Authorized 200,000 shares 
Issued and outstanding 42,248 shares in 1960 ..... $ 422,480 

Common stock, par value $1.00 per share-
Authorized 1,000,000 shares 
Issued and outstanding (after deducting 6,115 shares 

in treasury) - 597,209 shares in 1960 (Note 3) .... 
Capital surplus --------------------------------------------------------------------------------
Earned surplus (Note 1) ____ ------·-·---·-- ·· __ .......... --·-----·--·--··-------

~-tatements are an integral11art of these halance sheets. 

597,209 
3,334,927 
1,930,681 

$ 6,285,297 

$14,180,064 

$ 2,626,151 
2,412,897 

2,800,000 
804,715 
323,561 

31,737 
$ 8,999,061 

$ 115,732 

$ 442,900 

590,076 
3,295,944 
2,563,758 

$ 6,892,678 

$16,007,471 
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STATEMENTS 
OF CONSOLIDATED INCOME 

Year Ended September 30 
1960 1959 

NET SALES: 
Electronic (research, development and equipment) ------------------------------­
Aircraft supplies and other equipment -------------------------------------------------------

Net sales --------------------------------------------------------------------------------------------
COSTS AND EXPENSES: 

$14,443,202 
9,687,359 

$24,13()_,561 

Manufacturing costs, selling and administrative expenses (including 
depreciation of $223,142 in 1960 and $150,295 in 1959) ------------------ $24,986,993 

Interest expense -------------------------------------------------------------------------------- 251,906 
Other income, net ------------------------------------------------------------------------------------------ ( 45,827) 

$25,193,072 
Income (loss) before income taxes -------------------------------------------------- $ ( 1,062,511) 

INCOME TAX PROVISION (CREDIT)-Note 2 (455,000) 
Net income (loss) ------------------------------------------------------------------- $ ( 607,511) 

$21,458,991 
11,312,839 

$32,771,830 

$30,773,377 
295,406 
(58,558) 

$31,010,225 
$ 1,761,605 

906,466 
$ 855,139 

Year Ended September 30 
1960 1959 

CAPITAL SURPLUS 
Balance at beginning of the year ----·---------------------------------------------------------- $ 3,295,944 
Add-

Excess of proceeds (net of $184,332 of expenses) from sale of 
100,000 shares of common stock over par value thereof ---------­

Excess of par value of 6X cumulative convertible preferred stock 
over par value of common stock issued on conversion ( 2,042 
shares in 1960 and 14,977 shares in 1959) --------------------------------­

Amount by which option price exceeded par value of common stock 
sold under employee stock options ( 4,072 shares in 1960 and 
12,459 shares in 1959) - Note 3 --------------------------------------------­

Excess of quoted market value over par value of 1,000 common 
shares issued upon acquisition of subsidiary ----------------------­

Deduct-
Transfer to common stock account on distribution of 196,227 shares 

of common stock to the common stockholders on a basis of one 
additional share for each two shares held of record on J u1y 

17,359 

21,624 

31, 1959 --------------------------------------------------------------------------------------- -=-=~...,...-,-=-
Balance at end of the year --------------------------------------------------------------------- _______ $ 3,334,927 

EARNED SURPLUS 
Balance at beginning of the year ---------------------------------------'~--------------

Net income (loss) --------------------------------------·-------------------------------------
Cash dividends on 6~ cumulative preferred stock ( 1959 includes 

all dividends accumulated to October 1, 1959) -----------------------­
Balance at end of the year (Note 1) ----------·--------------- ---------------------·---------

The accompanying notes to financial statements are an integral part of these statements. 

$ 2,563, 758 . 
(607,511) 

(25,566) 
$ 1,930,681 

$ 1,635,589 

1,590,668 

130,284 

96,630 

39,000 

(196,2272 
$ 3,295,944 

$ 1,854,615 
855,139 

( 145,996) 
$ 2,563,758 
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NOTES .TO 
CONSOLIDATED 

FINANCIAL 
STATEMENTS 

SEPTEMBER 30, 1960 

l. RESTATED V-LOAN AGREEMENT AND COL­
LATERAL: Receivables under defense contracts aggre­
gating $2,656,312 were assigned as security for the bank 
loans (70% of the loans are guaranteed by the Depart­
ment of the Air Force) under the Restated V -Loan 
Agreement. In addition, unfilled defense contracts total­
ing $8,963,076 were assigned as security for the loans . 
The inventories in process at September 30, 1960, were 
acquired or produced principally for such assigned con­
tracts . At September 30, 1960, net curren! assets, as 
defined in the Agreement, amounted to $3 ,979,456, as 
compared to a minimum requirement undor the Agree­
ment of $3,000,000. 

The Agreement provides that, except with the prior 
consent of the lenders, the Company shall not pay divi­
dends on its common stock, except stock dividends, or 
reacquire any of its capital stock. 

The Company is negotiating renewal of the Restated 
V-Loan Agreement for the year 1961. 
2. DEFERRED DEVELOPMENT AND MOVING 
EXPENSES: Development and moving expenses (to be 
amortized through 1962) were deducted for income tax 
purposes in the year in which they were incurred. and 
the tax reduction has been applied to reduce these ex­
penses in the accompanying bai·ance sheet. 

The amortization of thesP. expenses in fiscal 1960 of 
$410,000 has been reduced by the tax benefit of about 
$205,000 which was obtained in prior years. The $250,-
000 remainder of the income tax credit of $455,000 in 
the accompanying statement of income represents a 
claim for refund of income taxes arising from carryback 
of the 1960 operating loss for Federal income tax 
purposes 
3. STOCK OPTIONS: The stockholders have approved 
certain stock options whereby 54,759 shares of common 
stock may be sold to selected executives and key em­
ployees at 85% of the fair market value of the shares at 
date of grant. l;"he options are exercisable in three annual 
installments on a cumulative basis. 

During the year ended September 30, 1960, options 
for 18,050 shares were granted ' and options for 1,576 
shares were canceled. Options for 4.072 shares were 
exercised during the year at varying prices for amounts 
aggregating $25,696. At September 30, 1960, options 
were outstanding with respect to 53,203 shares at vary­
ing prices for amounts aggregating $912,513. 
4 . CONTINGENT LIABILITIES: A substantial por­
tion of the sales for the two years ended September 30, 
1960, are subject to price redetermination and statutory 
renegotiation. The amounts which may be required to 
be refunded in future price redetermination cannot be 
determined at this time, but it is the opinion of man­
agement that future price rei:ietennination and renego­
tiation proceedings will have no material adverse effect 
on the accompanying financial statements. 
5. METHOD OF PROFIT ACCRUAL: Profits are 
recorded on defense contracts, prior to completion there­
of, where. in the opinion of management. such profits 
can be reasonably estimated after taking into considera­
tion the stage of contract completion and estimated final 
costs and prices. 
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· c . K. BAXTER _ . _. 
The Donner Corporation, fhi!ddejplii<i._ 

'. J.PAULCRAWFORD; JR: · < .. :: . 
"Chemical Bank New· York Trust. Gc>rn,~nrtu:· i'l 

w. H. FOULK 0 

Attorney, Wilmington 

F. W. CODSEY, JR. 
President 

H. A. KROEGER 
.A. & H. Kroeger Orga~ization; New 'fork 

DUNCAN MI~LER' ... _ . 
Laird ·& ~ompan!f, Coipor{lti6n; Neti'l: York_ 
c. A. SERENO . :, . ·~:f_ ' : . .· . : ,' 

·Vice President ·; .. 

E. P:t: SMtrH:,jR'; 
· The Domier C'orf;dration; fh_il(U/elphia 
;:: ·" .·; : _ ... ? .. ·· !-':' . 

.. w. R.. YARNALL':. I . . 

·...;· 

· ThifDorm!Jr Corpotatfun-, Philadf;lphla - · · 
· .. :: . '·. . ; .. ·. ~ .. : .. ·::.·· .. ' . . ,• ~ 

<!,~p~ceasf!dD~inj,er .'l3, 1960.: • .. ):;i,_~il;::;Ji~ 

;;:j{®.::s:'f=.;J~~·~; R~ s :.'. : - . ~··:. · 
·: ~ ~~<t ~: ..... 

.~ C.A:.. SERENO . 
. '' 'Vice ·President i:md . . 
: ' PT'eSidint, Air Associates, 

~ · .· .. ;L; . w~ wrLLEv· · 
... ·vice . PreSident, c·1rieratkl 

-<E: A .. HbRVA'FH 
Controller · 

T . F. PEPPEL::;:-:::·"'. 
f\isistant Secretary .~ 
E: P. T. $MITH, JR. · 
Assistant Secreta.T!I. 

C
-... -.. ~ ... -. .. .. . ,:> 

GENERAL COUNS-EL 
Ballard, Spahr, Andre\vs & Ingersoll, 
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Net Shares on Com. 
Income 96 330 3.32 
~20-fS2 96 2s5 3. 75 
;~1 44 

ss,646 z.86 
; ~646 2.SS 
• 95:657 Z.5S 

15 4ST z.ot 
ts:~ z.oo 
95~ 2.15 
ts:4Sf ue 

!2 ... ~-s t4.451 2-?S 
rf No'V·1~ 

$690,Ult 

-w.s36 
359,982 

23,416 

$1,324.344 
944.533 
.(55,9!1 
~.551 

1,179,15'1' 
60,805 

$3,052,863 

$92,951 
81,881: 
91:,524 

234,536 
91,876 

10UU 
$696,992 

1957 
$47!t,446 

248,063 
277,105 
363,093 
21,563 

$1,389,270 
958.451 
424.,858 
533,593 
968,110 
60,805 

$2.951,778 

1955__ _ (,407,946 d H.5,Z02 317,031 °~ ~-; 
1954___ s .s2o .1·~ z3,3ss 3IS,3s. 

0
;; e 

195<3__ _ 10.730 ,363 2~.206 302 760 !1 -
1952... 6,59(,853 2U,974 296,4J!o 0 -
195L-- 3.~2,603 170,1%2 28S,OOO 
1950..... 2,366,303 H1,010 Z8S,OOO 
1949___ 1,435,351 2$,889 28$000 

Balance Sheet, as of Mar. 31: ' 
A.asets: 1958 

Caah - - - ----------- $336.115 
AccU. re<:eivable - 722,565 
[]Inventories ----- 928,057 
Prepayments ---- . 20,861! 

Total current _ 
Land, bldjis., etc. _ 
Depreciation ---- -

Net property __ _ 
Goodwill, etc. ---­
Life ins., c33h val. 

Total - - -------
Liabilities: 

Accts. pay., ete. __ _ 
Notes payable - --­
Fed. income taxes. 

Total current _ 
Common stk:. (fl) -
Capital surplus --­
Retained earnings_ 

$2,007,597 
852,307 
430,023 
422,278 . 

1 
13,773 

$2,443,651 

$333,632 
500,000 

73,4'17 

$907,108 
357,113 
222,283 
957,087 

\ 
s.ta.ndard Products. Inc. (':'hol-

w. 'Godsey,. Jr., Pres.; W. R. 
Vice-Pr~s. and Chmn. Exec. 

Exec. Vice-Pres. : E. F. 
A . Twomey, D. D. 

and Contr. ; T. F. 
. Asst. s~c . 
H . ~·oulk, 1:1: A. 
. Crawford, Jr., 

$11,190,U3 
·1;991,652 
. ·f00,491 
t; 91,161 

37,116 
542,(" 

. $12,961,164 

'$1,711,612 
6;100,000 

'48(,7371 
'391,263/ 

15;23( 

. $8;702,84.6 
• 82,-467 
588,160 
238,908 

1,733.189 
1,615,594 

Jr. 

1957 
$649,172 

2,738,024 
6,071,377 

202,744 

$9,667,317 
2,268,526 
1,04.3,857 
1,22'-669 

124,512 
591,228 

http://J2.951.778
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Unfilled Orders: 1959 1958 
$2.00 As of Sept. 30 ---- $10,726,000 $17,075,00() 
0.55 Income Account, years ended Sept. 30: 
1.00 [i]1959 1958 
1.00 Sales ------------- $32,771,830 lll$21,191,882 

Cost & expenses.. 30,623,082 20,230,193 
50 cents In promissory notes. 
dividends: 1956, 5%; 1957, 5%; 

Depreciation ----- 150,295 121,777 
Net earnings ----- 1,998,453 839,912 
Other income. net 58,55& 15.116 

PREEMPTIVE RIGHTS-None. 
CONVERTIBLE-Into common at any time, 
11.~ common shares for e.ac::h preferred share, 
Wlth no adJUStment of dtvtdends. Conversion 
rights subject to adjustment in certain events. 
CALLABLE-As a whole, or in part by Jot, at 
$10 per share and dividends at any time (to 
close of business on day prec"ding redernp• 
tion) on at least 60 days' mailed notice. 
ISSUED-(138,812 sll.area) on A~. 1, 1951 u 
a stock dividend to co=on stock.b.oldera 
share !or share. 

6%. 
Total income ----- 2,057.011 855,028 
Interest ---------- 295.406 379,610 
Fed. income tax __ 906,466 225,000 

~~~{in~~~e ~~~~-=: --855.139 rnm:~g~ PRICE RANGE- 1959 1958 1957 1956 1955 
High_ __________ 52 3B~ L2 13\~ 13 

Prev earn. surp.. 1,854,615 1,164,880 Low-- --------- 29 12\~ 8~~ 9 8 Preferred divs. ___ 145,996 •• __ _ 
Earn. surplus, 9-30 2,563,758 @]1,7J3,lii9 
Earn., pfd. share.. $19.31 $9.66 

2. Electronic Communications, Inc, com• 
mon; par $1: , 

No. of pfd. shares. 44.290 58,816 
AUTHORIZED-!,000,000 shares; outstanding, 
Sept. 30, 1959, 590,076 shares; in treasury, 10,• 
187 shares; reserved for conversion of• pre­
ferred (No. 1) 66,4a5 shares; par $1. 

[i]Conso!. incl Stand. Prod. Inc. acq. Mar. 
25, 1959 entire year & A<lv. Tech. Corp. from 
July 27, 1959 date acq. @]Incl. Stand. Prod., 
Inc. and ret!.,ct. $!92,422 net inc .. r"duct. from 
pnce redetum.: Net sal..s, $23,849,331; ne~ 
1ncom.,, $424.353, earn. surp., 9-30, $1,854,61S, 
earn. com. sh., $1.47 oli 265,413 shs. 

Sale5 and Earniaes, yrs. to Sept. 30 (ln $): 

At Dec. I, 1959, Donner Corp. owned 251,676 
shares (42.5%). 
VOTING RIGHTS-Has full voting power. 
PREEMPTIVE RIGHTS-None. 
DIVIDENDS-(calendar years): 

Net Net No. of Earn. 
1937. •• $0.50 1938 .•• $0.4H2 1939 ••• $0.50 
194C... 0.75 194"1... 0.31\o 1942... O.U~St 

Sales Income Shares on Com. 1943-46 1.00 41947... 0.10 194849 NU 
rn1959_ 32,771,830 855,139 rns90,076 uo 
19"58. IIJ21,191,882 568,309 238,908 12.23 

1950... 0.10 . 1951. .• (!)0.30 1952... 0.(() 

1958___ 21,191,882 250,418 238,908 1 0.90 
1957... 16,980,,51 245,311 236,7.'!3 0.88 

1953-58 nil 1959___ lll--
[i]A!so one abare of 6,.. preferred stock for 

each lb.are held. 
1956___ 14,237,111 95,986 235,933 0.25 
1!155... L2,587,052 54,051 235,033 0.07 
l95L.. 18,233,UO ~.3J:l. %35,033 (lJl.31 
US.J... 19,03U77 141,659 234,522 G)O.H 
1952... 16,2«,§2 ol6,695 234.522 o.o:r 
195L.. 11,49(,502 &3,971 139,297 0.45 

• Disregarding prderre<1 arrear11. 
See footnot..s under acct. above. 

D~~%~~'t-A~ 17..:..19~~e V-loan 
above. 
OFFERED-(25,000 common &lw:es) at 58.50 
per share in May 1937, by Robln&on, Miller 
& Co. Inc., and C:ohu Brothers, New York. 

19~--- 6,113,201 18,014 127,567 0.14 

z:es~~idated Balance S~~~g as of Sef
9
tsl0: 

(20,000 shares) at $9.50 per lhare on Nov. 
30, 1951 by B·loren & Co. and Stroud & Co., 
lnc .. both in Philadelphia, Pa. 

(100,000 shares) at $18.7S per share (proceeds 
to company1 $17.25 a share) on Nov. 14, 1958, 
by La.J.Cd <>< Co., Corp., W~n, and 
associates. 

Cash -------------- ~.843,110 $1,230,600 
Receivables, .net __ 4,934,312 4,399,303 
(i)Inventories ----- 5,934,99$ 5,418,408 
P"repayments ----- 130,932 142,132 

LISTED-On American Stock Exchange. 
PRICE RANGE- GJ195~ 1958 · 1957 1956 1955 

Total current _ $13,843,349 l!J$11,190,443 
Land, bldus., etc... 2,723,617 1,991,652 

Hi(h___________ 373,~ 32~~ 12% 13~~ 12,~, 

Low----------- 17 10 8 9 7 '* 
(i)After stock dividend; before, 4H~·28%. 

Oepreciahon ----- 1,002,459 800,491 
Net property ___ 1,721,158 1,191,161 

- Transfer and Dividend Disbursing Agent: 

Other assets ------ . 88,614 37,116 
Registrar & Transfer Co., New York, and 
Jersey City, N . .T. 

@]Deferre<1 charges 354;350 542,444 Registrar: lrv1nC Truat Co., New York. 
Stock Options liei<1 by F. W. Godsey, Jr., 

president, at Sept. 30, 1959 on 75,000 co=on 
shares at $5.74 pex- share. Also certain eicecu­
tiv..s and key em;>loyees on 33,301 shares at 

r.Jgihh.;s:·----- $16.oor,m $L2.961,164 

[J)Accts. payable __ $2,412,897 $1,987,255 
Notes payable ---- 2,626,151 6,100,000 
Price redetermin.. 2,800,000 
Accrued tax, etc.. 323,561 
Fed. inc. tax res.__ 804,715 
Debt due -------- ·31,737-

average price of '12.3• per share. 
ENNIS BUSINESS ·FORMS, INC. 

History: Incorporated in Texas Dec. 10, 1909 
as Ennis Tag & ..Saluboolt co.; present name 
adopted Aug. 19, 1959. 

Business: Manufactures diversified l!ne of 
business forms, cards, tags,. carbon papu, etc. 
· P"roperty: Company has plants with wa.re• 

houses at Ennis, Tex:; Chatham, Va. and Pa:so 
Robles, Cal. and distribution warehouses in 
Houston. Birmingham and St. Louis, wlth 
combined floor space of 392,500 sq. ft., of 
which 226,500 sq. ft. owned: balance leased. 

Directors: Garner Dunkerley, Jr., Pres.; ·:a. 
C. McElroy, Sr. Vice-Pr.,s.; FeU% Atwood, 
Sec.; L. G . Dunkerley, Asst. Sec. and Asst. 
Treas.; R. W. Hesser. 

Other Officers: 1. ~· Hawkins, Sr., Vice­
Pres.; L. F. Gehrig, Vtce•Pres. ana Treas.; W. 
R. Schween, .T. H.. Marcia, Vice-Pres. 

Auditors: Peat, MarWick, Mitchell & Co. 
Annual Meeting: Second Tuesday 1n M:ay. 
No. of Stockholders: Mar. 1, 196(), 2,001)," 
No. of Employees: Sept: 1, 19S9, 750. 
Office: za West Kn~x st., Ennis, Tex. 
Combined Sales ~· Ea~nlngs, yrs. to Feb. 2lt, 

etc. (Ennis Business Forn;lS Inc., Ancb,or 
Paper Co. and Dun!ee Paper Products, .Inc. 
yrs. to Feb. 28 & Amer. Carbon Paper Wg. 
Co. yrs. to Mar. 31-in ·$-from SEC report): 

Net Net No. of (1]Common 
Sales Ini;ome Com. Shs. Earn. Pd. 

G1'59 5,745,551 349,611 500,000 0.10 0.20 m·sa . uu.212 ·1s6,91o o.l7 o.ts 
'59.. 9.126,019 396,610 0.79 D.l8 
'58.. 8,115,100 425,670 0.85 O.lS 
'ST.. 7,713,001 .(05,013 0.81 D.15 
'56__ 6,894,393 337,193 ------ 0.61 0.14 
'55.. 5,856,307 .203,650 ---- 0.41 o,u 

GJ6 mos. to Aug, 31. @]Based on 500,000 ·ms, 
outst. Aug. 31, .1959. 

Condensed Balance Sheet, as of Aug. 3%, 
US9 (from SEC report): 

Assets: -
C&sh ----------------------------
Receivables, net ---------------
Inventories ---------------------
Prepayments, etc. --------------

Total current --------------­
Net property-----------------­
Deferred charges ---------------

. Total ---------------------Liabilities: 
Debentures due -----------------

$658,8~ 
1,3&2,098 
1,388,800 

8,169 

$3,437.930 
1,457,399 

2,793 

$(,898,122 

$30,000 

http://Receivables.net
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Total ------------ 2 796 839 2 73 .. 851 l!!Reacq. stock ___ : ' ' 'uZ:ou Consolidated Income Account, years ended ISStJE0.-+.(138,812 mare•) on Auc. 1~__11111 81 
Sept. lUi· 1960 "aJ1959 a atock dfvtdencl to common stocstAolder1 Net stk. & surp.. 2,7~~:~gg 2,590,803 Sales ------------- $24.130,561 $32,771.830 dare for; share. 

Total --------- SJ 477"122 $3 308 SJl 
Net cunent assets ' ' ' · 

Cost & expenses.. 24,763,851 ~.615203 •• 209
8
5
2 PRI~E· !lANGE- 1960 1959 1958 1957 19S6 

Depreciation ----- 223,142 Hieh.__________ 3'1' 52 3~\~ 12 13~~ 
Net tang. per sh... $742,093 $938,508 

[i]6,600 (1959, 18,670) shs. ~l"~~st. 126
·
90 

Note: Unmatured instal. receiv. on leases 
and c~ntracts: 1960, $6,168,271; 1959, $5,09U24.. 

Cap1tal Stack: Electrical Products Consoli• 
dated common; par $5: . 
AUTHORIZED-200,000 share1i· outstanding 
193,400 shares; in treasury, 6,600 shares; par ss: 
DIVIDENDS (calendar yeats iince 1947)-
194.8... 1.70 1949___ 1.25 195CHil 1.50 
L9S2... 0.75 1.953-54. 1.50 1955... 1.65 
1956-57 1.70 1958___ 2.05 1959... 1.90 
[i]l960. 1.30 

196 
On $~ par shares after 100'jl; stk. div.: o___ 0.50 1,!11961... 0.60 

[i]Also 100% m stock May 16. · 
[!JTo Apr. 2. 

TRANSFER AGENT AND RJ!'GISTRA.R-Peo­
ple's National Bank, Seattle; Wash. 
DIVIDEND DISBURSING. AGJCNT-Company 
PRI.OE RANGE-Ul1960 1959 1958 1957 1956 

Hi-fl'h----------- 24. m!t 35\~ zm 29\~ 
Low----------- 22 35\~ 27 26\!. 27 
CIJ.Alter stk. djv.; before, "441'~401~. 

.. ELE~TRONIC c·oMMUNICATION·s, 
IN"C. .. 

History: Incorporated under the laws of 
New Jersey, May 27, 1"0, as AJr .ASsociates 
In,c. Represented. merger and comolidatlou 
W1th fonner 1,1arent company of aame name' 
incorporated m New York July 1, 19Z7; pres: 
ent name adopted Apr. 30, 1957. • 

On Mall:. 1, 1950, acquired S117cler AJrcralt 
Oorp.r.. Chii:a.ro, now operated as a branch . 

Net earnings ----- d 856,432 1,998,453 Low----------- 21 29 12~1. a•r. 9 
Other income, .net 45,827 58,558 2. Electronic Communications, Inc: com. 
Total income ----- d 810,605 2,057,011 mon; par $1: 
Interest ---------- 251,906 295,406 AUTHORIZED-1;000,000 shues; .outstandin.e" 
F<!d.. income tax -- cr 455,000 906,466 Sept. 30, 1960, 597,209 shares; in treasury, 6.~ 
Net income -"----- d &117,511 855,139 115 shares; reserved for convel"$lOQ of pre-
Prev. earn. surp... 2,563,758 1,854,615 !erred (No. 11 63,372 shares; par $1. 
Preferred divs. · --- 25,566 145,996 At Dec. 1, 195!1, Donner Corp. owned 251 676 
Earn. surplus, 9-30 !,930,681 2,563,758 .shares (U.9$). ' 
Earn., pfd. share._ Nil $19.31 VOTING RIGHTs-Has full votfDI( power 
Earn., com. share. d $1:06 1.40 PREEMPTIVE RIGHTS-None. ' 
No. of pfd. shares. 0,248 44,290 DIVIDENDS-(calendar years): 
No. of com. shares 597,209 590,076 1937 ••• $0.50 1938 ••• $0.47\ir 1939 ••• $0.50 

IDincl. Stand. Prod. lnc. acq. Mar. 25. 1959 1940... 0.75 19tL.. 0.3Ha tsu___ 0.12\~ 
entire year· & Advance TechrioL Corp. from 194:146 1.00 zsn.... 0.10 1948-4.9 NU 
July 27, 1959 date acq. 1950... 0.10 1151 ••• mo.30 11151. o to 

Sales and Eamlnp,J;rs. to Srfr.t. 30 (In ": 1953-58 nil 1959... [i)__ 19&o::: .i:ill 
:f!. Inc~e sh:r:: 0~ ea~~~~ng&-re of 6~. pre:ferrec1 stock for 

lill959. 32,771,830 855,139 ()]590,076 uo ffiPa.id so" ln. stock A~._17, 1959. 
1!158. !D21,191,882 568,309 238,908 (i)2.23 DIV'IDEND RESTRICTION - See V-lolll1 
1958... 21,191,882 2SM18 238,908 ~0.90 above. . 
1957... 16,910,4.'iL 2U,311 236,73~ O.IB OFFERED-;-(2~Looo common sharq) at ~-SO 
1956... 14,237,111 95,986 235,833 0.25 per share m maz., 1llf!t_ b:y Robinson, Miller 
1955... 12,587,052 54,051 2J~.033 0.07 1c Co:~_Inc., and =hu .arotbenl New York. 
1.95-l... 18,233,74.0 HUt:!. Z3S,03S aJUl (ZO,wu shares) at $1.50 per iibini on NaY', 
1953... 19,034,177 1U,651 %U,5ZZ aJO.U 30, 1151 by Bloren & Co. ani! Stroud 1c Co. 
195!... 16,244,(U 41,615 U4,5ZZ O.G.f Inc., both fn Pbfladelpbfa, Pa. . . ' 
1851... 11,4t4,501 u.m :Ull,lllf 0.45 (100,000 shares) at $18.75 per share (proceecb 
1950... 6,113,201 18,01' 1.27,567 O.U to company, $17.25 a share) on Nov. 14, 1958, 

[i)Disrep.rdin&" preferred arre&rll. by Laird & Co Corp WUmin~n " 
[DSee fOotnotes under acct. above. associates.. ·• ·• ' an 
Consolidated Balance Sheet, as of Sept, 30: LISTED-On American Stock Excban&"e. . 
Assets: 1960 1959 •PRICE RANG&- 1960Ul1959 1958 1951 1956 

Caoh -------------- "$UI,795 $2.843,110 Hieh----------- 35~~ 37~~ 32~~ 121~ 13\~ 
Receivables, net __ 5,126,778 4 934 312 Low ----------- 16 L7 10 8 9 
Tax claim ------- 250,000 -~--~--- !DAfter stock dividend; before, 44%-28~'-

.ID .::~ept., 195:S purclialied Avtatton Supply 
Corp, at Atlanta, Ga. Municipal Airport now 
Qlleratecl: as a branch. 

'· In·· 1!159, acquired by exchance of &tock 
Standard Procfucts, Inc. Wichita, Kans. and 
~~~aDced Technology Corp., San? Barbara, 

[i)Inventories ----- 4,483,280 5,934,995 TranSfer and Dividend Disbursinl Agent; 
l?repa~ents ----- 191,,15 130,1132 Registrar & Transfer Co., New York and 

Jersey City, N. J. ' 

~llsiness: Operations, ln. military communl­
catton& a~d aircraft supply 6el.U conducted 
by followmg operating division• and subsidi­
aries: 

Total current - $10,900,268 $13,80,349 Registru: Chemical Bank New York Trust 
Land, bldgs .• etc... 4,043,209 2,723,617 Co., New York. 
Depreciation ----- 1,178,732 1,002,459 St~ck Options held by 11'. W. GodleY, Jr., 

Net property --- 2,864,,77 1,721,158 prestdent, at Sept. 30, 1960 on 7,500 common 
Other aasets ------ 257,11U 88,61' shares at S5.74 per share. Also certain execu-
Deferred. charges ·- 1.57,385 354,350 tives ·and. key emplo:rees on 45,703 1hares at 

St. Petersburc Divlalon: :S:ngfn.eers,. designa 
and manufactures electroniC and electro- Total ---------
mechJlnical equipment, including communi- Liabilities: 

average price of $19.02 per share. 
s1

"
180

'
0

" '
16

'
007

'
471 ELK HORN COAL CORP. 

cation. rece1yer• and· transmttten and other Aceta. payable --­
communicatmm IQ'stems for Jnanned aircraft Notes payable 
ships-, missUes, etc. Also var1ou1 precision Price redewziiiii.: 

$1,160,355 $2,411,897 Historr. Incorporated on Feb. Q, 11.17 WI• 
4,6911,750 Z,6ZB,l51 der law• of· West Virl!fnla, and acQuired on 

700,000 1,100,000 Mar. 1, 1937 pursuant "la reorl(alllza~ll_l!lan 
314.644 323,561 (for details, see ll"oodTs 19J7 In4tUtrial Han-gr;?.C:.~ inclu41nl electric motor~. actuators, Accrued ta%. etc_ 

.. ~a equipment, etc. Substanuall:r all ox Fed. Inc. tax res .•• IOUI.S ual) au· useta, IUbject to UabUitlea, of B1k 
--"""OGS 31,737 Horn Coal Corp.L Iilc. (W. Va.) wtitcb. wu A!~st are to Government and principal air· Debt due -------·-­

cr.... manufacturers. 
Research. Dlv.: Operates laboratory at· Total current •• $6,U0,81Z 

97S,955 
czz.uo 
59T,Z09 

orcanized Nov. 11 11115, as a mercer of the 
$8,98t,061 fonner Blk Horn FUel Co., Elk HOrn 'Ml:a.lnc 

1U,13a Corp. and Mlnerall'uel Co. • Timoni!Uil, Md., near Baltimore: for advanced Notes, etc., pa~. -­
;resed ardlel in .,:ommu.nicatlon•. radar and iafra 6" prd. nlc. ( 101-
re · :li ds. · Common stil:. $1 _ 

CU,9DO Company was Placeci In recelverlhlD Auf. 
. 590,076 · Jl, 1140 and recelvenbfll' te~ted. firoT. , 

2,561,758 1953. Under the reorcaDlzatlozl. _plaD, hDlderl 
3,195,94.4 of 4 'liO> non-cumulative ant and second ·pre­

1,130,681 
3,134.927 

Advanced Technolou Corp.: SubddJary en- Earned surplus --­
gages in mb"11le and space vehicle research capital surplus --­
at "Banta Barbara, Cal. 

Facs!mlle Div.:- Deatsns, manufactures aDd Total --------- $U,l80,06' 
dJstributes facslmUe reproduction equipment. Net Clll'rent a,seta $1,9'1J.'U56 

Afr Associatea Inc.: Substdiari hllodles Net tan&'. com. llh. .II 

ferred (par $100) recelncl" $60 anci $SO cub, 
$16,007,471 respecUvel:y, plus one new no Pill' common 
$4,844.218 1hare and a warrant·~JI.urchan one add!Uon· 

$10.93 a1. common •bare at $U on or. before .TAD. 1, 
1955. . . 

merchandising and illstributlon of aviation IDLower cast (8fo) or m 
~..PliM and equipment· also enraced In Y·Loan: OutstiuldfnC, Dec- 31, 1960L $4,500,-
WgQt Instrument overhau\ operattom ooo1. under V-loan agreeme11-t dated June ZB, 

Property: Company owns 100 ooo ·sq. ft. ~95 , u amended, w.ll.lch provides- for revolv-
~nt in St.. Petersburg Fla • mc credlt of $5,000,000 to Dec. 10, 1960, evl• 

Reaearch dlVtsion has '1euect plant of 20 000 denc=d by proinflsory mtea· with. t:a.tereat at 
sq. ft. at Timonium (near Balttmore) Md' 6'JI,. Loan ts 70'JI, euaranteed b:r Alr Force. 

Advanced Technotou Corp leases i;,eoo • sq Compaft7 agrees to lllalntaln Det current 
ft. plant-in Santa Barbara c'at · assets ol at leut $3,000,000. JCzcept with .rur AJ.&pctates Inc CU!mll :,. __ ..._ IIBitDM consent of lenden, COIDP8JI7 ma:r not Pil7 
Jlidpal Atrport, Chicaco, ~uBi~ _cash dlvldends on common or reacquire any 
1D a;imorts at Atlanla; Coh!!IHim:·· Da]ljji stock. . 
Gleuii"lile, cal.; Kansas Clt:v, Kana: Miami! Term Loans: Outstandinl[, Sept. 30, 1960, $1,-
.San Francisco· .'l'eterboro· . N . .. J . TUlsa aiid 020,0111 evidenced by -'" P~DWIIOE"T note 
Wichfta, ' '· · •· •• • payabJe anauall;r to 1965; ~~~ first mor!:g._.e 

Rectonal· offic;es located at Wuhlngt note peyable monthl7 to Auc., 19'15,· and un-
D. C.· Teterboro, N.J.; Da:rton, Boston D~n, secured 5'J(, note of IUt.idiarT payable $5,000 
and North Holbwood Cal. ' u quarterly "to 1961. 

subsidiaries (whollt-owned)· • Capital Stock: 1. Eleetrodlc Co'!'munica• 
Air .Aasociatell Inc (Del ) • lions, Inc. 69ft cumulative convertoble pre• 

Standard PrOduct. Inc {Kam.) fe~!];fupar $1ii: __ _ 
Advanced Tecbnolou coi-p, (eallt.) A ~,000 abar'U; outstaDdfn.C"; 

Production Products Inc 4.1,24.1 ahares; p_ar $111. . ~ 
IOffJeers• 11' . w Go.Uq · h Pr w R PRBI'JI:BENCES-Hu preferenCe for aueti 
~~ Chnin. ~ Bd .. and Ftn. ~~e-Pres:: ~J~~~~GIITS-:Intltled to cumulative 
Pi-, c1Zt'r· n, ~~Pr&.B·vfce..~~- ~~ dlvfde~ 'Tta Pfi ~ 8f:"~ll7~ 
searchl.i ;r, it Wlllfam!£ :a:;: W. WUey Vice- ab~-about l&D.~ etc: ·· 0 

Pres.; l.O. L. Lord, Vlce-.t"l'el., Sec. aDd.Treas.: ~IVIDEND RECQRD--Intual dlvidell4 of 15 fim_1... Hjrv~t ~ntr.; T. F. Peppel, B. P. T. cent. 11aid Oct. 1S, .1S51; lt52. &II r.ents· lHS. 
.. -~- r., • ec. . none· 195' U centl• 1955,90 cents; none there­k:c::OW ~K.~Baxt~er, ;r. B. WIWams, K. A. atter' to j'une 12, lin, ·.when $2.55 was paid 
~A. 

8 
• · ,;. ParT m1J. P. Crawford, Jr., (clearfn6 arreari); rel(lllar quarter]Jr" div:l-

Business: Company Is en.raced. In mlnlnc, 
Jeas.tna- and selling coal. MaJ.n operations are 
t:a. Kentucky, · 

Properties: Owns In fee, ·or through owner­
lblp of JD1D!o&: rights. apprOldmatelY 1&11,000 
acres. In 1956 company -Closed itil Weylancl 
and J"aclthom mtnes. Tipples now leased to 
other operators, 

Hils location for coal hancWnc facilities on 
26-acre site on Ohlo River at Cattlelburc, K:v. 

Compaft7 in Jan... 1155, aold 14,611 acres In 
Kentuc!Qr, reprelll"ntinl( t:a.terelt fD apPlOZl· 
matel::v 32,000,000 tons of coal, for $1,300,000 
cash. . 

Subsidiaries: Flo:yd County Coal Co., Inc. 
(K:y.J. wboU:v-owned, operates :rackhor:a. and 
.Rez Elk Horn tl_pplea. Peerless Sewell Coal Co. 
(W. va.l, wh0ll7-owned, operates mlnl!ll Ill 
!landolpli Count:v, W. Va. Peerless operations 
suspended ii:l 19511. Operated by le11ee. 

Also owns 16~'ll> atock of Kentucky River 
Coal Co. (see .renera.l Index). 

Officel"': W. W. Goldlmith, Prea.: George 
Ward, Vlce-PreL; W. :S. ;racklon. Trea1. and 
Sec,; G. H. WIIIO!J., AJst. Sec. & Alit. Treu. 

D1rectors: A. B. Koontz, K. D. Xl:a.se!,\_ W. 
W. Golclsmlth, :&'rank Glnberc, L. I. Schreu~er. 

General counsel: Koontz 1c Koonts. 
Auditors: .ICrnlt lc Bnlat. 
Annual Meetlnc: Fourth Wednesday iD. Apr. 
No. of Stockholders: Dec. 3!~~960, 1,3U, 
No. of EmpiOJHS: Dec. 31. _liHIII, Z&. 
Office: SOl" Uil1oD Bllk .. Ql.arteston. W. Va. 
Statistics, JNI"' endecfDec. 31 (t:a. tom): 

• ·'····. • ... .T m::l~.!'.:... . . th.._:fr:~.l'. W. God- de:a.dll tliereafter. J. :, -: · . · ,.. ~""-•• ~:· .... .....,.... MUJ.er, W. u. JWOSeYelt. VOTING RIG!l'l'S-Hal no vo~ power ex· :_:,,. '. ; ~ ; ... .- ;-~ ~ ~= Counsel: Ballard Spahr .Andrews cept u provided b7 Jaw. 

19&11 1959 
Mined by le•ees.~ 1,411,693 1,316,518 

.. :·: · .... :·!..<·\·:·· ·· c;-)~.PbJladelphla. ' ' LIQUIDATION RIG~~ ~~Uon 

· .: ,-_:.wli: . . 'of sfi!l ~~-~ Thursd&T 1:a. .Tmuary. PRKEMPTIV!! RIGil'I'S-None. 

consolidated lneome Account, years ended 
Dec. 31: 1960 1959 
Coal sales -------- .$.c.57,93Z $714,3'15 
Ro;,-alUes earned • 299,746 .2U,5Z6 

·· · ,:· .: '. ;<:;~~~ ·· ·uiil':..~ Alldersen. 1c eo. entitled to $10 per lhare and div:ld • 

· '<~.tf~, 280;"- old~rs: Sept. so, 1.g&o· Pre- CONVERTIBLB-Into common at aD7 time, 

"' 

' .. : .,/!E.ii-,tW:o~· a:-"·i!(.o· · '!'· 1·1!"-. · 1~ common •hares for each preferred sb.~e. 
· a~¥: Oiiit:e: ·iforlfz~"~se~ 30, 1960, l,JDO. With no adjustment of dividenda. Conver1110n 

,
1
• • -: .. P'J8.'·.;;: ... - :.::;;···~'-~t. l'(o:; st. Peter b 1 rfehts subJect to adjudment :ln. certain events. 

1 J;t,.: · -- •• · .. ····"''""l'~or· · ·· · : · . ~ .. ur,c o, CALLABLE-A.a a whole, or In part b7 lot, at 

Prof. Uleta ).!Old • 31..141 5,N4 
Other iru:omr.~ ---- 391,8~ 313;DII 
Grass Income ----- 1,181,7111 1,31S,IIS 
Costs & expenses. 749,891 1.0«,521 
Depletion •••• :... 34,81t ZI,OOS 

'j
. .:·~·:· u~mr~ o~I!!S: · .. 19&0 . · . ·i.· · • $10- per share ~ dlvfdenda at &117 time (to 

· AI Of Sept. 30 --••- $1!,023,110Q. . ,,.0 .,95126 0 ··l· Clo!l~ of business on da7 ~edlnlr redemp-, .. · .... , • 01!. ,~o~_qn_ at least 60 da71' aiaUec1 notlce. , Depreciation ------ IS,C75 90,101 
Income tax..- ----- 73,700 5'1,&00 
Pr. Yr. tax adj. --- cr 299 cr 2,953 

j 

~ 



( 

( 

uou JJ.LVV.U.I. 0 .LJ.lf·~u I.)".J."J1.T,.L.L:J..U iY.L.L:J.J.lf U.L:J..lJ r 
Total· ------------- 1'7""290,4'76 l&,i20,H8 Deprecla~n. ---- 6J,9U 6UU Patent11 net -----
Reack. stock ------ w711,999 -------~ OJ;~eratilitJ pr011.11 _ • a1,459 6111,90' Other asst;ta ------

Net lltk. & surp,_ 17,21D,o&78 16.720,548 ~~~:{ fg;g;:: ::::: ~:ug ~tf:8!2 Total : ________ _ 

153,6741 
9,073 

1.667 
19,150 

Total --------- $22,089,036 $21,U6,0o&3 Other deductions _ 61,818 55,983 Liabi.ilties: 
~~ 1ufrent assets. $11,695,913 $11,728,692 J'ed. income tax·-- 335,~ 351,281 Aceta. payable, etc. $231,62' $288,125 
1.!1 e ang. com. sh. $27.,8 $26.56 Net income ------- "'·607' 3M,701 Accrued taxes ---- 216,875 420,658 

!DRaw matls., fin. lirds, wk. in Jlrocen, lower Prev. earn. surJ). _ 1,690,2911 2,016,15:1 Other accruals ---- 109,003- 99,952 
of cost (mostly fi!o J or mkt.: other at co.t. Dividends (cash) _ ~12,873 197 ,9M 
~:,;,_ 18,217 (1960, 18,306) com. sh1. for "' Dividends (atk.) · __ o&25,000 Total curren~ _ $557,502 $808,735 

. v. 1!118,217 (1960~ M,308) 1hs. for atk. Treu. stk. retire- 5&,m ·Note payable ----- • 100,000 
dlf.v.& Jan. follow. yr. w-uter deduct. $4'18,915 Pr. yrs; tax adJ. __ ------- d83S ~ P.£d. atk:, <•1001 ·soo:ooo &Oo,ooo 
8Pll · cost of llhs. [!]3,0-&lt sha~ at cost. :Barn. surp., ll..:SO _ 1,822;325 1,690,291 Com; stk. ------• 59,~0 53,250 

Mortraga Note: outatandm., Nov. 30 1981 Earned per •hare ~ $1.78 $1.83 ald-!0 ·aurplua .... 1.269,728 24,750 
$~012 (excl current). due Dec. 15, dn, at Number of lb.area. 193,37.0 · 19f,,OO talnecl earnlll8S- 872,o&B3 718,149 s.,..,. ·pa;y~ble monthli. · l!arnlnp, :rura to Nov, SO (fD •>: ' · · · 
J,tHe~ ttebt: outstand!nr, Nov. 30, 1961, $28,- sats n!o~ :~&::. ~~~ Net ~J:ienraiiet; ft:::J:~N6 $2$l~;~g~· 

• ltal . 1959___ 3,926,5'1'7 37,,718 96,380 S.ft ·Net tan(. com. ah. . $3.(6 _ ,1.58 

A
E_ap

1 
Stock: l. ElastlcrStop Nut Corp. of 195&.-- s,U8;278 ·320''-282 96~j0 3.33 ,.

0
1DLawer coat Of'.mkt. 1!1592;5'00 (1960, 502,500) 

... er c!! common; par $1: .1911'1--- 11-634,238 361,~44· 98,z:~5. 1.75· '! ;ro ~ar a!u. I!!ConsoL 
AUTHORIZED--1,000,000 shares· outatandlnlf. 11158-... 3',779;'31 273,431 95,6-&6 1.81 Cap.tal Stack: 1, Electro•Tec corp. 691. cum. 
Jhmar· 1~. 1972, 25,602 share•: in treaaury, 3,CMS 1955--~ 3,o&a1,094. 247,23-lo 95,848 . • z.sa· ulatlva convertible preferred; par '1110-. Au-
!Jiv~~Mfs ~AID-· consolidated Balance Sheet. as of Nov. SO: thorized, all serie1, 10,000 lh&; ou~ta~. 

1940 112 19 
(calendar yeau): ~seta: . 1961 1960 6'j&. 1ellies, 6,000 shs. 

rn
9
,a • 1 •

1
.
00

U1 
1 

o&J___ $1.00" !DliU-.. $2.00 CaBh -------------- 'M2,8l5 $665,3o&8 . Has preference for. assets and cum. diva. of 
19 ...-- . 9'547 Nil 194L-- O.S5 Receivables, net__ 337.410 3112,206 Sit a IIi. ai!I.D.uallY1 p17able ~uarterly: In"liqul-
~.l!.!!:i,-

1
o. 70 1950___ 1.15 1951-5ll 1.00 Inventories, cost __ 308,,99 -&23, 'Hill dation, entitled to $100 a sh. If ln.'voluntary; 

:=--"
1982

_ ..,0·~0 lill95S-S9 1.50· ~~~~95'1"...:611 UIO Prepa;vm.entlt ----- 33,808 U,OBO redemption price if voluntary; plus diva, 
w w .., Company may not pay cash diva. on: common 

!iJincluding 50 cents in J;~romiiiOl'Y notes. Tot&! current _ $1,583,588 ,l,U5,S'16 in ex:ces11 of consolidated net 'income afte~; 
IJJAlso stock dividends; 1956, 5%; 1957, 5~: Land, bld(s., etc. _ 1,135,&o&s· 1,095,777 Apr. 30, 1960 plua $50,000 and net proceeds of 

19S8. 2'l&)j959, &'lf,fs196~ :t~: Jan. 16, 1962, 3,., De'Meciation ----- 568,9~ ' M0,602 common sold after Dec. 3-1,·11969. At Apr. 30, 
vHI.f':&G ~idfiT~a!:·sole ~~~~~~g power. . . N~~· =~~ ::: 1.:::~~ 1.~~=:m 19fl~;nJi~~~~~fald~~~ll:ot ~o restricted. 
PREB:MPTIVE RIGHTS - There i• ao pro- IDveatments ------ 10,000 1~,000 · No votina power ezce;t ~ default of •· 
vi1lon llmitllw preempUva rJchts. quarterl:v diva. when lt elects ~~ ot directors. 
TRJU{Sl!'EB AGENTS -Marean Guarlmb .Total --------- $l,535,092; $3,4.n,1U . Clillable at :$U5 ~ sh. to Dec. 31, 1960;_re-
Ttust Co.; New York and FidelitY Union LiiiDiliUe~ · duced prices thereafter to $100 a Biz. after .uec. 

~cUs~:~e:!:~.t ~New York. tfil3eJ:rliia~bioe: '1~;m ~·m fur~9:~·19~~~n~et~~~u~%e~=~~'! 
·g~~~:CD~~B~~ ~~rk. -'-Morgan ~rals~t ----- 192,31'1' ~~;~ ~~:~J~e~~lo ctrJeco~1~ sts.lh.unUl Dec. 
LISTED-on New' Yorlt Stock Exchange. e · 1nc ax-- M0,95' ' 31, 1969 (unles• previoully redeemed); aub-
OFFERED-(100,000 1liares). at'· '12.50 per Total eurrent _ $MO 02ICI $713 283 ·Ject to adjustment ln ·certain cases. 
share on Jan. 15, 19'1 b;r H. M. Byllesb:v & Co.1 Capltallltock ($5) _ 966;850 957'000 Oi!ered: 6,000 aha. "sold privately il11 $100 a 
Inc.; New York. Ol!e~ did not repre1ent Capital ur lua 105 99"' 106'r.. lb. 11n Jan. 15 1960. 
com&!:~ financinr. 11 P --- ' ~ 1 69o'm 2. •lectro•Tec Corp. common; par 10 cents. P~ ANGE-- 1961 1960 1959 1958' 1957 Earned surplua --- 1•822•1!5 ' ' Authorize~ ~,000,000 sha.; outstanding, Apr. 

Oghw ----------- 3621~~ 21~7 ~ 31S1l~ Z19~!t 2177~~ Total --------- '3..r535,09a $3.J77,1H 30i.,19lld1, 5 ,£5 I) ushs. Hn 02" h. (78 5DI1) 
----------- Hil ~~ ~v.. l'o Net current aneta .ss2,$" .-•.f.a~09a ran apa. am Y own1 '""• ~ a 1. . 7D • 

ELECTRICAL PRODUCTS Net t&nc._ller 1h. _ . $1U'l '1'29 No dividends paid. · . 
· · · ·Note:· Unmatured tnlrtal. · recelv. on 1ea8e1 Hu on~:~ '!'Ote P~ sh. No preempt,tve rilhts. 

~ONSOLIDATED . and contracts: 1961, S6,30t,5o&o; 1960, $8,16s,an. For div: restrictions, see preferre~. 
HostGJlfl Incorporated under the Iaw1 of the Capital Stock: ••ectrlcal· Products Consoli• Trans~er Agent and Registrar. Ffr•t Na· 

state o: Wuhlntton, on Oct. 15, 11131. dahld common· par ss• tiQ11lll C1ty BBllk~ New York. ,. 
Jr.ormed to acquh'e and consolidate Ill ex· AUTHORIZEd-;;.aoo.ooo shares· outatandi!i Offered (135,001t sha.:re•> at S1a.50' a share on 
~~~ for its capital 1tock, the 911eraUn.c 193 370 shares· in treasury 6 iiao' sharel• par ,§· A~. 31, .1960 br Hamman, Rfpler lk Co.t Inc., 
units' of Electrical Producta_ COrp. of Wash!~- DIVmENDS '(calendar ears Iince 19~1ll)- • New York, and assoc!ate1. OI!~J,nl(' inc udea 
ton, Montana, Colorado and: utah. · 1HB 110 1gu Y 1 25 19511-Sl 1 50 75~ shares sold for ~ompany account. 
l!.~eG lifo·oljgmJJ.a~tft~8118'ifoO:~t a~ !Ssa::: o:75 1.95Wi iso 1955___ 1:as st.:~ A:ffois ~:fd ~J~~aae!JJOP.t and key 
Q. R. 8. Neon CorP .• Denver, Colo. ftetrii!Lifar 1958-57 1.10 '1958___ 2.05 1959.__ 1.90 ~Dloyees at 18Jl. 1, 19BI.OJ!. U,7&0 share& at 
bem.- effective as of Nov. 1· 1931· On March !iJ1960.:. 1.3° h att . ~7,@!1 .. t:o •A~-ta. a share.~ in 196~. . 

.1, 1939, Q. R. S. Corp. wu Uken over in ita On $5 par 1 are• er 100'l& atk. div.i. ELECTRONIC. COMMUNICATIONct· enuret:v. Dur~ 1II:SI, company a=ed for 1960___ 0.50 1111181.-- 0.60 1961... .10 ... f _ ... .. . . . . . . ,.., 
fJ05_o'J>:=et: of aUonal OUtdoor A verilllnll lilM~ii.o fo~ In stock May 16. Hl!1~: Incorporatid und!!r the .laws of 

.On:Nov.1:·19o&o purchued plant. equipment as~~ i:GBN'l' AND REGISTB.AR--Peo- New Jersey, Ma7 27, 19,0, as Ah' A110ciates, 
aild. contracts Qf "Sun" Beem N'eon corp le' N Uonal B nk Se ttle :w lh Inc. Represented merger and consolidation 
etvtn~ompa.nY a branch at Yllkima, Wuh. ·• Jhv\D:lND DislmisiN~ AG~....:.Com an with for~ parent C01D.Pil117 of ~ame .name: 

Dur 111,1, acquired Modern Neon eo. at PRICE RANGBI-- 1981m1980 1!158' 1!1SBP 19~7 fncorpo.rated In New Y.ork J'UIY 1, 1927, pres-
BlUlnP. ant., ancl "\l"lllle:r Neon co. at Pueblo u•-h. ... u u~ •su. tT ~ ent nam~ adoJ;~ted Apr. 30, 1951. Colo. · · ' ~~ ---------- ""' 8 n 2 lr. On KAy 1, 1950, .acquired Sn:rder Aircraft 

Durm. 11148 acquired Artcraft Sfcn eo r;ID~~-er_s_tk ___ it1v. J:for~«.J.:> L 
11 6 ~.'- Chlcair~_now QPerated as a branch, 

Seattle. "' . . · ·• . • 70 ,,, ID ~ept,, fS:tll purcliand Aviation Suppl:V 
In 111U!..compan:r acquired neon bu1ineas of ELECTRO-TE.~ CORP. Corp. at Atlanta, .Ga. Municipal Airport now 

Cidaoagr.ur.~utfckior Advertlsm. Co. In Southern History= Incorporated in New Jer107 Apr. oplneratecl195~~~~aac buirranellh.b .. -chan"""' of stock 
hO. ....., o lan. 1, 195S acq$ed aneta of 19, 1945. • . "• ''l d J ~- •g 

Neon Products co., Btwnp; Mont. Business: Manufactures llllp ri~ and bruah Standard Products, Inc. Wichita; Xllllll. and 
On Jan. 1; 1856 purchased certain assets of block assembli'es awitching de\flce• and re- Advanced TechnoloCY Cbrp,, Santa Barbara, 

Federal SlgD. & Signal Corp., St. Paul, Minn. lays for electroiilc IIC1uhlment. Cal. · 
On J!!lY 1, 1958, purcliased certain assets Property:· awn. 30,lHKS' sq. ft. plant in West Bu11neas: Operations, In military communi-

of WWia.m.. Brothers Inc. Spokane. Caldwell, N. J .; plants . at Blacklllurz, va. cations and aircraft_ su~pl:r _fleldli, conducted 
tD 1960, purchaaed eertaln aa1eta of Oble (16,000 1q. ft.: 8.1110 7,000 sq. ft. lea~reel) and by following operatme d!vialona and .wbsld1-

Signs, Inc,, Great Falls Mont. ancl of Mark• Ormond Beach, Fla. (M,OOO sq. ft.) are owned. ariel: . . 
h,ams, Inc., Pocatello, fda. . Subsidiary: Precimet Laboratorie*- Inc. St. Peter1burg Dl~on: B~eer1, dedlll8 

Business: An operatfn& con~~~a!Q' ~ed (wholly-owned). . and manufacture•. electronic and. electro· 
in the manufacture of interior UehUnt .ind ·Directors: a. J. Pandapa1 Chmn.· Arthur mechanical e9.uipntent, fncludinr communi­
"lectrical advertiafne displays. Al'ch Pres. and Trea•.: w. p: Martmita, Bxec. cation rlj!celvets and triUIIIIli~ers and o.ther 

Properties: ManufacttJl'lg 'C!.lants located 1n ·Vice-Pres. F. o Miniutti Sec. w. s. Palmer commumcationa sptems for manned air~. 
Seattle, Wash., 61,000 sci. ft:· spokane Wallh J M O'NeiL · ' ·• · • ' lhips, m!DUes, etc. Also various precls1on 
11,000 1q. ft.; Denver, Co1o., Zll,OOO aq. ft.; Great . ·Auditors: J. K. Lasser & co. products, includine electric motors actuators, 
Falls, Mont., 5,000 sq. ft.; in Salt Lake Ciq, Annual Meetin&: Third Tuesday in Aug. .~ydraulic equipment, etc. SubstapttaU:v. all OI 
Utahf.l5,000 sq. ft.; Boise, Idaho and BWi!llrl, Nci. of· stockhold~rs: A!;!r. 30, 1961: Pre- ~e1 are to .G:overnment and P.rlnc1p&l elec-
ll(oo . • also Qperatea peJ;"Vlc~_plants at Tac;omll ferred, 28• ;;,~o)l BOO. · t1'0nic1 a!ld aerO~lJiltle manuf!lcturerl.: 
11M .. co, wuh.; TW1il J'all8, ancl Pocatello, No. of it: llcJl(ell~ Apt, liO, 1•61, 425, · Research Div.: Operate8 laboratory adt 
I1111.1 Cuper, Wto._ Office: I ~enon Drlve. Wea\ oii11hveU TimmiiJ., Md., ~ear Baltimore, fdr advanc.e 

Sdbsldlary: Plllstid Products Corll., Seattle: N. J. ' teal! . f.h commtmU!atlolul, radar and Infra 
• t~Uy-ownect), manufacturea piutic rna- Unfilled o:tarsi m· too 19® l'ed ftl! cU. '1' . .1 · ter1aL . . .. ~ t 9 Advanced elihno .Dflr Dtv11lon: Jentagea !n 

otffcarw: G. :g, Comatocll:, Pres. • .John :tord, M. of __.r. -&-- 1, 0, $1, 10,000 mi111le and 1111ace velilcle research at· Banta 
Vlce-Prs & Gen. Mrr.: H. c. Rolfei Vice- Sales a Eamln~, ,., .. to A!H'. 10 (inS): Barbara, Cal. · 
Pres.; Andrew Steers, Trea.a.: p D Macbride Net Net No. of E~ J'acs1Dille Div.: Desfl(nl. manufactures and 
sec.; s. w. Leach, A411t. Trea1.: ·a ·A. Lorent-= ra;61 5 Sa1ea08.. In19c0o!P-~ C5omg::fss Co~ Sh. dlltrlblitea facslmlltl reln'Od\lctlon eq'iP:Sfei 
zen!. Aut. Sec. • . ,539, "" •" • v! Air Allloaiates Inc: Sublldiuy 

D1rac1Dn: G. X. Coln&tock, H. c. Rolfe, L. G. ' ~- 5,07o&,,05 125,8 II 0 0. merchandillnll and · dUtribuUon of aviatiOn 
Xelb', P. D. Macbride, Jo•hua Green, sr. ·'il~ ~278U60 d1~~~ ------ WdO.. IN~lfe. and equlpliUtll!~ alao ~ed in 

.:B: .,.-;Galt; N. s. BQiers, x. B. Colman, Aksei C I on 502,500 11111. at Apr. 30, 60. 1111 t Instrument overhR1U operatia!il. .,;. 
Nielsen, D. E. Wallace. · onso • roperllf: CompaJ13' owns :!00,000 aq. • .. 

AUditors: ;Meals & Co. . Condensed Balance Sheet. as of Apr. 30, pl@nt in St.· Petersburl(, Fla. . 000 · 
Annual Maatln&:: Third Monday in March. Alrsets: 1!11961 1960 :Reli!!arch division hal leaaed plant of ZO, 
No. of stockholders: Nov. 30, 1961, 1051. Cam ---------··--- $2110,808 $1,8,079 1rq. ft. at Timonium (near Baltimore), Md.. 
No. of Employees: Nov. !0, 1981, zos:'· U. S. Govt. •ecur.. 917,795 Advanced Technl:tlog;r·Carp. leuea 8,800 Ill· 

_General Office: 1275 Mercer St., Seattle ll!, Receivables, net ~-- 735,623 --;o2~iiiiii ft. plant' ln. Santa, Baroara., .cal. 
nash. !Dinventorles ----- 5'10,2''7 608,99'1 Air Associate• Inc. owns premise• near Mil-

Consolidated Income Account, years ended Yrepa)'lllentl ----- 30,857 50,137 Dicipal Airport, Chical(o, and lea1es· pre:mllelalla 
Nov. 30: 1961 1960 In &lnlorts at Atlanta; Columbus: D s: 
Sales, etc.----~---- $3,818.411 , $4,027.321 'l'otal current_ lli.U6..'la2 S1,7o9;a7a Glendale, Cal.; :Kanaa• Clq, KJl!!I.LMi.."J:!!: 
GrOn profit ------- 1,850,240 1,878,363 F.lxe& u1eta, net__ -T,l;o&ss · 529,'194 San :rranlllsco; Teterb_2!ouN. J.: ·~"WI& • .......,.. 
Oper&tiJlC ex;~. -... 1,1.65,85'1' 1.199,087 InVest. ld lllbaid.__ -&5,000 ntlill)olls, Den vet and ~:u:mta.. 



{ 

(. 

. . u.c.."""';"':J&J'~ _..,. --·-- -·'"'='" --.----· --- .~ ... --.-~· . { 

Regional offices located< -~t Wnhi.ll1ton.. note. payabl~mont~ to A.UJ . ., 1975,. an.ci, un- .Coinpany ih J'an, 1&$5; sold. 14,811 acre• in 
D. C.: D~yton, Boston, Dallal ~Dei NoriJi, secU:r!'!d· s:'Jii ,note: o.r. mliftdiaq payacla $5,000. Kentucky;' rllpr~r.'l~ i!ltere~t in approxl~ 
Holl.Ywood. Cal>. · qulll'ter!;vdo. 1963\. mately st.~ooo. tom of. coal, for Jl.SOO,OOO 

_subsidiaries Cwhol!:r'-Qwned):a . Capital! stock: lr Electronic. Communn:.-. cash. · · . 
Au. Associates,. Inc. {Deh)> tionsr Inc-. 6'!1.. cumulative convertible: pre-· · SUbrldlarr.· I'Joydl.. CountY. C9al' Co:, Iil.ao 

Standard Products. r~ (!Can.&~ ferred• par; Stii:. . · (lelr,); (IJ:!aot~veh 
·Advanced. Technolegy Co:cp-. ~E::afil.)· AUTHEIRIZI!:D:....ZOO,OOO shares:: outatandinJr,. .IU~o OWllB-16~~% stock ot- Kentucky River 

Fr.oducfton .l?coducts. Irra.~ Dl!o· 20 1961 38·883-shares· p 1111 ;to, Coal. Ccr. (aee. reneral Index). 
Officers:. s, W. Bishop.,. Pres;;, W: R.: Yamali,, PREF.B:RENCES-Has preference ·for: assets· Office~:. w.; W. ~ldfm1th1 Pres.; Georre 

Clmu1:. of;. Bd .. and Fin:.. ·VIce--Pres.;. C. A-.. andl di.videndl'. War~, Vtee-Pres:; W. J\ J'ackaoz:t; Treas, and 
Ser.eno, Vtce.-Pre!:i. D. D.· ~N"-'i:ice.-V~e.f. DIVIDENDI RIGEn'S-Entitied· .to cumulative• Sec, G. H •• Wf.llon, A11t. Sec. &c. Aa~t Treas. 
(Reseal!c:hk J. B, willflllnl,.·l. W~ )'l'ue,r, _Vic-~ dfvidend• ot. so. centas per ahare·annually paY.~ P•rectors,: f\ . .8< ~oontJ, H: :q .. X1111e;y:..__ W. 
Pres.;,__ G:... r. Lord, Vtee-l?r~. P.'"· G. lrilJI.Ilel; able ·quarterl;r . J'an. 15,. wtc.,. to 1tocli: Qf: W. Gol.dlmitli, Franlt GlnberrJ L: I. Schretoer. 
Vlce•rres ... (l!;nr-1 s.ea:. f,na., 'l:'reau . &. A.. record about J'an. a etc.. Gen~ral Coun~ela. Koontz. at• Koontz .. T. A. 
Horvath.,. G:ontr.; ·10. E: .. l!epp~;. :&:..l1,·J:. S'ntttfr,.. DIVID&ND· RECO.Bib=-lmtiat. dlvtderu£. o£ 15' Burke: , . 
J~,..AI!at. S'«;c. . : . :. · · cents paid Oct. IS. 1951: 1952,. 60• rents·· 1.9&1,: Audllora. Etn.&t' .&C. Bi:nat.. · 

uoreetors. C. R:. Bax£~. Ji It .. Wllll'~ •• lt. A.. none~ l95,i. 45· cents· 19~- 90' cent.;; hoii'6' \here- Annual Meetl.nl~ 11'0~ W'ednea~ !D: .Apr. 
Kroerer, W .. R. ¥-arnall, J', P.. CtaWfl::i~if. J'r., after· to June U,. t'95ii,. when. Q.SSi \98' p~d NCI, Of SfCickliofd'!l• Dec. 31L 1961, f.llllr:· 
C. A .. sereno,. J!: •. V. 1:. S~, r~. ~ (cleatin'~ srrean);, ncular. quar:ter.la!' di'vt- No •. ~ .• mPIIIl'~ Dec, 31\:..l9~1,.18: 
Miller-, W . .D. RO<IseV'l!lt,..S'..-:W: Bla~ G..li'. dends ther-eafter. . OffiCfl.·l'tttli'BOor; Umo:a:.tildc;, Charleston, 
Willlod, : · ·: . · VOTING RIGHTS-Has no. vo'tlq power· ex- w •. Y«;· 
.: Q~~nerai 11~CRI'Phlll'llf!!Jdf B'lll!u!f,- S~.,. IJ!t!riNI~ cejlt a1 provided. by law. Stiltdltlcs,yearr·end'W Dec. 31 (in tollll): 
<5 era~ < a ~~· \ . LIQUIDATION RIGH'rs:-Ia: any I!quidatlon . 1981 1960 

~.u lora: Az-thur & Cd. entitled· to flO pen a&are and dividends. Minec:f by lenees.... 1,663i07J.. 1,411,6n 
An.!'ual Meett11r.. aat 'nlursd'ay tu 1anUllr'To P.RElllMPTIVl!r RIGR!l'9-None. Consolidated• Income Account,. yean ended 
No, of Stockholders~ :S:oy. 30; I961~ Preferr.!'d', CoN'VERTmL:g.....rnto. common; af. ll1l:Y, time, De.:. 31: 1981 19&0 

.26!; .. common, )• 74S. ·' . , . · 111r.- common sliares- fDr each preterred! f}l.are, Coal sale. -----·-- $285,741 $457,932 
.. o~ of· E'mp.ayees: NOv, 3:IJ,. 196!,.!,250:, witlii no· adjustment of dividends: Conversion:. RoyalUe. earned • 367,1123' 289,7'6 

Ft
Off•ce: 1501 72nd. St-.N~t.; St; Peterlbur&:.lO', r~tlr mbject tO::adji:latmentiu certain: events;· Otlier· income-----· '001919: 431,0'0 
a. · CALLABLE-b a wholll, or lit part ti;r lot at: Grosa incom~ ---- l,05'4;489•· 1,188, 718 
Unfilled Order•: . 1961. 19611 $10=. per lhare and. dividendi at: ~ 1:1D1e' (to; Colltl!• & expenses. 566;170'- 749,898 

As of Sept. 30 ---- $lZ;ll3l,OOO $11,0231000 cloile. ot buslneas. otr. day precediit!( redemp- Depletion -------- 37,S53. 34.,8111 
Consolidated Income :Accoua1t,: YNI'S· ended tion~n at least 60' dava' mailed· notice: . Depreciatiau, •• :..... n,71:t 85;475 

sept. 30~ · • . · · ffil961 1980· ISS 138'812' llharel) on A~. 1! .lilt. ... InCpme tu:ea: ----- so,soo· 73,700 
Net 1alea --------- $2li,Z80,!1K $2:4o:J!!!o561 & ltock· Vidend: to coDUDOJI· atocitlio!den- Pr. yr. taz adj:. --- . d 4.701. cr .2911 
Col'ta c!c expe1111es _ 21,16:1:,8'0 U,'J~~.:~,851 111are- for lhare: Net; income --·--· 29,,052 US,J.U 
Deprej:iat1on, etc._ 26lf,429 Z23,t4:1- :PRI_CE RANGE'- 1961 -1969' 1959 19_5l· 19!)7: B:ar!t •~1~ 1·1..: 1,526,939- 1,5U,963 
Net earnlnca ·-·- 855,725 cr llll8~~- Hillt~---------- 37. 3'1' 52 3U!r 12· Div~denda ---·--- 258,9.£5 283,148 
Other income, net- 32,97t 45,8:!7 Low---------·- 27" 2~ 29• Ii\t· 8\~ Earm .• urplus~l2·31' 1,~562 0'6 1,~526 939· 
Total income ----- 888;698 cr 810,605 %. Electronio communications, Inc. com• NB:arn.-r com. snare-; .88 .70 
Interest ---------- 322,541 251,908 mon•· par Slt o .. ~ com. •hlll'el· ,152 .OSS 
Fed. income tax -• . 260,000' CI"455,00IJI AU'ilHORIZEI:J..-l'OOO:OM- llliare•• outstandfn«-; Conaolldatect Balance Sheet. Deer Jla· 
Net Income ------- 306,153' llld&OT,Sll:. Dec-. 20, 1961, '7-17;'7ssi share•: .fn' tr.eastiey, ,s;r Asset•: 1981 . 1980' 

Pr
PrefY: earn. _surp. - 3,182,88% 2,563,75S: shareaf· reserved' for. conversion; o!' preferr.ed Culr- ----·--------- $306,034 $326,871 

e ~red dtvs. ---· 2¢,0:1:3' . 25,566· (No. }, 58-,325< shares;, for. options,_ u·,&ll4' u_ s .. Gavt. secur.- 1,392,300 J,303,2U 
Earn. surp.lu!l, 9-30 2,~5 02% 1111.930',681 shares· par ~r. • Recavable~. net .,... 824,17Z 202,186 
Earn., pfd. share - $¥.as Nit At. i:lec. 2&. 1961, Donner Corp,. ownecr 25%.• lillnventortes ----- 131,977· 153,9~ 
Earn., com. share. 0.46 1ir4SI.O&: 376-sliare•· (4ti,9<J.J · 
No. of pfd. •hare•- 38,9a:f Cl!,ftllo VOTING RtGR'i's.:....Haa full votlnll' power. Total current - SZ,IIU,482' $ll,989,087 
No. of com. sharea 61 !-_482. 597.,209' PRKB:HP"riVB' RIGHTS:-No~.. R: e;. & coal lantla:. 7,639, 786; 7,6,0;115 

!D:From SEC report. IJ!Aoq~ reflect. contr. DIVIDENDS-(calertdar_zear•J' . D!!pletion --------- 3,697,039 J,660~ 
price redetenn. and '*le, f~_l,.l;lv~nt. vaL. pol- 1937 •• ..: ro.so·. 1931' ••• so;4nil· 193&' •••. $0'.50. Net rl• est., etc:. 3,9'1,7U, 3,980,169 
icy: Net loss, $55!1.707; earn... aurp .• $2,18Z;88ll;; 1NO... us 19•:&..-- o.a7.H.· nu • ..:. 0.12\' Min. plt. c!c equip.. · 2,039,713' J,U7,146 
earn., com. sh,. 4 ...,.98. 1943-46 1.00 19\f... 0.10· 1ft8-.-'9' Nil DeJ\reciatlon •••.• :.. 1,7U.83S 1,361,332 

Saln and Earn1n11r. vn. to &•Pt.: so. (lno ,,: 1150'.~ o.1o 115t.--m~ao \~i! ~~~ Non~~~;~~i:~~;-: ~~m~ ~~·~~* 
Net · · Net No. of ll:lltiL ~ nH • 1'!159'-- Ill-- •.....,.,. ' ·. rnv: Kr. River Coal 413,01' 413'ou 

Salel IncOIIUii Sllarel 011 com. ID;.t•o one.ali:are of I" pnferreCS: arocJt· for Oth:ez:• Invest., .coat 4Zl,5U. 1sz:~8 li$9..__ 32,77ol,830 · 855,139£ SSO,b'TiJ UO eaCh ahare halc:f. :a "' d h 12 088 18 61S 
1958... 21,191;882· 56UO!Ii 231UOI 7.21 ~aid 50% in stock AuC-_17;_1959: e.ep:e c ar1ea·- · • • 
1958... aJ.,111'1A82 a50Ag. 2:38;908- ~0-90' RESTRICTION - See V-loan T' tal -,778 ••• $7 a•u 721 
181i7... 16,910,~L 245;311 336,733' O.Sf· • 0 -------- •• ...- ..,_ 
1956... U,Z37,111 95,98& ~;salt o:as OJ'J'ERli:D-(IS,OOO: comm011 sbarul af $8.50 LlabWtiea: · 
1!155~-- 12,58'7;052 S'-051. <=,033' o.or p~r . .J!Iare in May,. 193!._ bJ' Rtlblnson'-_M!peD A:ccount. Par.r etc.. $51,327. $114.395 
111M... 18,2SS,no S«,S:tL J35,11Q. ffi1.S1. & C'G. Ihc., and' Cohu arotb.ers, New- xori:.. Inco~e taxes----- 88,000 81,200 
IUS.~. 1&,03,,877 141,65f JU,Sl!% IDO:'' (JG;OOO' aharear at f9.50 per ahir~J ~a. _Nqv. 
lHI~-- 16.2«,4$! «;II9S J,li.(,SZJ 0:01 JO; 195t b:v Blorm & Co. imd Stroud & Co:, Tot:al current. $139,317" $165,595 
1951... 11,49'-501 u,m lJI,ZI'l' V:u fnc". both. in Phiiadefphla. Pa. !DCommon. atoclt.. 1:,755,290 1.755,290 
1950... 6,11~1201 11f,01' 137.,567- 0'.14 (1dl1;ooo- shari!Jl at $18.75 11er share CllrOI!eed.l CapitaL aurplu• --- '·"8,897 4;'78,897 

[J]DiaTelarCllli;c p~efened arre~1• tB company1 $11.25 a share) o~. Nov: 1"- 19581 Earned aurplul --- 1~81,"8· 1,528,939 
Conaolldated Balance Sheet. 81 01 sept; :ao: .ltlf ·!.Bird at Go •• Corp., Wilinlngtmr. ana Total: ---------- 7,79,,234 
Aalets: · !i)l91!1 1960 aasoci.ates. ... liJR'eacq. stock. -- 15,,71% 

Cash --------·---- $987,8,9 S8'B.7IS. . (1:110,000 shares)' at $18.'115 a a&,a;re on Dec. Zo; Net .tk. & surp.. 7,63~,521 
Recelvablea net 6'.9!14. 977 r,12&: 778 :186!, by L.alrd & Ca. Corp., WUJn.lngtorr; De.1. 

iii~v;~l:rt;.~:;::: i~i1~a&· :.~:~xg ~f~l~~J~'ke~~~~f ~;~~~m~:.~~f:· 1957 fm :=~~J.i~ U:llh~if IU!f•~U 
Prepayments ---~- 118,689 111:.&15 ~h-~--------~ 29~~ 35~fl, 37~~ S2~i I2Jii ID351,058, no paa: ahl. IIIMoatly lower coli; 

Total CUJ'l:BDC $ L.ow ----------- 181~ 16 17. 10 S (fifo) or. market: (J)9,90l ilial at coat. 
Lan.d bldll'l etc • ~~~~~~~ $l~g~~~g [IJAfter atocll:· dfvidend; before, "'~-28%. • Capital Stock:- Ji, Elk Horir Coal Corp,· com• . 
Depr~uoii •• : - 1,367,988. 1 1!7u Transfer and• Dividend Di!$t.urslnl Apnt: mon· no f:ar: 

Net propert;r .:: 27M 389 ll'~~~t'4.77 Regtatral': & 'transfer Co., .,ew York,. and AUTHOR ZED-500,000· 1harea• outatandin6. 
Other ts } • 89'686 '257' Jer•eY c ty N J 341,152 •hares (lnclucUnr liN. aliarea re1arvell · 
Deferr!~8~iei-- ' { •93' Keclstr~r:' Cli.enilcal Bank New York Trust for. luuance. urider 1'953 reorgamzat1on plan); 

-
157

•385 eo., New York. . in: treasury, 9,006 ahares; na par (atated value, 
Total --------- '15,333,016· ~C,l8U,06' Stocli: Options held &;:v S. w: Bish_op and S5 per ~;-eJ. .., o: · ... __ 

Ltal!Uitiea: G. R. WU.on at. Sept. »,. 1961, on 10,000= com- VOT~G RIGHT .. - ... a• one wte per ...... a. 
Aceta. ·payable --- $2,383,218 $1,16U,355 moo mares at f.2l!,W per. share and 4,0011 com- ,PREEMPTIVE' RIGH!.l'f>-None. 
Notea payable ---- ,,029;750• ·t-,699,750 mon shares at. raa per- mare .. AJag· certain DIVIDENDs- _ 

1 57 10 Price redetermin.. --r.,-.;
8
"'.;;; roo,ooo executl"e• at:'.d ke:l' employee• at 38,72? mares pg~9 '8·~g ~:~~si sg:~· 9 --- .85 

Accrue(! tax, etc. ~ Dl .., ... 314,11« at avera1e ~lea of $20.25: pe~ share. · PRICE RANGIC- 1.961 1960 1958 1953 111ST 
Feet. Inc. tax rea. - 526,3J& ~--.-.--0-63·- ELK HORN COAL CORP.. Hi_"gh___________ I6•~ 19' z.s 20~1. 26,. 
Debt due.~------- 68•8u· ...., Hlatltry: Incorpora~d on: Feb. 23, 1113'7' ua.· J..ow. ----------· a.,i IZ 1~ 10\~ 1~ 

Total current _ f1,354, 190 $6 920 au der lawl of Weat Var~a; and a=ed on 'Fi-ansfer Agent': Mftcantlle Safe: Depollt & 
Not!_B.., et~1_pafl. __ t 0551U •973•955 Mar. 1, 1937 p~auant . re~•~ _plan TrUst, co. BiiUmore. 
8'1. 'Pl:d; ~~~& ( 10). ' ' ' {for detail![' ae&- lloOdTI' DS7 Idduatrtal Man• " . 

·ccmuno.n atlt. $1)-. 389,831t g}.UO Ual)- all u8eta. aubjeet to- I!abilitlea, of lD1k Rerhtrar.:. Mllr,)<laDd: N'a1il01111 BaDlc, Balt1· 
Eunc!'c~;lli.qllu I' z::~ 1 3 •209 Horn. C'oal Corp-., me. rw: va.) which' WBI mo:ce:. . capUaf. ~ --- · i(iSo.'nt· H o,gz orcantzect Nov. 17".&...19tf.a.aa a merpr: ot the Di\rfdend Di11Jurslnl" Apnt: Cllarle&toD !Ira-

. - ' ,334'. 1 tanner B1k: !lora. .filel ~ .. .Blk' !fDm.IIJDiDa' tfonal' Banli:,. Charleston; .W •. v ... 
Total;. ----·-- .,_5,333,~18' ~U81J.o&4 CoJ:m;:!~!~:r::l·l£: recelvenhh7' A~- EXOLON COMPANY 

Net current ••aets $5;1,4.151 f3.11'19: CSG 21. 19'4~ aiid. ncelversbf!J terminated· lil' ov. ~. H i&tlti'J':- Ittcorporated.lll Kullldmlatta l'eb. 
Net· t~. com. lh. $1CU8' . ili'J:ll 1953. Under tl:r~ :ceorrariJzatroa Plan. holden 10, 191>&. · 

[J]Lower co•t (dfo) 0# D:lkt. IJII'rom. s:s:crra- of 4" non-cumulative firllt and: second pre- Burinea: Bn1ared In the manufactllra anc1 
port. · · ferred (par SlO!I1. received. $60 and $50' cash. aale of arttflcialallru!vea and'refractoriea and 
OOV0 .Londant OV:ut1ata~. Dec. i!., l.SSL SS'.lOct,- reapectivei:v. plua: one rreW' 1lD pu common maoetrc aeparafors: 

; u er • oan eernent aated. l'tine 28 ahare and a warntnt to purcbde orre addlUon.· lfioopert)': Plant at Tllorold, Ontario, Oma~ 
1951, u amende4. w ch prrivtd:ea for revolv~ al common share at S2S OJl or befonr J'JID. I, contatna el'ectric furnace operatiOIUI whicli 
Jzl6d ~~ ot ;5,000;000' tcJ Feb: ZS', 1962', nt- 1955'. manufacture• crude Product; procea•inat oper-

eru:...Au. uT promfiiOl'T 110ta with interut at Buaiilelf~ ComP8117 u ena-agect In leaainc aUomt are. camecf on In plailt at Tbnawaiula, 
8%. Loan i1 70'l!. ~by AJ¥ Ftlrce. cotrl Iancts. N. Y. 

Company arreea fa DlaJntBlD rret current Prap•rtfa: owna In fft,. ar throuch owner· Subsidiary:. Norsk ll:l:olgn. h ... 40~ interest 
aaetao ot at least $3',00Cf,OOO. lb:cept·· with 1hi'p- o! mlztiz!6 rilirtl, a~afeiy t&o.ooo m Orkla Eltolcm &. Co: KtS at Oi'~ Nor­
CCIIUieJ:1;- of. lenden, · COJilpany may not pay· acrea in ICenti'rcl!j' and 1$',000 . acre .. i:rr Wflt wq. Ma.nuf~~:c:turt=a 1Wcon aarbUie- and: prod.-
cuh di'videndl on common; or reacquire Bl2;:v Vir2frriiL rrr 1!156· C"OIJtll!lll:t' doaed. Wayland ucts; · 
lfock. · · · and' J'ackhorn m1ue1. npprea: now leased! to Officers: L. & Tbanr"' Chairman: of Board; 

Term Loan•: Outataird:f:Dc. seut. SO: 1ll61 ethel: op~ator~. . L. :& Tha;rer PrU.: 8. a. Tha;rer, Vtce-Prs 
$1,.138,(!16, evldencecl b:y_ ,.., l!l'Oliit .. oq ·dote Ha• l'Ocation !or coal li.andllnc taclll'tlea on and. Treaa.;. W. A Hart)- J11 .• Vice-PreL lUll! 
Pl7&ble-annua1ly to I965; ~')(; .lint mortra1e 2&-ac:te- 1lte on Ohio mver a1i Cattiea!Jura, Ky. Gen. Mil'.; R. P. Harcy. Vice-PreL ~ Salel 



'JDY' ::,· l l.V llU I) 'L.I:H.a...u .u.L.a..LV u ..t:~....u 

196S 103% 1969--- 103}J 1970 ••• 103 
1971 ___ 1023'\ 1972 •• - 102 ~2 1973--- 102: 
197£-- 101~ 1975 ••• 101 1976 ••• too;!. 

Also calla le at 100 for sinking fund (which 

s~ING FUND-Cash (or debentures) tore­
at par on each Apr. 1, 1963-75 debentures 

1 to 10% of consolidated net income in 
ess of $500,000, plus similar optional pay-

' '\rE:RTmLE-Into common to Apr. 1, 1971 
(if called, on or before redemption date) 

~30.48 a share to Apr. 1, 1964 incl.; $33.33 to 
Apr 1 1967 incl. and '$38.10 to Apr. 1, 1971 incl.; 
no adjustment made .for: interest or divi­
dends; scrip or cash pa:<d 1!1 lieu of fractional 
shares. Conversion pnvilege protected 
against dilution. 

3 ~=ib&-g~t ~¥i}i-1cmAL DEBT-Com-
9 pany or any consolidated subsidiary may not 

create funded debt (except. for ref~ding) 3 unless thereafter on consolidated baSls net 
3 tangible assets at least equal 150% of funded 
:c debt. Company or any subsidi!U"Y may not 

mortgage property, except for mtercompany ;i pledges from a subsidiary to its parent; pur­
chase money liens on hereafter acquired f properties up to 75% of lower of cost or fair 

1; value thereof; refundings, etc . 
DIVIDEND RESTRICTIONS-Company may 

l. not pay cash dividends on co=on which 
•• would reduce consolidated net world.ng cap-
1: ital below $4,000,000 or if all dividend pay-

ments after Apr. 1, 1961 .would exceed con­
solidated net income after June 30, 1960 plus 

II.. $500,000. At June 30, 1962, $1,795,44Qo of retained 
earnings were not so restricted. 
RIGH'I'S ON DEFAULT-Trustee or 25% of 
debentures may declare principal due and 
payable (30 days' grace for payment of in­
ter.est or sinking fund) . 
INDENTURE MODIFICATION - Indenture 
may be modified, except as provided, with 
consent of 66%% of debentures. 
PURPOSE-Proceeds to retire $1 ,580,625 5%'% 

!r notes; for new plant facilities and working 
~ capital. 
''• OFFERED-~4,000,000) at 102 (proceeds to 
& company, 99 on Mar. 22J.l961 by W . E . Hut-

ton & co.. ew York ; Kalman & Co., Inc., 
:6 St. Paul, and associates. 

;a; P~~c;;fta¥sf~~:9~~;,~~;.;~~~ 1:;~c,!!r~~~~·rno. 
},. 41/,o/.o cumulative preferred, series A; par $20: 
'5; A'O'l'HORIZED-All series, 20,000 shares; out-

standing June 30, 1962, series A, 3,980 shares:• 
'U"· $20. . 
p:FERENCES-Hu preference for assetll 

cumulative dividends of 90 cents per 

'o 
e annually paya,ble .T&D 15. h divi 

VIDEND RESTRICTIONS-No cas -
If d1 may be paid on or purchue made of 

/ subordinate stock, except out of earn-
-1• subsequent to June 30. 1946 plWI pro­

l43 ceeds of sales of junior securities. 
198 DIVIDEND RECORD-Initial dividend of 34 
729 cents paid Dec. 16, 1946; re.(Ular dividend• paid 
'69 semi-annually thereafter. 

r. 

i 4 VOTING RIGHTS-Has no voting power un· 
;~o less two semi-annual dividends are in default, 

when preferred is entitled to elect one di­
)67 rector; 11 four such dividends are in default1 ~f~ p~eferred is entitled to elect a majority ox 

directors. 
210 LIQUIDATION RIGHTS-In liquidation, en• 

titled to $20 per share 11 involuntary and to 
937 redemption price 11 voluntary, plus acCl"Ued 
666 ftti~T¥iii~r'a~~':..None. 423 CALLABLE-As a whole, or in part by lot 

on 30 days• notice at $20.50 per share and 
02 dividends. 6 Also callable for sinking fund, which see. 000 SINKING FUND-Annually an amount suf-
600 ficient to retire 400 shares of preferred by 000 ~urchase or redemption at not exceeding 
6i3 20.25 per share. 

FFERED-(10,000 shares) at $20 per share 

~~ ~i~~o'i9(~b~ *-~rcg:gy&;!Jc,~? E:..s~f~.~ 
TRANSFER AGENT AND REGISTRAR-FJrst 

.210 Trust Co., St. Paul. 
117 DIVIDEND DISBURSING AGENT-Company. 
!.06 2. Economics Laboratory, Inc., 4V2% cumu­'f:!· lative preferred1• series B; par $20:' 
' · Authorized au series, 20,000 shares; out­
U"r. standingi series B1,lO,OOO shar.es; par $20. Held 

~;! b~!m~q':~e p~~~:::t .Ji~eries A for 
assets and dividends. In any liquidation, en­

·ne, titled to $20 per share and divs. Non-callable. 
3. Economics Laboratory, Inc., $4 cumulative 

me convertible preferred; no par: 
AUTHORIZED-All series, 100,000 shares; out­
~. June 30, 1962, series A, 11,818 shares. 
PREFERENCES-Has equal preference with r,.- series A and B for assets and cumulative 
'ividends of $4 annually payable J, A J&O. 
[QUIDATION RIGHTS-In liquidating en· 
•led to $105 per share. 

EEMPTIVE RIGHTS-None. 
JNVERTIBLE-Into common at $33.33 a 

~"s share from Apr. 2, 1964 to Mar. 1, 1967, there­
after to Apr. 1, 1971 at $38.10. 

4\S. SINKING ~Annually an amount suf-
3~• ficient to retire SOO shares at $105 a share. 

and· TreaL P. G. Hansel, Vice-Pres.: E .. A. 
:Horvath, Contr.; T. F. Peppel, E. P. T. Snu~ 
1 - . John ·Ernest, Asst. Sec. . 
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rOirectors: C. K. Baxter, J. B . Willia.rn.!, H . A. 
Kroeger, W. R. Yarnall, J. P . Crawford, Jr., 
J · D Kerr E. P . T . Snuth, Jr. , Duncan 
Miller, w. D. Roosevelt, S . W. Bishop, G . R. 

, 'Y~~~ral Coun.sel: B~ard, Spahr, Andrews 
& Ingersoll, Philadelphia. 

Auditors: Arthur Andersen & Co. 
r Annual MHtine: Last Thursday in .TanullrJ'. 

·· . No. af Stockholders. Sept. 3(), 1962: Pre­
ferred 261; co=o~ 2,496. 

No. o'f Employees: Se~t. 3't 1962, 1,30(). right: 
' Offi~e: 1501 72nd St. No., ;:,t. Petersbur&: 10, CAIJ 
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close 
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ISSU 
a su 
lharf 
PRIC 

Fla ' · u nli 1962 1961 
· of ---- $13,733,000 $12,331,000 

lnc:ome Account, years ended 
1962 1961 

$36,885,199 $22,280,994 
34,840,649 21,161,840 

288,684 263,429 
1,755,866 855,725 

. Hili 

d 30,116 32.971 
1,725,750 888.696 
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291,603 322,5(3 
726,000 260,000 
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708,147 306,15J 
2,465,022 2,182,882 

23,167 24,013 
3,150,002 2,465,022 

$18.52 $7.85 
0.95 0.46 
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38,237 38.983 
!Il719,728 617.482 

PREi 
DIVI 
193'1'. 
1S40. 
194~ 
1950. 
1'953--
1962~ 

to Sctpt. 3D (in $): 
No. ot Earn. 

Shares on Com. 
597,209 d l.OS. 
590,076 1.4() 
238,90& 2.2) 
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D~1 236,733 .88 

238.908 1.91) 

235,933 0.25 
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DIVIDEND RECORD-Initial dividend of 15 
cents paid Oct. 15, ,1951,; 1952, 60 cents; IS53, 
none; 1954J 45 cents~ 1!155, 90 cents; none there­
after to June 12, 1959, when $2.55 was paid 
(clearing arrears); regular quarterly divi­
dends thereafter. 
VOTING RIGHTS-Has no :voting power ex­
cept as provided by law. 

""$lil
1
Att
34 

· $678,297 (196 , $508',2~) deprec. amort. 
L<J • on 482~50 sh . adj. for 3% lrtk divs 
6/62 & 12/62. wRe1iects 3% stk. div. 12162. • 

Condensed Consoli!lated Balance Sheet: 
Assets: Nov. U,'62 Nov. 25,'61 

Cash. -------------- $791,950 $915,949 
ReceJ.vable, net -- 1,902,635 1,481,152 
[Dinventorles ----- 3,738,765 3,915,096 

Total current__ $6,433,350 $&,312,199 
Net property ----- 3,468,523 3,215,353 
Other assets ------ 152,428 100,669 
Deferred charge~ • 315,447 359,814 

1962, 1,300. 
Petersburg 10, 

LIQUIDATION RIGHTs-In any liquidation 
entiUed to $10 per share and dividends. 
PREEMPTIVE RIGHTs-None. 
CONVERTIBLE-Into common at any time, 
1.575 common shares for each preferred share, 
with no adjustment of dividends. Conversion 
rights subject to adjustment in certain events. 
CALLABLE-As a whole, or in part by lot. at 
$10 per share and dividends at any time! (to 
close of bu.riness on day preceding redemp­
tion) on at least 60 dava' mailed notice. 
ISSUED-(138,81~ lharea) on Aug. L 1951 as 
a ltock dividend to common stockholders 
&hare for share. 

Total ----·-'·-- $10 369 74& "'9 988,0•"' Liabilities: · ' ' ,. ' ""' 
Notes, etc., pay. •a $158,263 $156,806 

1962 1961 
$13,733,000 $12,331,000 

-Income Account, years ended 

Accounts payable'.. 399,329 564,680 
Accrued taxes, etc. 1,014,609 859,877 
Diva. payable ---.. 35,125' 38,997 

1962 1961 
$36,885,199 $22,280,994 
34,840,649 21,161,840 PRICE RANGE- 1962 1961 196~ 1959 19S8 

Total current__ $1,608,326 $1,620,361 
Notes, etc.k pa;v. -- 2,035,553 2,193,816 

288,684 263.429 
1,755,866 855,725 

. liigb_ ____ ------ 28 31 31 52 31% 
Low~---------- 18 27 27 29- 12~~ 

5% pfd. st . moo) 1,264,900 1,264,91>0 
rnco=on stock... 3,321,656 2,850,154 

d 30,116 32,971 2. Electronic Communications, Inc. c:om• 
mon; par $1: 

Retained earnings. 2,340,306 2,346,302 
Total ------------- 6,926,862 6,461,356 1,725,750 888,696 

291,603 322,543 AUTHORIZED""'"1,000,000 shares; outstand.ing, 
Dec. 31, 1962; 755,809 shares; in treasury, 37 
shares; reserved for conversion of preferred 
(No.. 1), 60,224 shares; for options, 61,403 

ffiReacq. stock --- 200,993 287,500 
726,000 260,000 Net stk. & surp. 6,725,869 6,173,857 
708,147 306,153 

2,465,022 2,182,882 Total --------- $10,369,146 $9,988,033 
23,167 24,01$ shares; ·par $1. . 

At Dec. 1. 1962, Donner Com. owned 268,244 
shares (35.Sf(J· 
~R~~IVJCHT~~~~o~~ power. 

Net current assets $4,825,024 $4 691,837 
Net tang. eom. sh. $11.27 @$10.79 3,150,002 2,465,022 

$18.52 $7.85 [l]Lower cost ·or mkt.. Jll32,159 (1961, 46,000) 
shs, at cost. (!1516,747 (1~1. 501,158) no par 
shs. <!l$10.18 adj. for stk. divs. 6/62 & 12/62. 

0.95 0.46 
38,237 38,983 

DIVIDENDS-(calendar years): : Term Loan: Outstandinz Nov. 24 1962, $2,-
0!10,000 notes payable $120,obo annually to Oct. 
30, 1966 and SHiO,OOO to Oct. 30, 197-6. Com­
pany may not pay cash dividend·s in exces, 

[1719,728 617,482 
1937 ___ $0.50 1988 ___ $o.47;i 1939' ••• $1).50· 

to Sept. 3:0 (in $): 
No.of Earn. 

U1410___ o.75 19tL-- o.3ni 19~-- o.12~a 
1943-46 t:oo 1941--- 0.10 1948-49 Nil 

Income Shares on Com. 1950___ 0.10 1951 ___ [10.30 1952___ 0.40 of earned! surplus after Nov:. 30, 1900 and! U1lJo 
less current ratio is at least 2: t() 11 and• net 
current assets at least $3,600 000 

4 607,511 597,209 d 1.06 
855,139 590,07-6 1.4() 
568,309 238,90& 2.23> 
250.418 238.908 10.9'G 
245,311 236,733 0.88 
95,986 235,933 1 0.25 
54,051 235,033 0.07 

3~.3l!l 235,033 [JJ1.31 
141,659 234,522 IIJ0.441 
46,695 234,522 0.03' 
83;971 139,297 0.45 

1!95)-5!1 !l!il 1'959___ [i]__ 1'96D-61J nil 
1962.:.-.. _ [!] __ 

[J.tUBO one &hare of 6%. preferred stock for 
each 1hare held. 

[!]Also stock dividends: 1%9', ·50%; 1962, 5%. 
DIVIDEND RESTRICTION - See V-loan 
abOve. 
OFFERED-(25,000 common shares) at $8.50 
per share in May 1937 by: Robinson, Miller 

Subsidiary Mortgage Debt: 'outstanding 
Npv. ~'· 1_9&?, (1) $90,511 4~~% notes payable 
$~836 %uan.;rl~f,'t6 J1ll.Y 1, 1965. and ·(Zl $23,304 
t~66~o es paya le $1,66.5 quarterly to May 23, 

Capital Stock: 1. Franklin Electric: Co. Inc, 
S.%. cumulative first preferred, 1956 and 1958 
sertes• par $100: 

Llit~r.'l.~::z-:~~~!'. preferred Arrears. . 
1£ & sbs. for stk. SPlits & 

& eo.,_!nc., and C:'ohu Brothers, New York. 
(20 wu shares) at $!1.50 per share on Nov. 

30, 1951 ·by Bloren & Co. and Stroud: & Co., 
blc .. bot'h iii-Philadelphia, Pa. 

AUTHORIZED-All series, 30,000 shares; out­
stand:in.g, Nov. 25 1'9t>1 1'9SG . ·series 10 000 
shares; 1959 serie$, 2,649 shares; ·par $100. Held 
privately, (100,000 sha+es) at $18.75 per share (proceeds 

to company, $17.25 a share) on Nov. 14, 19581 by Laird "' Co., Corp., Wi.lmington, ana 
MATURITY-1956 series Jan. 15, 1971; 1959 
series, .Tan. 15, 1974. 

358,362: 1957, 355,100; l956, 353,-
352,550; 1953-52, 351, 783.; 1951, 

associates. . 
W>O,OOG shares) at $18·.715 a share on Dec. 20, 

:1!9'61, by Laird & Co. Corp., Wl.lm.lngton, Del. 
and associates. 

PREFEd diRENCES-Has preference for assets 
an vidends. 
DIVIDEND RIGHT5-Entitled to cumulative 
dividends of $5 a share ann'Ually, payable 
quarterly. ·n.s!~li•bted Balance Shf:Jz as of se~~6;o: LISTED-On American Stock Exchange. 

PRICE RANGE- 1962' 1961 196G[D1959 1958 DIVIDEND RECORD - Regular dividends 
paid. · $1,139,668 $987,849 High _______ ,___ 24~~ 29~, 35~~ 37~~ 32'h 

Low----------- 9,a 16~. 16 17 10 DIVIDEND RESTRICTIONs-company may 
not pay cash dividends on common unless 
thereafter ratio of net worth to par value of 

6,939,567 5,994,977 
IIJAfter stock dividend; before, 44%.-28%. 
Transfer and Dividend Disbursing Agent: 

6,156,909 5,397,426 
258,900 188,375 

Registrar & Transfer Co., New York, and 
Jetsey City, N; J. 

preferred outstanding Is 3 to 1. · · 
$14,495,044 $12,568,627 

3,143,924 2,764,389 Registrar: Chemical Bank New York Trust 
Co., New York. 

VOTING RIGHTs-None, except on default 
of 4 consecutive quarterly dividends when it 
elects one-third of directors. Consent of ma­
jority of preferred required to change terms 
adversely. 

$17,638,968 $15,333,016 Stock Options held by officers and key em­
ployees at Sept. 3_0, 1962 on 47,183 common 
sh!U'es at from $6.;<:; to $29. 7S. a share expire 
in 196!1. 

$3,407,590 
2,860,770 

407,647 
544,637 
60,467 

$2,383,218 
4,029,750 

346,672 
526,336 

68,814 

$7,354,790 
1,055,141 

389,830 
617,482 

3,450,751 
2,465,022 

$15,333,016 
$5,213,837 

$10.58 
$1,367,986 

FRANKLIN ELECTRIC CO., INC. 
19rs~story: Incorporated in Indiana Nov. 12, 

Business: Company makes general purpose 
and submersible motors. 

Property: Company leases ll!IO,OOO sq. ft. 
plant in Bluffton, Ind. from subsidiary and 
owns 90,000 sq. ft. of office and warehouse 
space. Also leases 50,000 sq. ft. branch fac-
tory at Siloam Springs Ark. -

Subsidiary: BlUffton BuildiDg, Inc. (wholly­
owned). 

Affiliate: Compilny owns 50% interest in 
Franklin Electric (Aust.l Pty, Ltd. 

Directors: E. J . Schaefer. l?res. a:nd• Treas.; 
R. P. Nixon, Vice-Pl.'es. and Sec.; T. W. Kehoe, 
Mentor Kraus, Mrs. E. J. Schaefer. 

Other Officers: C. J. Balentine, .A. C. BeVier, 
Vice-Pres. 

Auditors: Detmer, Lipp & Co. 
. General Counsel: Mentor Kraus, Fort 
Waynehind. . . 

Pure asing Agent: R_ Kenehan, 

LIQUIDATION RrGHTS-In liquidation, en­
titled to redemption prfce. 
CALLABL:g:.At $1100 per par sh~tre Dl'us divi­
d-ends. 
PREEMPTiyE RIGHTs-None. 

2.· F'rankhn Electric Co., Inc. common, no 
par:•Authorized, 600,000 shs.: outstandi.ng, Dec. 
31, 1962, 484,588 shs.; in treasury, 32,159 shs.; 
reserved for options,.~.54() shs., no~ par. 

E. .r. Schaefer; T. w. and Ruth Kehoe own 
54.2% o! common shares. 

Has sole voting power, with one vote per 
sh. (see preferred above). No preemptive 
i~tsio~~r ~~v;~trictions, .see preferred and 

. Divideri!ls (calendar years): 1959- to 1962, 
mel. 6% m stoek each year 

Otfered (40,000 shares) at $18 a share on 
June 24, 1959 by Fulton Reid & Co., Inc., · 
Cleveland·, and associates. Offering included 
20,000 sha.res for company ac~oimt. 

Transfer Agent and Registrar: Lincoln Na­
tional Bank & Trust Co., Fort Wayne, Ind. 
Price Range: 1962 1961 1960 1959 

High._________ 29' 29}~ 2S 21~~ 

No. of Stockholders, Nov. 3D, 1962: 
ferred, 356; common. 671. 

N01. of E:mployees: Nov. 30, 1962;, 860. 
Office: Bluffton, Ind. 

Low----------- 14~2 20~~ 20~~ 18 
Pre-. Stock Options held> by- certain officers and 

employees at Nov. 24, 1962! on 3,54~ common 
shares at prices from $17· to $26 a share ex­
pire in 197.2. 

Consolidated Income Acc:Ount.r years ended: 
Nov. 2','6~ Nov. 25,'61 

Net sales -------- $14,281,085 $13,730,578 
Cost of sales ----- 11,871,957 11,091,480 
Sellin.tr1 etc., exp.. 1,137,382 1,160,844 
Operatmg profit __ 1,271, 746 1,478,255 
Other deduct., net 56,U9 8,078 
Fed. inc. taxes ___ 602,867 762,645 
[l]Net income ----· 612;460 707,532 
Prev. ret. earn. _ 2,346,302 2,385,911 
Preferred divs. __ 63,.245 · 63,245 
Com. divs. (stk.)_ 555,211 690,694 
Pr. yrs. inc. tax.... cr 6,798 

FRESNILLO CO. 
Hlstory: Incorporated Sept. 8, 1910, in New 

York. 

Retained earn. -- 2;3'4o:sos 2,346,302 
Earn., com. share. $1.13 [i]$1.42 
No. of com. sh.ares !il484..SS8 ffi45S,158 

Business: Owns 49% interest in mining op­
erations in Mexico treating lead, zinc, copper, 
sliver and gold ores. Operations were "Mexi­
canized" Aug. 31, 1961, by transfer o! owner­
ship of 51% of Mexican assets to Mexican 
Nationals. Company now owns 49% of stock 
of Cia. Fresnillo, S.A. (operating company), 
and 49% of Zimapan, S.A., Cia. Mlnera Nueva 
Esjleranza, S.A., Minas de Durango, S.A. de 
c.v., and Cia. Nacional Minera, S.A. (latter 
companies lease properties to Cia, Fresnillo, 
S.A.Ji remaining 51% of above. owned by 
Metru.urgica Mexicana Peno1es, S.A. 



HJJ .1Duu-•"• \ .. , ..,. ... , ......... ,.,. ... ., ",. 'u ··-· ..:. .. ----·-·------ -· --.... ~- ""-~• ... .,a~~~-.t"'re-
seml-annuab{e due !969. company may not ferred, 275; conunon, 2,800.. · . ~:· .. 
not-s~ I?:rdends subsequent to Oct. 31, 1962. No~ of_.E_mploye,.s: Sept. 30, 1963, 1,500;-, ... 
!=S!>llex~~:s of S600,000 plus consolidated net Cltftce: 1:.01 72nd st1 No., st. Peters_burc.- ~0, 
m defined in agreement Fla . , , . , .... ~ 
income ta~1 19S3 $1 000;414 was not restricted. Unfilled Orden: 1963 19si~ . 
~f Ocoutsianwn&. '$3,292,566 4% to 7% s1:1b- As of se.pt. so ---- $22,000,000 $13,~~Q-~:. 

'di sr~ notes and mortgages payable malurmg Consohdaad Income Account, yean ended'' 51 !1-..,r. 1976. Sept. 30: !D1963 · . 19~··•, 

lli
ital stock: Gcmeral Cinema corp. com- Net sales --------- $19,008,639 l!l$36,885'199.' 
no f:"r: . Costs & exp'elllleB- 17 ,733,Z2S. 3U4tl:tru;!.i 

ED 1 470 000 shares· outstandm" Depr.eciation ----- 361,619 288 6M' : 
· OR Z - • • • · •• Net ·earnincs ---- 913,'195 1.755;88&- ·, 31, 1963, 919,802.5 shares; m treasury, Other Income, net. 131,065 d 30',fls. • 

· shares; no par. Total income ----- 1,044,860 1,725,750 
.NG RIGHTS-Has one vote per share. Loss disc. oper. _ 13,448 ----~"~- : 

l:- ....EMPTIVE ·RIGHTS-None. I t t 237 637 . 
nTVIDENf.IS-(calendar years): n eres ----------- • 291,603' 
i96o~-- $0.25 1961-63 $0.50 ID196'--- $0.?5 Inco!D-e taxes ----- 380.000 72Q;'OQO' 

mTo May 29. . Net 1ncome ------- 413,775 708,147' 

D
I'VIDEND RESTRICTIONs-See long term Prev. earn. surp.. 3,150,002 2,465 0~ 

Preferred divs. --- 22,789· ., zi.1il7 
debt a~j.ER AGENT AND DIVIDEND DIS~ Com. div.. (cash). 37,856 ----~--~:..-· 
~~§"lNG AGENT-Old Colony Truat Co., Com. diva. (stk.). 553,285 •• ;l:.;;_-:;· 

Debit ------------- 1!1106,719 •• :!.lJ::" 
B~g¥~TRAR-First National Bank, Boston. Earn. surplus, 9-30. 2,848,128 3,150,QDa 
~FFERED-( 180,000 sha;,;es) at $12.50 a share Earn., pfd. share~- $10.93 ~8,52'. 

· on June 30, 1960 by Pallle, Webber, Jackson Earn., com. share.. 0.52 . 0:95 
& Curtis. 1961 1960 Cash fi,owt'dco~:!h. ...,1.;9"0 1';'35-

RANGE-- 1963 1962 No. of P .......... es .,,,.,.. 38,237-
PRI_<::E 10 , . 14 20~!. 13~4 No. of ~m. shares 751;124 li!719,728: 

LoHlgwh=========== 7~ n1o 12~~ 10,{ (IJincl. Benson Mfg. Co. from data of- Jl.~q.;. t 
Au&. 20, ·1968. lil"'-91 on 755,114 1ha. adj;dor. 

stock option. held bY employees at Oct. 31, 5-, stk. div. 10/62. [!]S1.29 ad1. tat stk;:..ifiv.:.. 
1963 on 31,500 shares at $8 to $16 per a~are e~- IJJ$28,127.053 axel. Air Associates, IIic. liq~1n 
P.P:e· -P.!!'C· 18, 1968. · 1963. (i)Loss on sale of net asset•, and liqUid. 
'E'i1'EG.T~ONIC C9MMUNICATIQNS; of Wholly-owned sub., net ot appltc. tile. tU:. . -..,., -N-·

0
- i1 Note: Company subJect .to renelotiaticitt,; · 

I • ,. · saiH anlf Eamlnp, yr1o to sept. JD .. lin '$): ·. 
Hiltory: Incorpc:i:rat'ed under the laws of Net Net No; ot. :sam. 

New Jeney, May 27, 19,0, a• Air Associates, Rale• . Incnme Share•· on' Cqm. 
Inc Represented mercer and consolidation 196i 22 .280,994 306 153 617,483 . 0.46' ?:th fo~e~ y:-~~~c~~~I~?w;f rfgf7.~~::: 196o::: 24',130,5&1 d 601',&11 597 ,zot d 1.o~· 
~orpora "do ted Apr 30 1957, ' ' • 19li9... 32,771,830 855,139 59.0,071 · 1_.4 , 

en
0 
n~_!ya1 P1950 acq'uire'·d g.: ..... er Aircraft 1958... 21,191,882 568,309 238,908 z.za.: 

n ...... ' ' ..... y 1958 21,191,882 250,418 238,908, mo.so;. 
Corp Chicafio. now operated u a branch. ~-- 6 880 •51 ••s 311 ""6 73" o 88 

T- ·s..·?~-. g<-'~ purciUiaed Aviation. SUpply 1957... 1 • •• .... · ""' • ~ ~ · • 
...... ;:se • :hl ni"' .. ·~.... 1956 14,237,111 95,986 235,933 !D0,25 

corp. a Atlanta, Ga. Mu __.pal ._.,... • now 1!155::: 12,587,052 54,051 235,033 !DO.DT,. 
Ol!Inerat1ed959,uaac~bwrr·~~b .. exchance of stock 1954 ••• 18,231,740 . 1'4,31!1 135.033. !D1:3!; 

J 'ch d 1953... 19,034 877 1U,659 .234,522 1i10,441• 
Standard Pro ucts, Inc..:. WI ita, Kans. an mDilrelardlng preferred arrear•. · .• :·.·-i·.·;._ 
Advenced Technology "'orp., Santa Barbara, w " 
Cal Adjusted earns. a. •hi. tor_ stk. ll)ij~;_r,& 

IJi 1962, sold Advanced TechnQ.lorY Divi- stk divs · d 0 · Earninis ($): 1962, o.91_; 196!,-0.-44: 19&0~ _1. 1; 
81~n Feb. 5, 1963, sold subsidiarY Air .Associ- 1959, 1.33; 1958, .1.43; 195·1, 0 .. 5·1.; !Sf· o~.~~.!~g5, 
ates, Inc. for Sl,500,000 Cl!-lh and about 12,000 0.1S6i 1r9e5~ ~il~ ~~~3.~1~-t~:9Jf.5~.35&~ · 1gj;0~.' ~~­
shares of Van Dusen Aircraft Supplie• 4% 069.~95;; 619,k80; 1958, 3761i280; · 19k't;, 3·1Z,~; 
'r!'!:fJ.:if.;:t: J!lli3 ·acquired over 80% of stock J.95S 3'11 595· 1955-5"- 370,17 ; 1953-112; 369,37 · 
,;;.~'Benson MfJ. Co. (see . appended) ataD_tei~ coniolldated Balance Sheet; as· of Sept: liJ! 

· ·). also acquired Wichita 1Kana. IV • Assets· 1963 1962). 
· .' Humphrey, Inc., now operated as part Cuh -~:-·---------- $1,287,660000 $1.1~~:~ 

' da d p i i n Inc and asset& of Pfd. ..... invest... ZSO, ---•"'-'•-an r rec s o ' . Raft-'v ..... able•, net -- 6,'"8,700 6,939;567 ~nic Instruments for Researc~, _ Inc. -· • - 6 155 909 
operations are at Research Div1Bwn 1n ltiJ;lventories ----~ 3,481,~ .. •268•900 . 

.tum. Prepayments ----- US, . . .::.~-- .. -: 
., --•nl!s•: O'Derations, in military communi- · Total current _ $11.701,122'• $1!,;1(~.rz:; ·,. 

cations and aerospace fields, conducte~ ·~f !DNe't property ___ 4.,907,283· " -l 
!~~~~ing operating . ~i~siEon: and BdU ~I - ~~~~sv:::::t .. -cost: -~:~~g ·._--·.ifr_:.: •. _;:.~_t,_·-_ _-. . 

st. Petersburg DiV1110n: n •• neers. es1gns Unam. debit disc.. 189,~06 -. __ 
and manufactures electronic equipment, tn-
cludin" command and control communica- T tal $18 Z39 126 $i7 638',968 
tion receivers and transmitters and, other Liagmuis:------- . • . ' ..... ~ ,' •. 1"'. • . ' 
communications systems for manned aircraft. Accts. payable ---- $1,820,088 $3,40'1,590: ·. 
ships miJsUes, etc. Substantially ~ of sales N • bl 2,030,000 2,860,'1'111 · 
are tO Government and principal electronic& A~~fcta~.e etC::: 664,900 ·. ~·.rs~ :. 
and aerospace manufacturers. . Income tax res. __ 161,817 1 Research Div.: Ooerates laboratory at Debt due "----~-- 175,239 IM,J.46 
Timonium Md., near tlaltimore; for advanced " 2&t=f~ .: .. 
research in communications, radar l!nd tnp-a Total current _ $4,851.994< ••• +-, . : 
red fields; also ml!nufactlp'es and d.1B~!:f es Deb 611 1971 ----- 1,873,000 i:032-,2ii . 
instruments used In IUed1cal and cliniC re-. Note•, etc., paft. __ 1,937,200 382,3'10 

seM~dard Precision, Inc._(formerly Standard ~~'!;~t!tr.:~'<¥k ~~H~ 719,'1211·· · 
Products Inc.): Subsidiary manufactures C 'tal urplu• 1!)5,598,280.. i.1;o~8:g'J :.:. 
seat belts, aircraft ins~ents, electric mo;- E:f~ed •aurplU. ·:: 2,843,128 .•. •v.;: . 
tors actuators and var1ous mechanical item&, .• 
also' fac$imile reproduction equioment. Total ----·---- $18,239,126 $~.~~·~~. 

Property: Company owns 350,000 sq. ft. Net current a11ets $6,849,128 "-m$li"J,I ·. 
plant in St. Petersbur&, Fla. Net tanc com. sb.. $11.« $1. ·s~sw 
·Research divi&ion has leased plantf.f 20,000 (DDepreciation - $4\~1.~Z$u:ss all•n.~'f · ., : 

sq. ft. at Timonium (near Baltimore • Md. 'i'Lower cost (fifo) or =· w ~._t, v 
Standard Precision, Inc. leases 4,9,000 aq. ft. itk. div. ~JJA!ter cred. $517,299 on ~- • . 

and owns 55,000 sq. ft. in Wichita, Aans. and $7,440 IIWIC. cr_editss. t 30 ·1963 ,z,OO!I.._•' · 
Re&ional offices located · at Washington, V•Loan: Outstandmg, ep · d • ted.· j'UJii:i; .loll,· 

D. c.; Da~n. North Hollyw~ Cal., RMome, ollo· under V-loan acreement a f .·--r~!v·· · · 
N. Y., Huntsville, Ala. and ngton, us. 19Si 81 amended, which ptovidea8 "{96'. evt• · 

subsidiaries: Standard Precision, Inc. ing 'credit o.t $5,000,p0!t tc:i ~~4, 'tnterest!"&t . 
(Kallll.); Benson Mfg. eo. (Mo.), (80% owned) denced by proiniaaory notes Ali FiifCf!,_. 
see appendl!d statement. 6%. Loan is 70% guatranteeind bY net· c~nt. · c mp&n7 agree• o ma tain .:....• · 'th 

Officers: S. W. Bishop, Pre•.; W. R. Yarnall, ass~ of at least $5,000,000. malb:~·~t~B1'·.'·' 
Chmn. of Bd. and Fin. Vice-Pre!l:i.D· D. Kinlil', consent ot lenders, colllPBJll" .Jc-·q·c::.~-B:I):J' 
Vice-Pres. (Research)· J. B. Wiwams, L. W. di id d on cQIIIlXlOn or rea W-l:.'i.a ft1 
Willey, Vice-Pres.; C. 'L. Lord, Vice-Pres., Sec. cash v en fhat dol. 'dends maY be 11..,.., ! 
and Treas.; P. G. Hanael, Vice-Prea.i~ H. E. 6~·=!r an a~t not to exceed~ .­
Owetl!.r. T. F. Peppel, E. P. T. Smit.D, Jr., ~dated net income or $Z50,000 w ·:· '"':. : ... 
John .l!;rn,:st, Asst. Sec. i 1 wer _, .. ,.. 

Directors: c. K. Baxter, J. B. Williams, H. A. 1 0 
• tltandinl. Sept. 'so; 196J;L~~·,,. 

Kroe"'er, w. R. Yarnall, J. P. Crawford, Jr., Term ~F~~~b s•LCI. llrst xnortP"'-n~('· · • 937,200 e~~ .Y 7~7" 5· 5% first·Dlwo . ..-;·,·:~ 
-)-. Kerr ... E. P. T. Smith, Jr., Duncan payable monthly to Mar:~ 197 • i.lly-to:A.~t •. -.:: . w. JJ. Roosevelt, S. W. Billiop, G. R. gace n.ote payable J1~,~1t n~of au~~: 

!'&I Counsel: Ballard, Spahr, Andrewa 196T, .and. unse~ to Sept...·l966o ;!l'! -· .·. 
t. rsoll, Pblladelphia. . payable fS,OOO q ·-:;. .• ,, 

.. -

ferre'd• ~l!.r 10: • 
A.UTHORI 00 000 share•: outstan~. 
Sept. 30, 19 , 3'1,840 shares; par $10. 
PREFERE CES-Has preference for 818eta 
and dividends. 
DIVIDEND ;RIGHTB-Entitled to' cumulative 
dividends of 60 cents per share annually pay­
&ble quarterl7 Jan. 15,- etc:., to atoclt Of 
recorcl about Jan. a, etc:. 
DIVIDEND RECORD-Initial dividend. of 15 
cents p•id Oct. IS, 1851; 1952, 60 rents;.L1953, 
none; 1954, 4.5 cent•

1
- 1955, 90 cents; none Uiere­

after to June 12, 959, when $2.55 was paid 
(clearing arrears); regular quarterly divi· 
denda thereafter. 
VOTING RIGHTS-Has no voting power ex• 

~ 
u provided· by law. 

UIDATION RIGHTB-In any liquidation 
en Ued to SlO per share and dividends. 
PREEMPTI\TE RIGHTs-None. 
CONVERTIBLE-Into common at any time, 
1.575 common ahares for each preferred share, 
with no adjustment of dividends. Conversion 

.Nht• subj~ct to adjustment-in certain eventa. 
CALLAB~AI a whole, or in part by lot, at 
$10 per share and divtdendJJ at any time (to 

~g~f a"~ :t'fe~::~o0~a::' J'.b~~~c~demP· 
l8S~C138\811 sh&re•l· on Aq. lt ,1951 u 
a •tock diviaand to common •toc~molden 
ahare for share. · 
PRICK RANG:&- 1963 1962 1961 11160 1959 

Ril'h..---------- 11 za 3'1 37 sa· 
'Low ----·------ 15 18 27 27 29 
2. Electronic Communications, Inc. com• 

mon; par $1: 
AUTHORIZED-I 000 000 ahareJ: outstalld!Jw • 
Sept. ao, 1963, 75~1U Bhsretl; -In treasury, m 
shares; re.erved xor converston ot P!'eferr~ 
69,59S tllares; f-or opttona, 53,592 llhare&j par $1; 

At Dec. 1~ 196S, DoDner •Ool'p. ownea:-a&S,U4. 
ehares (85."%). 

uiifii 
As of 

Cons· 
Dec. 31 
Net sa· 
Coats I 
Operat 
Other 
Total i: 
Interea 
Other • 
Income 
Net inc 
Retain. 
Deficit; 
Barn.,· 
Earn .. c 
No. of 
No. of 

Cons• 
31(in: 

·so __ 
•sg __ ·sa __ 
'57 __ 
'56 __ 

mBas 
1959. 

Consc 
Asset cam __ 

U.S. G 
Tax cl; 
!!,eceiv1 
li!Inven 
Prepayt 

Tot 
IDNet 1= 
Lite ili: 
Deb. di 

~~HTafG"~~tina power. 
DIVIDENDS-(calendar yean): Li~g~ 
1137 ••• $0.50 1938 ••• $0.4H~ 1939 ••• SO.SO · Notes J; 

~~i tzg f:tt:: 8:f~~ Iltb ~i~~i A¢cts. , 
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MMUNICATIONS, INC. 
U B S I D I A ,R I E S 

COMPARISON 

1958 1957 

$12,486,967 $ 4,687,007 

Aircraft supplies and other sales 11,312,839 11,362,364 15,061,172 

Total sales $32,771,830 $23,849,331 $19,748,179 

Manufacturing costs, selling and 30,773,377 23,335,672 18,864,465 
administrative expenses 

~ Interest paid 295,406 389,949 252,242 

et income 855,139 424,353* 334,814 

Current assets 13,843,349 11,942,181 10,315,500 

Current liabilities 8,999,061 9,329,775 7,743,889 

Net current assets 4,844,288 2,612,406 2,571,611 

Net worth 6,892,678 4,343,777 3,319,920 

Number of preferred shares 44,290 58,816 60,891 

Number of common shares 590,076 398,120 394,857 

Per common share (after requirements of 
preferred stock): 

Net income and special items $ 1.40 $ .98 $ .76 $ .64 

Net current assets 7 .46 4.77 4.74 4.89 

Net worth 10.93 9.12 6.63 7.76 -

Notes payable 2,773,620 6,407,826 5,706,413 

eludes special items amounting to $317,891 in 1958 and $79,262 in 1956. 



... 

·.: . 

. ·. ··. 

Washington, D. C.- Teterboro, N.J.-
Dayton, Ohio- Boston, Mass.- Dallas, Texas­
North Hollywood, Calif. 

Sales and Warehouse locations: Teterboro, N-.J.­
Chicago, Ill. -Atlanta, Gq. -Miami, Fla. -
Dallas, Texas- Columbus, Ohio--....:. 
Glendale, Calif.- San Francisco, Calif.­
Wichita, Kans. - Kansas City, Kans. -
Tulsa, Olda. 

Sales Representation at: Boston, Mass. -
Denver, Colo.- Houston, Texas­
Seattle, Wash. 

Timonium, Md. 
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Research Division, 
Timonium, Maryland, 

(Near Baltimore) 

Advanced Technolo~y Corporation 
Santa Barbara, California 

Engineering and Manufacturing Facilities 

St. Petersburg, Florida 



THE PRESIDENT'S MESSAGE 

To THE STOCKHOLDERS: 

This thirty-second annual report shows that for the 
fiscal year ending September 30, 1959 your Company had 
record total sales of $32,771,830, an increase of $8,922,499 
over the previous fiscal year, and net earnings were $1.40 
per share after payment of dividends on the preferred 
stock. In November 1958, 100,000 new common shares 
were sold, and subsequently a common stock distribution 
of 50 percent was made, increasing the outstanding com­
mon stock to 590,076 shares, on which number of 
shares the reported net earnings per share for the fiscal 
year 1959 are based. · 

In November 1959, the Company conc:luded price re­
determination proceedings on a major contract, requiring 
a retroactive adjustment of 1958 results. This has been 
reflected in the re-stated income report for that year as 
set forth in the financial statements contained in this 
report. Because of the severe interpretation of rules im­
posed upon the Company in the establishment of the final 

·price under this pnce redeterminable contract, it was 
deemed advisable to increase further the reserve for similar 
contracts not yet redetermined. 

The backlog of unfilled orders at the close of this fiscal 
year amounted to $10,726,000. This does not yet reflect 
results from the high level of negotiation activity reported 
upon in a recent quarterly letter. This will be new business 
that broadens our product lines and will be distributed 
among a number of customers. A considerable number of 
contracts, both large and small, are in advanced negotia­
tion stages. 

For the next year, activity in the St. Petersburg Divi­
sion will change from principally manufacturing to a much 
larger engineering effort, in preparation for new produc­
tion demands. The Engineering DeJ?artment is being 
strengthened with management additions and new per­
sonnel as rapidly as they can be assimilated. 

In May, ground was broken for the construction of a 
new manufacturing building to have an approximate area 
of 150,000 square feet. It is located adjacent to, and 
north of, the present Executive Offices and Engineering 
Building, on twenty-six acres of land on 72nd Street, 
North, in St. Petersburg. This new building will enable 
the Company to double its manufacturing capacity as 
compared wtth that possible in the temporary space 
presently being rented from the City of St. Petersburg. 
The new one-story building will be complete with em­
ployees' cafeteria and necessary manufacturing offices. 
It will effect a significant reductton in operating expenses 
and will be fully air-conditioned, addmg materially to 
employee comfort and manufacturing efficiency. Con­
struction is proceeding on schedule and it is expected that 
the new building will be available in January of 1960. 

Early in the year the Company acquired all the out­
standing stock of Standard Products, Inc., a corporation 
engaged principally in Kansas and Oklahoma in the sale 
and distribution of aviation supplies, aircraft engine 
accessories and industrial hardware, as well as the repair 
and remanufacture of aircraft instruments. This wholly-

3 
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THE PRESIDENT'S MESSAGE CONTINUED 

owned subsidiary supplements the actiVIties of the Air 
Associates Division, adding warehouses and sales offices 
in Wichita and Kansas· City, Kansas, and in Tulsa, Okla­
homa, areas where private flying and the use of business air­
craft are extensive. This acquisition increases to twelve the 
Air Associates Division warehouses for the most comrlete 
distribution and by far the largest volume of sales o any 
aviation supplies distributing organization in the United 
States, and substantially strengthens the commercial 
aspects of the parent company's business. 

To be closer to its major markets and sources of supply, 
and thereby to reduce administrative, operating and sell­
ing costs, the headquarters of the Air Associates Division 
were moved in May to new offices and warehouse at 
Teterboro Airport, Teterboro, New Jersey. 

On July 27 all of the capital stock of Advanced Tech­
nology Corporation of Santa Barbara, California was 
acquired. ADTEC is a newly-formed company consist­
ing of a group of scientists, engineers and mathema­
ticians. They are key men in their respective fields, with 
experience dating back to World War II in research and 
engineering for weapons and test systems, space vehicles 
and space flight mechanics, aerodynamic structures, 
vibration and flutter problems, guidance and control, 
and applied mathematics related to missiles and space 
technology problems. This new, wholly-owned subsidiary 
of our Company will add materially to our competence 
in missile and space vehicle projects. It is our intention 
to make this group the nucleus of a substantial operation 
to be located in the Santa Barbara, California, area. 

The Research Division, working in its well-equipped 
laboratory located at Timonium, Maryland (near Balti­
more), continues to grow and now is successfully engaged 
in a )Vide variety of projects involving infrared techniques, 
counter-measures, communications, radar, and advanced 
highly-sophisticated electronic projects. More complicated 
devices are constantly required by the military, and the 
competence of our Research Division will bring to us an 
increasing amount of research and production work as 
the development of electronic and allied equipment 
progresses. 

Recent public recognition of the increasing usefulness 
and utility of facsimile transmission makes the outlook 
for the future of our E/utronic Messenger facsimile equip­
ment most encouraging. 

Never before in the Company's history have negotia­
tions for desirable new business been at as high a peak of 
activity as at present. With the steady increase in the de­
mand for electronic systems by the military, supplemente_d 
by the expanding aviation supplies business of our Atr 
Associates Division and the growing research and develop­
ment programs of our research staffs, we look forward to a 
period of sustained growth and activity. Internal expan­
sion and acquisitions, such as those brought into the 
Company this past year, add further to our expectations 
of prosperous years ahead. 

1 
(). 

-y 10. 7" l40t'tt( 
St. Petersburg, Florida F. W. Godsey, Jr. 
December 1, 1959 President 
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SUMMARY OF OPERATIONS 

RESEARCH 

Our Research Division, now three years old, 

continues to grow, justifying the confidence of 

the Management in the increasing importance of 

scientific research in the development of the Com­
pany's position in Electronic and allied fields. 

The Research l{ivision has for more than a year 
had contracts of sufficient size to make it self­

supporting, with additional assignments of im­

portance continually being secured. Increasing 

recognition of the accomplishments and compe­

tence of this branch of ECI's business have 

already been reflected in the receipt of new re-

f - ~earch contracts, and wtll contribute to the 

\__ 1rther rapid growth of the Division. 

Situated amid quiet residential surroundings at 

Timonium, Maryland, (north of Baltimore), the 

Research Laboratory, covering an initial 20,000 

square feet, is in an ideal environment for crea­

tive work. Here advanced development studies in 

communications theory, radar, electronic counter­

measures, infrared techniques, antennas, solid 

state applications, ferrite phase shifters, and other 





( 

( 

electronic investigations are being pursued. 

Recently the Laboratory has added an antenna 

.ttern range which includes a tower erected near 

the Laboratory building and a penthouse on the 

roof housing the range instrumentation. 

The Company is fortunate in having in its 

employ research engineers and physicists of recog­

nized ability and experience in a broad range of 

technical subjects. These experts have published 

numerous papers in professional and scientific 

journals, and are active in professional societies. 

Research is essential to progress and our staff has 

the potentials to bring to our Company projects 

of most advanced concepts. 

Although the Research Division is only three 

years old, some of its projects have already 

reached manufacturing status, such as a precision 

infrared source, a new ferrite phase shifter devel­

oped in connection with a large radar study con­

tract, and airborne electronic countermeasures 

apparatus now in the production design stage. 

The majority of the Research Division's proj­

·ts are being undertaken on a cost-plus-fixed-fee 

.sis, insuring profitable operations. 

MISSILE AND SPACE 
VEHICLE RESEARCH 
COMPETENCE 

The acquisition in July of Advanced Technology 

Corporation of Santa Barbara, California, puts 

the Company squarely in the missile and space 

vehicle research fields. 

ADTEC is composed of a small group of key 

scientists, engineers and mathematicians of 

recognized ability. They have an average exper­

ience of fifteen years in weapons and test systems; 

space vehicles and space flight mechanics; aero­

dynamic structures; vibration and flutter prob­

lems; guidance and control of missiles; and applied 

mathematics in missile and space technology. 

Members ~f the ADTEC group have held 

important positions at the Guided Missile Test 

Center at Peenemuende, Germany; in the United 

States Army's missile programs at White Sands, 

at the Holloman AFB, and at the Redstone 

Arsenal; a.t the USAF Missile Development 

Center; and with_ various aviation and industrial 
organizations 

ADTEC adds materially to our ability to 

secure research and development work heretofore 

outside our range of competence, and will be the 

nucleus of what is expected to be a large group 

in its own special fields of experience. 

I 
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ENGINEERING 

The Engineering Staff at Headquarters in St. 

Petersburg is exceptionally well equipped to 

develop and produce electronic communications 

and electro-mechanical devices for advanced 

military applications. Much development and 

production design work has been accomplished in 

the fields of airborne, and ship-and-shore-based 

communications systems, reconnaissance systems, 

electronic countermeasures and secure communi­

cations equipment. 

An example of the competence of our engineers 

is our recently developed Model 28 IKW UHF 

(225-400 megacycles) completely integrated trans­

mitter, the smallest and lightest flight-proved 

gear of this high power for airborne applications 

yet produced by any firm in the industry. This 

new unit is receiving important attention by the 

military, since it provides reliable communications 

over longer ranges, thus enhancing the capability 

of weapon systems. 

Our Engineering Staff also developed the 

communications and data receivers and the 50-

watt airborne transmitter which are incorporated 

in the MA-l Aircraft and Weapon Control System 

as installed in the latest supersonic fighter aircraft. 

This subsystem is designed on the module concept 

-that is, various sections of the equipment may 

be removed and replaced merely by unplugging 

modules and plugging in replacements. The im­

plications of this type of construction are exceed­

ingly imp~rtant; field service is greatly simplified. 

Design of such modern equipment requires a high 

degree of technical experience and close coordi­

nation with customer needs 

Miniaturization is another important con­

sideration in the design of much of the elec· 

tronic apparatus developed by our Engineering 

Department. Modern military aircraft are packed 

with electronic devices and it is essential to reduce 

the size and weight of this equipment as much as 

possible consistent with optimum performance. 
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Our engineers have. wide experience along these 

lines. 
The Engineering Staff has a diversity of special­

J ized experiences and a thorough knowledge of 

{vanced engineering techniques. Involved and 

.Jmplex circuitry and design and construction 

that will withstand extremes of heat and cold, 

altitude, vibration, sand, dust, corrosion, the 

heating effects of supersonic flight, the severe 

attrition of military service use, and a multitude 

of other demands, must be evolved and inte­

grated into packages usually of minimum propor­

tions. This must be accomplished with a constant 

eye on quality, manufacturing economy, and 

operational surety. 

Our Environmental Laboratory, the best 

equipped in the southeast, and an adjunct of the 

Engineering Department, tests all prototypes to 

assure that they are capable of satisfactory 

operation under all environments or conditions to 

which they may be subjected in service. 

A chemical and physical laboratory also serves the 

Engineering and Manufacturing Departments. 

A completely-equipped Model Shop, including 

a printed circuit facility, and manned by master 

mechanics and technicians, turns out the me­

anical and electrical parts the Engineering 

-.Jepartment requires in the creation of its 
prototypes. 

MANUFACTURING 

Completion in January of a new plant, now 

under construction adjacent to the executive 

offices and engineering building in St. Petersburg, 

will provide the Company with approximately 

150,000 square feet of floor space for manufactur­

ing and related purposes. This will be an increase 

of about 60,000 square feet over the space now 

being occupied on a temporary basis at the Mari­

time Base, eight miles away, across the city. The 

new plant will be equipped with the most ad­

vanced machinery and apparatus for efficient 

production of electronic- and allied products. The 

plant will be fully air-conditioned, a contributing 

factor to increased productivity. 

The consolidation of all of the Company's St. 

Petersburg operations at the one location will rna-
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Air Associates Headquarters and Northeastern Regional Soles Offices, Teterboro, New Jersey. 
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terially reduce the already low overhead rates and 
contribute substantially to operating efficiency. 

The manufacture of intricate electronic prod­

ucts requires highly specialized experience. The 
Company is staffed with production experts, engi­

neers and technicians of long training in this field. 

The techniques involved in the production of 

miniaturized units and modules, such as tho·se 
which go into the communications and da.ta link 

subsystem incorporated in the MA-l Aircraft and 

Weapon Control System, call for the highest 
degree of proficiency not only in production 
planning, but also in the manufacture and testing 

of these units and modules. The production em­

ployees themselves have acquired their high de­
gree of dexterity and ability as a result of the 

training they have received from our manufac­

turing experts. This rigid training preceding the 

assignment of any employee to a production job 
results not only in excellence of product, but also 

in greater overall production efficiency. 

Our Quality Control Department reports di­
rectly to the President, and serves in a monitor­
ing capacity over all inspectors and testers 

connected with manufacturing. Thus, all pro­

duction is subjected to quality audit before it 

leaves the plant. 

Company interest in the product does not end 

with shipment to the customer. A Field Service 



Department follows the equipment to its point 

-,fend use, instructs the user in its proper appli­

tion and maintenance; and when required, 

provides factory grade repair and maintenance 

services in the field. 

AIR ASSOCIATES DIVISION 

Early in 1959 the Company, through its Air 

Associates Division, acquired Standard Products, 

Inc. This acquisition is a leading aviation industry 

supplier with sales offices and · warehouses at 

Wichita and Kansas City, Kansas and Tulsa, 

Oklahoma. 

The combined businesses provide the most 

complete distribution of aviation supplies in the 

United States, with twelve strategically located 

warehouses and sales offices throughout the 

country. 

After thorough analysis, it was decided to move 

the Headquarters of the Air Associates Division 

to Teterboro, New Jersey, to a building erected 

for the Division at Teterboro Airport. The Air 

Associates headquarters staff now occupies this 

new building which also provides for Air Asso­

ciates Northeastern Regional Sales Offices and 

warehouse facilities. Strategically, the new loca­

tion is better for the administration of the Air 

Associates Division, because of the easier accessi~ 

bility to most of our suppliers and reduced travel 

expense as compared with St. Petersburg. 

Sales of the Air Associates Division are substan­

tially strengthening the commercial aspects of the 

Company's business. Some 20,000 separate items 

are sold by Air Associates Division, ranging from 

complex radio communications and navigation 

equipment to a variety of maintenance items; 

from aircraft tires to flight instruments. 

At Wichita, Standard Products is engaged in 

the overhaul and remanufacture of flight instru­

ments. This new business shows every promise of 

expanding from an already important activity to 

a major part of the Air Associates Division. 

11 
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WHAT ECI PRODUCES 

The Company builds highly-sophisticated radio 

transmitters and receivers, data link devices and 

related equipment which is incorporated into the 

automatic flight control and weapons systems of 

the McDonnell F-101 Voodoo, the Convair F-102 

Delta Dagger and the Convair F-106 Delta Dart 

supersonic interceptor aircraft. This equipment 
provides two-way air-to-air and air-te-ground 

voice communications. It is also used for air-tO­

ground data transmission for linking interceptors 
to the SAGE ground-controlled network. 

Shipboard and ground radio transmitters and 

receivers for the U.S. Navy and the Coast Guard 
are also manufactured. Present production of this 

type of equipment includes a 500-watt utility 

radio receiver-transmitter and a low-powered 125-

watt shipboard receiver-transmitter. 



Actuators for moving aircraft control surfaces, 

for raising and lowering landing gears, for open-

g and closing cowl flaps, and for similar opera­

tions in an aircraft are other of the Company's 

products, as are small, lightweight, high perform­

ance servo motors · that do many jobs aboard 

an airplane. 

One of the Company's best known and most 

widely used products, which has been manufac­

tured for many years, is its aircraft seat belt, 

used in fully 80 percent of commercial aircraft. 

The Company designed and manufactured the 

coasting time computer installed in the third stage 

of the Vanguard satellite launching vehicle. This 

computer, which has never failed in a launching, 

measures the velocity of the second stage and 
ignites the third stage at the precise instant for 

placing the satellite in orbit. The latest use of 

the device was in September when another satel­

lite was successfully orbited by a Vanguard. 

The "Electronic Messenger" is another ECI 

product. This device transmits and receives exact 

copies of written or printed matter, photographs 

or drawings from one machine. to another over 

ong or short distances, even transcontinental, 

in minutes. The "Electronic Messenger" is used 

alternately as a receiver or transmitter, afford­

ing twa-way service. It utilizes either telephone 

circuits, private wires or microwave. The "Elec­

tronic Messenger~' is marketed either for sale or 

lease by the Facsimile Equipment .. 
:> 
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CONSOLIDATE: 

CURRENT ASSETS (NoTE 2): 

Cash . .. . .. .. .. .. ..... . . . . .... . ... . . . . . .. . .... . .. . . . ...... .. . . 

Trade accounts receivable, less reserve . .. . ........ . ............ .. . 

Claims receivable under defense contracts ....................... . . 

Inventories, at the lower of cost (first-in, first-out basis) or market-

Aircraft supplies, parts and accessories . . .............. .. ... .. . 

Work in progress, less progress payments .. . ... . ......... . . . . . . 

Prepaid insurance, taxes, etc . .. .. ..... .. .... . ........... .. ... . .. . 

TOTAL CURRENT ASSETS .. .......... .. .. . ....... ... . 

OTHER ASSETS: 

.Deferred expenses in process of amortization (Note 3)-

Developmen t expenses . . .... .. ... . . . . ... . .......... . . . .. . . . . 

Moving expenses . .. . . ... . . . .......... . . . .. . ...... . ...... . . . 

Sundry accounts receivable, etc . . . . .. .. .. ... . . .. . . ............... . 

PROPERTY, PLANT AND EQUIPMENT: 

Land, buildings, machinery and equipment, at cost . ........... ... . . 

Less-Reserve for depreciation . .... . .... . . ... . . .. .... . . .. ... . 

Th, auompanying nota to financial Jtat(mmtJ ar' an intq;ral 

SEPTEMBER 30 

1959 

$ 2,843,110 

4,101,597 

832,715 

2,038,263 
3,896;732 

130,932 

$13,8~,3;349 

$ 207,305 
147,045 

88,614 

$ 442,964 

$ 2,723,617 
-1,002,459 

$ i,721,158 

(Note 1) 

.. .; 

1958 

$ q3.8,079 I 
3;459,476 I 
1,186,199 

I 
1,660,168 
4,246,727 

151,532 
... , ...... 

. $11,942,181 

$ 300,779 
241,665 I 

37,II6 

$ 579,5(1J 

$ 2,127,148 
892,870 

$ 1,234,278 

$13,756,0~ 
=--



,ALANCE SHEETS 

LIABILITIES 

CURRENT LIABILITIES: 

Notes payable ($2,500,000 due to banks December 31, 1959 under 
Restated V-Loan Agreement- Note 2) .............. .. ... . . . ... . 

Accounts payable (including $1,052,526 refund in 1959 under 
defense contract-Note 5) ... .. . ...................... . . .. ... . . 

Provision for price redetermination of defense contracts (Note 5) .... . 

Provision for income taxes . .... . .. ... . .... . .. . .......... . ....... . 

Accrued salaries, wages, taxes, interest, etc . . . . .... .. . .......... .. . . 

Installments on long-term debt due within one year . ..... . .. . ... . . . 

TOTAL CURRENT LIABILITIES .. . ... . .. . . .. .. .. . . ... . 

1..0NG-TERM DEBT: 

First mortgage and promissory notes payable in installments 
to 1966, less amounts due within one year ... . . .... .. .. . . ....... . 

CAPITAL STOCK AND SURPLUS: 

6% cumulative convertible preferred stock, par, liquidation, and re­
demption values $10.00 per share (each share convertible into one 
and one-half common shares)-

Authorized 200,000 shares 
Issued and outstanding 44,290 shares in 1959 . . . . .. ....... ... . . 

Common stock, par value $1.00 per share-­
Authorized 1,000,000 shares 
Issued and outstanding (after deducting 10,187 shares in 

treasury)-590,076 shares in 1959 (Note 4) . . .... ... .. . ..... . 

Capital surplus . .. .. .. . . . . .. . .. . .... . . . . ... . .. . . .... . ..... . . .. . 

Earned surplus (Notes 2 and 5) . .. ... . . .. . ... . . . . . . ......... .... . 
··: 

$ I 15,732 

$ 442,900 

590,076 

3,295,944 

2,563,758 

$ 6,892,678 . 

$16,007,471 

Th~ accompanying notu to financial stat~ments are an integral part of these balance shuts. 

82,467 

$ 588,160 

265,413 

1,635,589 

1,854,61$ 

$ 4,343,777 

$13; 7 56,019 . 
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STATEMENTS OF CONSOLIDATED INCOME 

NET SALES: 
Electronic (research, development and equipment) . .. .. .. ... .... . . ....... . . 
Aircraft supplies and other equipment . ...... ..... . ..... . . . . . . . .... . . .. .. . 

Net sales .... ... . .... . ... ... .. ... . . .. . ... . . .. ..... . .. . .. . . . .. . ..... . 

COSTS AND EXPENSES : 
Depreciation ... . ... ... . . . . . . .... ... . . . . .... . . . . . . .. .. .. .. .... . ..... . . . 
Other manufacturing costs, selling and administrative expenses ... .... ...... . 
Interest expense .. .. ... . . . .. . ..... . ... . . . ... . .. . ...... . ... . . .. . . .... .. . 
Other income, net. .. . .... .. . .. .. . .. . ..... . ... . .... . ................. . . 

Income before income taxes . . . .. .... . .. .... . . .. ...... . .. . .. .. ..... . .. . 

PROVISIOJ'\ FOR IJ'\C0:\1E TAXES .. ......... . .... .... .......... . ...... . 

Net income . . .................. . . . ... .. .. .. .. . ... . .... . .. . ... . ... .. . 

SPECIAL ITEM : 
Net profit (after Federal income tax) on disposition of buildings, equipment 

and investments .. . . .. .. ..... . . ...... .... . . . ... .. . . ...... . . .. . .. .. . . . 

Net income (and special item in 1958) . . . ... . . ..... . ..... . .. . . . . . .. .. . . . 

STATErvtEN~S OF CONSOLIDATED SURPLUS 

CAPITAL SURPLUS (Note 1) 
Balance at beginning of the year . . . ... . .. . . .... . . ..... ....... .. .. . . . .. . . 

Add-
Excess of proceeds (net of $184,332 of expenses} from sale of 100,000 shares 

of common stock over par value thereof .... . ..... .......... .... . .. . 
Excess of par value of 6% cumulative convertible preferred stock over par 

value of common stock issued on conversion (14,977 shares in 1959 and 
2,075 shares in 1958) .. ..... . .. .. .. . . . .. . . ... .. .. . .... .. . . .. ... .. . 

Amount by which option price exceeded par value of 12,459 shares of 
common stock sold under employee stock options (Note 4) . . . ... ..... . 

Excess of quoted market value over par value of 1,000 common shares 
issued upon acquisition of subsidiary (Note 1) ... . . .. .. . ... . .. ..... . . 

Amount received in excess of carrying value on sale of 100 shares of com-
mon stock held in the treasury ..... . . .......... .. ......... . . .. . . . . 

Deduct-
Transfer to common stock account on distribution of 196,227 shares of 

common stock to the common stockholders on a basis of one additional 
share for each two shares held of record on July 31, 1959 (Note6) . . .... . . 

Balance at end of the year .. ... . . ..... . . ... . . . . ......... . .. . .. . ..... . . . . 

EARNED SURPLUS (l'\otes 1 and 5) 

Balance at beginning of the year . . ... . . . . . ... . . .. . . .. ..... . . . ..... .. .. . . 
Add-Net income (and special item of $317,891 in 1958) .... .. .. . . .. . ..... . 
Deduct-Cash dividends on 6% cumulative preferred stock (includes all divi-

dends accumulated to date) .... . ...... . . .. ..... .. ... .... ... . .... . . 

Balance at end of the year (Note 2) .... .. . . .. ... . .. .. ... . .... . ... . . .. .. . 

.. 
Year Ended September 30 

(Notes 1 and S) 

1959 

$21,458,991 
11,312,839 

$32,771,830 

$ 150,295 
30,623,082 

295,406 
(58,558) 

$31,010,225 

$ 1,761,605 

906,466 
$ 855,139 

$ 855,139 

1958 

$12,486,967 
11,362,364 

$23,849,331 

$ 138,682 
23,196,990 

389,949 
(36,451) 

$23,689,168 

$ 160,163 

53,701 

$ 106,462 

317,891 

$ 424,353 

Year Ended September 30 

1959 

$ 1,635,589 

1,590,668 

130,284 

96,630 

39,000 

(196,227) 

$ 3,295,944 

$ 1,854,615 
855,139 

(145,996) 

$ 2,563,758 

1958 

$ 1,615,814 

18,675 

1,100 · 

$ 1,635,589 

$ 1,430,262 
424,353 

$ 1,854,615 

Tlu accompanyin: notes to financial slaltmenls art an inltgral pari of thtu slaltmenls. 
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NOTES TO CONSOLIDATED 

FINANCIAL STATEMENTS 

SEPTE.MBER 30. 1959 

I 

1 
I 

r 

'),A:CQUISITIONS OF SUBSIDIARIES: 
\) March 25, 1959, the Company iiiiUed 26,505 

of itlo common atock in exchange for all of 
'~~ae out1otandin1 capital stock of Standard 
i'roductll, Inc. (a Kanau corporation). This 
uanoaction wao treated u a "poolin1 of 
iDWre•ta" for accounting purpo.es and, accord· 
iDJly the accompanyin1 consolidated financial 
otats~ents include the accounts of Standard' 
Products, Inc. for both yean. 

On July 27, 1959, the Company iaaued 1,000 
ohare• of ita common stock With a quoted mar­
ket value of 140,000 in exchan1e for all of the 
outstandinl capital atock of Advanced Tech­
oology Corporation (a California corporation). 
The 139,000 exceaa ot the quoted market Yalue 
over par. value of the lharea iaaued upon ac­
quiait•on of this subsidiary baa been credited to 
capital ourplus. The reoulta of operation• of thia 

j 1uboidiary ainc~ acquiaition have been included 
• ;0 the atatemente of consolidated income. 

f 

2 RESTATED V-LOAN AGREEMENT 

.. 

AND COLLATERAL: Cash includes 130,560 
depooited u collatetal for loaDII under a Re­
otated V-Loan A1reement. Accounts aDd claims 
receivable under defenae contracts a11re1atin1 

I" · $2,798,223 (primarily from one contractor) 
were a01igned ao security for the bank Joana 
(75% of the Joana are cuaranteed by the De-
partment of the Air Force) under ouch qree­

j ment. In addition, unfilled defenae production 
. and development contracts totalin1 17,116, '326 

I were aooigned ao security for the Joana. The in­
ventories in proceaa at September 30, 1959, 
were acquired or produced principally for ouch 

I aMign~ contracts. At September 30, 19511, net 
; current aaaeta, aa iiefined in the Reatated V-Loa.n 

A1reement, amounted to 14,228,180. ao oom-

1 
pared to a minimum requirement under the 
qreement of 13,000,000. . 

The Reotated V-Loan Agreement provides 

l that, except with the prior conacnt of the lend­
en, the Company aball not pay dividendo upon 

.

1 

ito common stock, except stock dividendo, or 
reacquire any of ito capitalatock. 

The Company hu been adviaed that, aubject 

I to final approval of the D:r.'rtment of the Air 
. Force, edthe participatif'q b~ Lo" haveAapproved thf e 'MOrpol renewal 0 the, • • an a:reement Or 

ealmdar year 1960. 

~ DEFERRED EXPENSES IN PROCESS 
··OF AMORTIZATION: The coste in connec­
lion with movin1 operations from Teterboro, 
New Jeraey to St. Petersburg, Florida are beiq 
amortioed (net of income tax) over a 46-month 
period be1innin1 June, 1957, ao administrative 
OlpeD118. 

the year in which they are incurred. Such tax 
reduction baa been applied to the applicable 
deferred expenaea in the accompanyiq balance 
abeet. . · 

4. STOCK OPTIONS: The stockholder• have 
approved certain atock option• whereby f0,801 
ahareo of common stock may be sold to aelected 
executivea and key employees at 8590 of the fair 
market value of the oharea at date of 1rant. The 
option• are exercioable in three annual inotall­
mento on a cumulative buio. 

Durin1 the year ended September 30, 1959, 
optiono for 19,200 ohareo were 1ranted and 
option• for 668 abarea were canceled. Optiono 
for 12,f59 eharea were exercised duri111 the year 
(includinc 10,000 by the Preaident and 2,459 b,· 
other executive& and emplo:yeea) at varyinir 
pricea for amounts 111fe1at1ng 1109,089. At 
September 30, 1959, optiona were outetandin1 
with reapect to f0,801 abareo (includinc 7,SOO 
held b:y the Preaident and 33,301 held b:y other 
execut1veo and employeea) at varyin1 pncea for 

am¥':~==~::,n~::.,~(!~;ibed above have 
been adiuoted, where applicable, to reflect the 
effect of the diatribution of one additional abare 
of common 1tock for each two aharea held of 
record on July 31, 1959 (Note 6). 

5. CONTINGENT LIABILITIES AND 
GOVERNMENT CONTRACT MATTERS: 
A aubotantial part of the aalea for the two yeara 
ended September 30, 1959, were made under 
defenoe contract• aubject ta J?riee redetermina­
tion and otatutory rene1otiation. 

In November, 1959, price redetermination 
proceedinJI were concluded on a major contract 
with a principal cuotomer which will require a 
refund of 11,052,526 (included in account. pay­
able at September 30, 11159) to the customer. 
The portion (1652,104) of th11 refund applicable 
to the year ended September 30, 1959, haa been 
reflected in the atatement of income for thio 
year. The balance (1400,422) of thia refund hu 
been reflected by an adjuotment of net aalea for 
the year ended September 30, 1958, reeultiq in 
a niduction of net income (aa previoualy re­
ported) of 1192,422. 

The amounts which may be required to be 
refunded in future price redetermination pro­
ceedinp cannot be determined at this time; but, 
it io the opinion of the Compall)' that the amount 
of 12,800,000 provided for this purpoae ao of 
September 30, 1959, io reaoonable, and that 
future .J.Irice redetormination and renecotiation 
proceediDp will have no material adverse effect 
on the acoompanying financial atatomenta. 

6. COMMON STOCK DISTRIBUTION: 

t 

Development and experimental coeto are 
earried u a deferred .-t in the accolinte until 
a proven salable product io developed or the 
project io abandoned. Where the reaultiq prod­
uct hu a determinable useful life, the related 
development coati are amortioed over this use­
ful life or over a five-year period whichever ia 

On June 22, 1959, the Board of Directon voted 
to diotribute. to the common otocltholdero one 
additional ahare of common atock for each t11'0 
lharea held of record on July 31, 1959. 

j 

t 
I 
i 
f 
I 
f 

lhorter. 
De\'elopment and moving 'npebaea are de­

ducted for Federal income tax purpoaeo duriq 

For each ahare i11ued (196,227) u a reoult 
of thia distribution the oum of 11, the par value, . 
hu been tranoferred from the capita! ourpluo 
account to the common otock account. 

ARTHUR ANDERSEN & Go. 

To the Stockholders and Board of Directors of • 

Electronic Communications, Inc.: 

We have examined the consolidated balance sheet of Electronic Communications, Inc. 
Ia New Jersey corporation) and subsidiaries as of September 30, 1959, and the related 
statements of consolidated income and surplus 'for the year then ended. Our examination 
was made in accordance with generally accepted auditing standards, and accordingly 

• included such tests of the accounting records and such other auditing procedures as we 
r considered necessary in the circumstances. 

In our opinion, the accompanying con$olidated balance sheet and statements of con­I· solidated income and surplus present fairly the financial position of Electronic Communica­
tions, Inc. and subsidiaries as of September 30. 1959, and the results of their operations for 

) year then ended, and were preP.ared in conformity with generally accepted accounting 
)nciples applied on a basis consistent with that of·the preceding year. . 

j AtliJnta, Georgia, 
October 30, 1959. 

Arthur Andersen & Co. 

DIRECTORS 
C.K.BAXTER 
The Donner Corpor11tion, Phi/IU!elphia 

J. PAUL CRAWFORD, JR. . 
Chemi&lll B11nlc New Yorlc Trust Comp~ny, 

• New Yorlc 

W.H.FOULK 
Attorney, Wilmington 

F. W. ·GODSEY, JR. 
President 

H. A. K;ROEGER . 
A. & H. Kroeger Orgt~niution, New York 

DUNCAN MILLER 
Lllird & Comp11ny, Corpor11tion, New Yorlc 

C. A. SERENO 
E1:uutiPe Yice President 

E. P. T. SMITH, JR. · . 
Tht Donner Corpor11tion, Philt~delphia 

W. R. YARNALL 
Tnt Donner Corpor111ion, fhi/adelphi~ 

OFFICERS 
F. W. GODSEY, JR. 
President 

W.R.YARNALL 
Ch11irman of the Board­
Finandt~l Yice President 

E. F. COY 
Yice President, Marlctting 

D. D. KING 
Yice President, Restllr&h 

C. L. LORD 
Yice President and Trtasurtr 

C. A. SERENO 
E:xtcutiPe Yict President­
President, Air Assod11tts Dilfision 

L. W. WILLEY 
Yice Prtsident,.Operalions 

S. S. KRONBERG 
St&rttary and Con~l/er 

T.F.PEPPEL 
Assist11nt Stcrttary 

E. P. T. SMITH, JR. 
· Assist11nt Stcrttary 

TRANSFER AGENTS 
Registrar and Transfer Company 
New York and Jersey City 

REGISTRAR 
Irving Trust Company, New York 

AUDITORS 
Arthur Andenen & Co., Atlanta 

GENERAL COUNSEL 
Ballard1 Sl?ahr, Andrews & Ingersoll 
Philadelphia 
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HIGHLIGHTS - 1962 

INCREASED earnings by 131 percent, sales by 66 percent as compared to previous year. 

MET or exceeded all performance guarantees for Strategic Air Command's Airborne Command Pos 
program. 

RECEIVED new prime and add-on contracts for command and control communication systems. 

INCREASED volume of NASA work by 65 percent. 

DELIVERED communication systems for Airborne Long Range Input (ALRI) phase of continental air de· 
fense network on schedule. 

INTRODUCED new products as result of in-house research and development programs. 

COMMENCED construction of 75,000-square foot addition to Engineering Building at St. Petersburg. 

COMPLETED and demonstrated multi-element self-focusing antenna at Research Division. 

STRENGTHENED management team at Standard Products and at Air Associates. 

CENTERED principal commercial manufacturing operations in newly-acquired facility for Standard 
Products in Wichita. 

ESTABLISHED new central supply depot as part of Air Associates headquarters move to Wichita. 

RESULTS IN BRIEF 

Earnings per share 

Net sales 

I nco me before taxes 

Provision for taxes 

Net income 

Backlog, Sept. 30 

Common shares outstanding 

(1) Alter preferred dividends 
(2) A record 

4 

1962 

$ .95<1) 

36,885,199<2> 

1,434,147 

726,000 

708,147 

13,733,000 

719,728 
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PRESIDENT'S MESSAGE 

To the Stockholders: 

The fiscal year 1962 was one of excellent progress for your Company. Sales reached a record high, 
earnings more than doubled those of the previous year, profit detractors were eliminated and refur­
bishing programs were carried out in each division and subsidiary. 

The performance of the Airborne Command Post communication system for the Strategic Air Com­
mand was especially gratifying. The reliability and versatility of this system, along with the high degree 
of customer satisfaction, has firmly established your Company as a leader and major prime contractor in 
the important new field of aerospace command and control. Th_e success of the SAC program - still 
growing in scope as the year ended - has already led to new pnme system contracts, largely classified, 
and opened broad new market potentials in other military commands and in space. 

Pointing also to future growth was the continuing emphasis on research and development at both 
the St. Petersburg and Research Divisions. As a direct result of Company-funded R&D, three specific 
proprietary products were developed, each of which broadens our systems capabilities and opens com­
mercial market potentials. There was new emphasis, too, on space programs with additional NASA con­
tracts for work related to the Saturn space vehicle. 

To meet growing engineering requirements and to afford adequate facilities for anticipated future · 
programs, construction was started in August on a 75,000-square foot addition to the Engineering Build­
ing at St. Petersburg. Financed by a long-term loan, the addition will be ready for occupancy early in 
1963. There were also major plant improvements at Standard Products and at Air Associates. 

In line with the objective to attain a better earnings ratio between government and commercial busi­
ness through an increase in non-defense activity, the Company's principal commercial manufacturing ac­
tivities were centered in a newly-acquired 40,000-square foot facility in Wichita, Kans. Facsimile and 
electromechanical operations were transferred from St. Petersburg to Standard Products, where lower 
costs prevail in the commercial manufacturing environment. Concurrently, Air Associates headquarters 
moved from Teterboro, N.J., to Wichita, where a central supply depot was established in order to im­
prove purchasing and inventory control as well as insure better customer service. New and strengthened 
management groups were installed at both Standard Products and Air Associates. 

The Advanced Technology Division, which had been operating at a loss, was sold during the year. 
With this action completed, your Company enters the new fiscal year 1963 with two divisions and two 
subsidiaries all in position to operate profitably throughout the year. Your Company's financial condition 
is the strongest in its history. 

Looking toward favorable acquisitions or mergers, your management held discussions with a num­
ber of selected companies during fiscal 1962. In -several specific cases, merger studies are continuing 
with a view to broadening your Company's field of activity. 

The achievements of the past year were made possible through the combined support of employees, 
stockholders and customers. On behalf of management as a group, I extend our appreciation and re­
affirm our determination to guide the Company along a course of accomplishment in which all can share 
with pride. 

St. Petersburg, Fla. 
November 20, 1962 

By order of the Board of Directors 

S. W. Bishop 
President 
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ST. PETERSBURG DIVISION 

Growth and expansion 

Courtesy USAF 

Aloft in SAC Airborne Command Post plane is airborne emergency 
action officer, Brig. Gen. William W. Wisman (right). With him is 
communications and control team. ECI is prime communications 
contractor and systems integrator for the program. 

St. Petersburg plant, with additions to Engineering Building shown in 
blue. To the left is Manufacturing Building. When engineering addition is 
completed in early 1963, plant area will total 275,000 square feet. 

6 

Growth and expansion, as applied to programs, 
capabilities and facilities, were the key words at 
St. Petersburg in 1962. 

The growth of programs concerned with com­
mand and control communication systems was 
typical of the year's activity. The outstanding suc­
cess of the Strategic Air Command's Airborne 
Command Post led both to expansion of this pro­
gram and to other prime contracts. 

Through SAC's Airborne Command Post, ECI 
provides an airborne communication system that 
can survive a nuclear attack. Maintaining a 24-
hour vigil, command post planes enable SAC to 
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Paul G. Hansel, VP-Engineering; L. W. Willey, VP-Operations; James B. Williams, 
VP and General Manager; Marc C. Eliason, Manager of Customer Relations. 

order and deliver a retaliatory strike even though 
main and alternate ground command posts are de­
stroyed. ECI-equipped radio relay planes extend 
the potential geographic coverage of the system 
almost indefinitely. In operation, the system 
functions as a flying telephone exchange, the 
world's first. 

Command and control systems, involving both 
airborne and ground equipment, accounted for 
a substantial portion of the Division's activity dur­
ing the year. Most of these contracts were of a 
systems management nature. In execution of 
these, much of the equipment was manufactured 
at St. Petersburg, including powerful 1-kw trans-
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mitters, ultra sensitive receivers, tuners, antennas 
and low- frequency multiplexers. Additional ele­
ments were procured from subcontractors. 

Space electronics grew in importance. Pro­
grams for the National Aeronautics and Space Ad­
ministration (NASA) increased in dollar volume 
by some 65 perc-ent. ECI is developing and man­
ufacturing a variety of equipments for the Saturn 
space program, including signal control processors 
and flight control computers which keep the ve­
hicle on course. Work in these and other areas 
helped the Company move steadily toward a broad 
capability in space communications. 

(Continued on next page) 
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RESEARCH DIVISION 

Assuring 
continued 
growth 

Tomorrow's business is largely the result of 
today's technological studies. Basic research at 
Timonium is generating new concepts which to­
morrow will carry through to production and 
marketing. 

Fourteen specific research programs were car­
ried out under prime military and NASA contracts. 
These included classified military projects along 
with research programs designed to advance the 
state of the art in electronics. 

Of particular significance was the completion 
and successful demonstration of a one-dimensional 
multi-element self-focusing antenna. Currently, 
construction is in progress on a two-dimensional 

SeJf.focusing phased array antenna 

Dr. Donald D. King (right) VP·Research , 
confers with colleague, Dr. Merrill Skolnik. 

antenna. In addition to military applications, 
phased array antennas such as these have broad 
potentials in deep space probes and scatter com­
munications. 

Other programs served to enhance the Divi­
sion's position of leadership in millimeter and sub­
millimeter wave research. The development of a 
new design for radiometers, used both in industry 
and in space probes, effected major improvements 
over instruments previously in use. Also, the ap­
plication of solid state techniques to related prob­
lems in the millimeter field began to yield promis­
ing results for future components and systems. 

Precision work with bolometer is part of advanced re­
search program in area of millimeter wave lengths. 

9 
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STANDARD PRODUCTS, INC. 

Commercial 
manufacturing 
center 

Standard Products, Inc., a wholly-owned sub­
sidiary, became the Company's principal commer­
cial manufacturing operation and its activities were 
centered in a newly-acquired 40,000-square foot 
facility in Wichita, Kansas. As a result, manufac­
turing space and personnel were tripled during 
the year. 

Under a new and strengthened management, 
Standard Products operations were expanded to 
include the manufacture of facsimile and electro­
mechanical products formerly produced at St. 
Petersburg. In addition, the output of aircraft 
instruments was doubled and production continued 
on Air Associates seat belts and other aircraft 
products. 

Quality control section of aircraft instrument laboratory. 

James E. McCarthy, VP-Marketing 
and Sydney M . Murray, President 

During the year, Western Union Telegraph 
Company placed an order for 250 Electronic Mes­
senger facsimile transmission units. This was the 
Company's largest single order to date for a fac­
simile system which makes possible the transmis­
sion of exact copies of printed, photographic or 
graphic material. Western Union will lease the 
units to its private wire services customers. 

With commercial manufacturing now centered 
into one activity, there will be increased emphasis 
on the development, production and marketing of 
commercial products. The new Standard Products 
building includes laboratories for research and de­
velopment along with modern manufacturing 
facilities. 

Partial view of manufacturing area in new Standard Prod· 
ucts facility. Facsimile production is shown in foreground. 
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AIR ASSOCIATES, INC. 

New facilities, 
new programs 

Air Associates, Inc., embarked on a vigorous 
program to strengthen its position as the nation's 
oldest and largest distributor of aircraft products. 

Headquarters of the wholly-owned subsidiary 
were moved from Teterboro, New Jersey, to Wich­
ita, Kansas, where a 50,000-square foot central 
supply depot was established at the heart of the 
nation's light plane industry and close to the geo­
graphic center of the United States. Establishment 
of the central supply depot enabled Air Associates 
to institute a program of central purchasing to 
serve its 14 branch offices and warehouses across 
the country. 

Air Associates branch office in Dal· 
las, one of 14 across the nation. 

Howell E. Morgan, VP-Treasurer; Vernon B. Benfer 
President ; William D. Roosevelt, Chairman and VP: 

Air Associates management was strengthened 
with the election of a new President and the ap­
pointment of a Director of Marketing. Programs 
designed to strengthen the Company's sales and 
service capabilities are being instituted. 

New product lines were acquired during the 
year and a new branch office was opened at Char­
lotte, North Carolina. Air Associates now handles 
an inventory of more than 3,000 separate items 
ranging from sun glasses to tires, propellers, radio 
and navigation equipment. These items are cur­
rently being entered on IBM cards to afford com­
puterized inventory, sales and shipping control. 

Large stockpiles at Air Associates 
branches make immediate deliveries possible. 

11 
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CURRENT 
ASSETS 

PROPERTY, 
PLANT AND 
EQUIPMENT, 
at cost 
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CONSOLIDATED! 

ASSETS 

Cash 

Accounts receivable, less reserve 

Amounts receivable under defense con­
tracts (Note 1) 

Inventories, at the lower of cost (first-in, 
first-out basis) or market -

Aircraft supplies, parts and accessories 

Work in process, less progress payments 
of $1,075,213 in 1962 (Note 1) 

Prepaid insurance, taxes, etc. 

Total current assets 

Land 

Buildings 

Machinery and equipment, etc. 

Less - Reserve for depreciation 

1962 
$ 1,139,668 

1,328,409 

5,611,158 

2,945,759 

3,211,150 

258,900 

$14,495,044 

$ 182,756 

1,846,932 

2,627,659 

$ 4,657,347 

1,513,423 

$ 3,143,924 

$17,638,968 

The accompanying notes to financial statements 

I 
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»ALANCE SHEETS 

CURRENT 
LIABILITIES 

) 

LIABILITIES 

Notes payable ($2, 700,000 due to banks 
February 28, 1963, under Restated V­
Loan Agreement - Note 1) 

Accounts payable 

Provision for income taxes 

Accrued salaries, wages, taxes, interest, etc. 

Installments on long-term debt due within 
one year 

Total current liabilities 

First mortgage note, payable in installments 
LONG-TERM to 1975, less amounts due within one 
DEBT year 

CAPITAL 
STOCK AND 
SURPLUS 
(Notes 1, 2, 5 
and 6) 

Other 

6% cumulative convertible preferred 
stock, par value $10.00 per share, 
authorized 200,000 shares, outstand­
ing 38,237 shares 

Common stock, par value $1.00 per 
share, authorized 1,000,000 shares, 
outstanding 719,728 shares 

Capita I surplus 

Earned surplus 

~ integral part of these balance sheets. 

1962 

$ 2,860,770 

3,407,590 

544,637 

407,647 

60,467 

$ 7,281,111 

$ 1,032,216 

$ 1,032,216 

$ 382,370 

719,728 

5,073,541 

3,150,002 

$ 9,325,641 

$17,638,968 
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CONSOLIDATED 
STATEMENTS OF INCOME 

Electronic (research, development and 
NET SALES equipment) 

COSTS AND 
EXPENSES 

Aircraft supplies and other equipment 

Net sales 

Manufacturing costs, selling and adminis­
trative expenses (including depreciation 
of $288,684 in 1962 and $263,429 in 
1961) 

Interest expense 
Other (income) deductions, net 

Income before income taxes 
INCOME TAX PROVISION 

Net income 

YEAR ENDED SEPTEMBER 30 

1962 

$26,687,061 

10,198,138 

$36,885,199 

$35,129,333 
291,603 
30,116 

$35,451,052 

$ 1,434,147 
726,000 

$ 708,147 

CONSOLIDATED 
STATEMENTS OF SURPLUS 

EARNED 
SURPLUS 

CAPITAL 
SURPLUS 

14 

Balance at beginning of the year 
Net income 
Cash dividends on 6% cumulative 

preferred stock 
Balance at end of the year (Notes 1 and 5) 

Balance at beginning of the year 
Add-

Excess of par value of 6% cumulative con­
vertible preferred stock over par value 
of common stock issued on conversion 
(746 shares in 1962 and 3,265 shares 
in 1961) 

Amount by which option price exceeded par 
value of common stock sold under em­
ployee stock options (1, 127 shares in 
1962 and 15,376 shares in 1961)­
Note 2 

Excess of proceeds (net of $46,464 of ex­
penses) from sale of 100,000 shares of 
common stock over par value thereof 

Balance at end of the year (Note 5) 

YEAR ENDED SEPTEMBER 30 

1962 

$2,465,022 
708,147 

(23, 167) 

$3,150,002 

$3,450,751 

6,341 

9,913 

1,606,536 
$5,073,541 

.. :\· ' 

$3,450,751 

The accompanying notes to financial statements are an integral part of these statements. 

, 
l 

~ 

I 

l 
/ 



NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 

1. RESTATED V-LOAN AGREEMENT 
AND COLLATERAL: 

The Restated V-Loan Agreement was 
amended as of May 15, 1962, to pro­
vide that the Company, upon written 
request, will assign as collateral for 
such loan the moneys due and to be­
come due under defense contracts 
entered into after that date (as of 
September 30, 1962, no request for 
assignment has been made). How­
ever, on contracts entered into prior 
to that date, the Company has as­
signed defense contract receivables 
of $3,438,451 and unfilled defense 
contracts totaling $6,121,415 as secur­
ity for the loan. Substantially all of 
the work in process inventory at Sep­
tember 30, 1962, was acquired or pro­
duced principally for such assigned 
contracts. 

Net current assets at September 30, 
1962, as defined in the Agreement, 
amounted to $7,213,933 as compared 
to a minimum requirement under the 
Agreement of $5,000,000. 

The Agreement provides that, ex­
cept with the prior consent of the 
lenders, the Company shall not pay 
dividends on its common stock, ex­
cept stock ·dividends, or reacquire 
~-.v of its capital stock. 

STOCK OPTIONS: 
~t~··~ stockholders have approved cer­
tain stock options whereby 58,466 
shares of common stock may be sold 
to selected executives and key em­
ployees at 85% of the fair market 

SEPTEMBER 30, 1962 

value of the shares at date of grant. 
The options are exercisable in three 
annual installments on a cumulative 
basis. 

During the year ended September 
30, 1962, options for 8,700 shares were 
granted and options for 13,117 shares 
were canceled. Options for 1,127 
shares were exercised during the 
year at varying prices for amounts 
aggregating $11,040. At September 
30, 1962, options were outstanding 
with respect to 47,183 shares at vary­
ing prices, as shown below: 
Number o£ 

Shares 

1,000 
21,850 
24,333 

47,183 

Option Prices 
per Share 

Aggregate 
Option Price 

$ 6.27 to $ 6.60 $ 6,517 
13.82 to 17.64 337,617 
22.00 to 29.75 616,407 

$960,541 

Under these stock option plans, the 
number o£ shares approved and out­
standing as set forth above was in­
creased by 5% to reflect the 5% stock 
dividend referred to in Note 5. 

3. CONTINGENT LIABILITIES: 
A substantial part of the sales for the 
two years ended September 30, 1962, 
were made under defense contracts 
subject to price redetermination and 
statutory renegotiation. 

It is the opinion of management 
that future price redetermination 
proceedings will have no adverse ef­
fect on the accompanying consoli-

dated financial statements and that 
no refund of profits will be required 
under renegotiation. 

4. METHOD OF PROFIT ACCRUAL: 
Profits are recorded on defense con­
tracts, prior to completion thereof, 
where, in the opinion of management, 
such profits can be reasonably esti­
mated after taking into consideration 
the stage of contract completion and 
estimated final costs and prices. 

5. COMMON STOCK DIVIDEND: 
The Board of Directors, on August 
27, 1962, declared a 5% common stock 
dividend payable October 15, 1962, to 
holders of common stock of record 
October 1, 1962, and directed that an 
amount equivalent to the fair value 
of the shares issued ($553,285 for 35,-
986 shares) be transferred from earn­
ed surplus to (a) the common stock 
account iri the amount of the par 
value of such shares ($35,986) and (b) 
capital surplus in the amount of the 
balance ($517,299) upon issuance of 
the stock. 

6. PREFERRED STOCK: 
The 6% cumulative convertible pre­
ferred. stock (par, liquidation and re­
dempb~n v~lues $10 per share) is 
convertible mto common stock in a 
ratio of one and one-half shares of 
common for each share of preferred. 

After the 5% stock dividend re­
ferred to in Note 5, each share of 
preferred will be convertible into 
1.575 shares of common. 
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Financial 
trends 

The material on these pages graphically traces 
the changing concepts at ECI over recent years. 

Through 1959, the Company's electronics busi­
ness was centered largely in subcontracts for the 
manufacture of communications equipment for the 
Century series of fighter aircraft. 

With the phasing out of manned fighter air­
craft, the Company moved strongly into command 

1962 

Electronic sales $ 26,687 

Aircraft supplies and other sales 10,198 

Total sales $ 36,885 

Manufacturing costs, selling and admin-
istrative expenses 35,129 

Interest expense 292 

Net income (loss) 708 

Current assets 14,495 

Current I iabi I ities 7,281 

Net current assets 7,214 

Net worth 9,326 

Number of preferred shares 38,237 

Number of common shares 719,728 

Per common share (after requirements of 
preferred stock): 

Net income (loss) and special items $ .95 

Net current assets 9.49 

Net worth 12.43 

'Includes special items amounting to $318 in 1958 and $79 in 1956. 
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C. l. lord, VP-Secretary and Treasurer; Eugene A. Hor­
vath, Controller; W. R. Yarnall. Chairman and VP-Finance. 

and control communications where it is now firmly 
established as a systems manager and major prime 
contractor. 

Preceding the development of a systems man­
agement capability was an increased emphasis on 
research, development and engineering. The up­
swing in prime contracts quickly followed the 
upswing in research, development and engineering 
expenses. 

(except for per share figures all dollar amounts are in thousands) 

1961 1960 1959 1958 1957 1956 

12,606 $ 14,271 $ 21,599 $ 12,598 $ 4,687 $ 3,001 

9,675 9,687 11,313 11,404 15,139 13,538 

22,281 $ 23,958 $ 32,912 $ 24,002 $ 19,826 $ 16,539 

21,425 24,711 31,007 23,150 18,840 15,978 

323 252 295 391 253 170 

306 (558) 810 576* 336 319* 

12,569 10,849 13,323 12,137 10,412 8,601 

7,355 6,617 8,276 9,276 7,744 5,951 

5,214 4,232 5,047 2,861 2,668 2,650 

6,923 6,537 7,095 4,592 3,416 3,780 

38,983 42,248 44,290 58,816 60,891 61,691 

617,482 597,209 590,076 398,120 394,857 393,657 

$ .46 $ (.98) $ 1.32 $ .56 $ .76 $ .72 

7.81 6.38 7.80 5.71 5.21 5.17 

10.58 10.24 11.27 10.06 7.11 8.04 



SALES TRENDS 

·(;Irs in Millions 

• GOVERNMENT PRIME CONTRACTS 

~ GOVERNMENT SUBCONTRACTS 

• COMMERCIAL BUSINESS 

Dollars in Millions 
40.0 

TOTAL 
SALES 

3s .or------------+------------.------------.------------r-----------~---------- 35.0 

30.0 1------------+-------------1--------, 30.0 

25.0 

20.0 

15.0 

10.0 

5.0 

1956 1957 1958 1959 1960 1961 1962 

RESEARCH, DEVELOPMENT and ENGINEERING 
Expense dollars in Millions 

4.0 

3.0 

2.0 

1956 1957 1958 1959 1960 1961 1962 
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"WICHITA PRESS CONFEllENCE-lS. W. Dishup, ECI Preol<lent, oecond frmu 
h·tt, announces Comi>&ny J>ro;;-ram to expand and st.renK"then lt• commrrclol 
posture d u.riilg <:tmference .,.,..itb new1jmen held in Wichita last week. Those 
Hhown, ru:c, left. to rl.a;ht: Will Price, Jr., President, Wichita. Chamber of 
(.'ummeree; Mt·. iBbhO}>; S. M. Murray., President ot Standard Products; 
J. G. Jlnssey, Actin,- Oenernl ~lo.na.g-er uf Air A.ssoclu.tes, and Fred Berry 
Chah·m.tm uf the \\-'ichlta Cha.mber•a Jn(luatrial Curnnalttc:e .. 

ECI Awards $678,000 Building Contract 
For St. Petersburg Engineering Addition 

(Photo on Page 4) 
The last part of June. ECI 

·unced the award of a 
00 contract to A.P. Hen-

.• and Sons of St. Peters­
burg for the construction of 
an addition to the engineering 
and administration building in 
St. Petersburg. 

The contract calls for a 75,-
000-square-foot addition to the 
present 50,000-square-foot :fa­
cility. 

President S.W. Bishop said 
preliminary work has started 
and that official ground­
breaking will be held in the 
immediate future. 

It is expected that the new 
building will be occupied by 
the end of this year. 

$47,795 Contract 
Awarded to Company 

The Research Division of 
ECI has received a $47,795 
contract from the Army Sig­
nal Supply Agency, Fort Mon­
mouth, N.J., for a study of 
surface wave techniques in 
the design of light-weight, 
flush configuration and re­
duced thickness antennas. 

Dr. Donald D. King, ECI 
vice president and head of the 
Research Division, at Tim­
onium, Md., s·aid contact calls 
for the delivery :>f an experi­
mental breadboard model of 
the most promising configura­
tion as determined by the re­
search e:Uort. 

Series of Moves Made by ECI 
To Expand Commercial Position 

A series _of moves designed to expand and strengthen 
the coll'l:merc1al posture of ECI were announced last week 
by Pres1dent S. W. Bishop during a special press conference 
held in Wichita, Kansas. 

Company Awarded 
Research Grant 

ECI announced it is begin­
ning three initial study pro­
gra'lls in space and electronic 
medicine under a research 
g•allt from the Mound Pari{ 
Foundation for Research artd 
Education. 

The work wlll be earned out 
by the Compan:rs newl.y C);· 
tahlished Life Sciences GTcup 
t<nder the direction o! Dr. 
Terry F. Tanner, and Paul 
Hansel, ECI Vice President, 
Engineering. Prominent out 
side consultants also will be 
utilized in the programs. 

Programs Ent-ered 
Programs entered .include : 
1. A study to determine the 

ideal site or sites on the hu­
man body for medical mon­
itoring of an astronaut's vital 
functions during space :flight. 

2. A study to determine the 
effects of direct current on 
wound healing. 

3. A study to determine 
the feasibility of measuring, 
through electrical means, the 
physiologic-al reactions of a 
human being under hypnosis. 

The Company's ultimate ob­
jective is to attain a 50-50 
earnings ratio between gov­
ernment a n d commercial 
business through an increase 
in non-defense activity. To 
achieve this, Mr. Bishop said, 
the Company is actively seek­
ing acquisitions in the com-. 
mercia! area, and in addition 
has taken the following steps: 

1. The Company's principal 
commercial manufacturing 
activities have been centered 
In a newly-acquired 40,000-
square-foot facility in Wichita. 

AAI Relocated 
2. Air Associates, Inc. has 

moved its headquarters fron1 
Teterboro, N.J., to Wichita, 
and will establish a new cen· 
tral supply depot in a 50,000-
square-foot facility formerly 
occupied by SPI. 

In elaborating, Mr. Bishop 
said there are several rea­
sons behind this move. Of 
primary importance is the 
establishment of a head­
quarters office and supply 
depot close to the geographic­
a 1 center of the U.S. From 
here AAI will serve its 14 
branches across the country. 

The central supply depot 
will permit AAI to institute 
a program of central purchas­
ing to serve its widely­
dispersed branch warehouses 
and, in addition, will place its 
headquarters close to the 
heart of the nation's light 
plane and commercial avia­
tion industry. 

Area Headquarters 

~ _, ,...'ER R. MURRAY, 'l'echnienl Director, Aeronautciu1 
Systems l>h·isit.~n. US~~, Systen\S Cun1mand. '\VI'll:'ht Pntter­
snn AI•·u. :rh:ht. t:oxa.miu~ ECI's Mn<lel 96 Power Amt>llfier 
<luring a tour of the St. PetersburC' plant in ,June. Pnul 
Hnnsel, ·vice J.>resitlent, Englneerl.ng, Is nlso ldcturecl. 

COL. EDWAUD FUIEDLANDER, Director of S;votems 
Acquisitltm. U.S. Alr Fore~. riJ;"ht. discusses testtn~: 
))rncetlures Wlt·h n. c. Austin, TNt Depn-rtma.t dur­
iu,c- his t.onr of thf': ComJ)Rn:r'-s St. F'etersbur;::- Divit'lon 
fQcilitle61 the lntter part of June. 

Only the executive offices of 
AAI have been affected by 
the move . Existing facilities 
in Teterboro will be retained 
and will serve as Eastern 
Area headquarters under the 
direction of Henry M. Stew­
art. Western Area headquar­
ters are in Glendale, Calif., 
under the direction of J. G. 
Hussey, Jr., AAI Vice .Presi­
dent. 

Other key l'ersonnel at 
Wichita will include William 

(Continued on Page 2) 
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Abstract (Article Summary) 

ST. PAUL Electronic Communications, Inc., St. Petersburg, Fla., said it sold its Air Associates, Inc., subsidiary to Van Ousen Aircraft Supplies, 
Inc., Minneapolis. 
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l"au l)usn1 Aircraft RuJ'S 
f)it:isiou uf Flcctrouic 
Com111rwicatious. luc. 

l'ol'r'"'''••1"n• \\\II :o=tK ... t:l 1••1 ll''' 

ST l'AUI. Elt•cunnac Cun>mnntc:ollon•. 
In•·. St. ~~~t,buac. Fla. "'"d aL ..old n .. 
Au· "'"CC'''""'"· Jm· • 'Ub'iclllla ,. 11> \',an Du'"" 
,t,Jrcaan Supplu• ... Inc , ;:\luttu:AJNihc. 

van 0\1"4-•n '"" pny Sl 1\ nulhun r•n'h nnrl 
I"Uf' AboUt 12,f1011 .,1&,11 , • ., or II" I',, 1110 pnt 
'•nl.uw fund pac.olc.ot r••ll ''"' k to bU\' fm book 
\'HIU~ l't'r Ulln """"'"' of the 111111. •'!bJI'Cl IU I C'l· 

taan hllb&hlle"· th" u11npnntc.o .. "'"'I 
Van Du~or•n, n nn I annal ch •u ahutnl "' 111r· 

eran >-~appian, had """"' nr nbnut S& 5 mtlhon 
tn ft,Cftl 1!16:!. rnrl<'d ::\IRt•·h :11 Wath Atr ,.,.. 
"lf'll&ll' .. , It~ f'OO!Iflhdntc.od JtnnuRI OCI\lt'' llfC CO:• 
Preted to app10"Ctn1atc $15 rnallaon. a llpokes· 
•nan JooRtrf 

Samut'l W Ra,hnp, El~<'li'On&c Cammunu:a· 
hon~ "'"'adc.ont. ""'d ""'"of the Wachata, KAn', 
Untt ""'" rnRble th~ compAny tn conr•entrate 
nn rrllf!llll h. df'\'Plnpmt•nt Anc1 m11nura.cturanr:" 
The c•omp11ny. whwh hRd &Ales or $2:! nulhnn 
In raccat l•&r rndc.od St>pt • .10, '" an electrnnac 
"''"'~"'" · t'Onlrartur lind m11kel< communtC'A· 
linn•. rlct.taontc and clccllo·m~chanical equap· 
llll'nl 

C. B \'an Du11en, prc11adent of the lll:inncA· 
poh~ concem, l'atd the move '1\lll Allnw 11 tn 
1oerve aan·ralt operatora, airlines and the aero­
"l'aCc lnduatry more efflctcntly. 

Reprvdue»d wlh pennilsian of the cop,-right owner. Further ,.,oduclian prohibll.-ct wllhoul penn~alon. 
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Wl'THDRAWJ& 

FOREJG·N 
B 27 ·1976. 

E-3'U7 
VANDUSEN AIRCRAFT SUPPLI~S, 
CENTRAL DIVISION, INC. 
E. 78th St. Minn. 20, Minn. 

MISSOURI 

First National Bank Bldg. 
Topeka, Kansas 

Resident Agent The Corgorat1 on Cgmpany, 
(sa me) 

> " . . . 
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....... __ ...., 
Applia:tioa for Aufboritf to Engag~ in Business in the State of 

. . -4 ' 
- Kansas ~s a Foreign Corporation _,,. 

- ..! ..... 

-· .::.,.· 

TO THE CHARTE'R-sW.Ro OF THE stATE OF KAN~AS: 

The VAN DVSEN AIRCRA~ S~PLIES, C~NTRAL DIVISION, INC. 
! 

~ corporation, 

Missouri · prganiz~d under the laws of the State· of _ _,_~:_..__;_.;~~----· applies for permission to engage in . 

busines"s in the State of Kansar, and fqr that purpose submits the following statement, to wit: 

FIRST: A certi6ed copy of its Charter or Articles oE Incorjloration, which is Sled herewith. 

SECOND: 'The _pla~e where the princiipai oflice or place of Qluiness of said corpontion is located is•----
HOME 28"01 East 78th .Stre~t, KANS~ 650 East Gilbert, 
OFFICE Minneapolis 20o: _Mim1esotawwrcE Wichita, Kansas 

TIDRD: The Jocatioo of f~ registered olice in this state u, __ .=.FI.:;;RST:=..:~N::..:;;_AT..;_I..;_O_N_:_A..;_L_B.:.:A:.:N.:;;K..;_B::..U:.:I=L::.:D..;_IN:.:.G:::::..!.., _ 

SHAWNEE COUNTY, TOPEKA, KANSAS; cfo THE CORPORATION COMPANY, INC. 
(Tbwn ex CitT) 

The resident agent is hereby designated to b~:..--------------------

THE CORPORATION QOMPANY, INC., FIRST NATIONAL BANK BUILDING, SHAWNEE 

COUN'IY, TOPEKA, KANSAS, cfo THE CORPORATION COMPANY, INC.-
(Couoly) 

FOURTH: 'Jbe fuU nature and ·character of the business in which said corporation proposes~ to eilgage within 

tbe State of Xazuar u to engage 1n the wholesale distribution of all kinds 

of aviation parts, supplies, and accessory· items to the aircraft 

.industry. 

-·--'""l~-
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is perpetua 
,FIFIH: As indicated by the Articles of Incorporation, the corporate existeoce ~f the applying corporatio~--

¥~~~~-~~~~Rti~~dw----------~~~------------------~ 

s~ '11!e names aod post-ollice addr~ses of the ollicers, trustees· aud..<lirectms a•e: 
· · • · ·· • · · 1 • · • ' 21jUrEas~ 78th Street 

G. ~._van Dtisen Presiaen-j; & P-1:-r¢cto~ ·Mfnneap'olis .2Q, ~nne~ota 
! ! ~801 ~as t; · T011l~ ·shl::¢c:'t, ... -· 

George R. Gal~peau Vice President and Director Minneapol~s 20, Minnesoba 
2lfl Hoanoke :Building· -- ... : 

Mathew J. Levitt 

J •. K. Nelson 

Paul G. Bingaman 

Secretaq 

Treasurer 
; 

Director 

Minneapolis 2, Minnesota 

2801 East 78th Street, 
Minneapol~s 20, Minnesota 
2801 East 78th Street, 
Minneapolis 20, Minnesota 

---·--------....,...------------------

SEVENTII: The amount of authorized cap,ital stock of said corporation iS Fif'teen Thousand ( 15, 0_00) 

. divided into 

----~--~----------------------~-------------------------------P.ohn, . thousand 
one hundred ·f'ifty I ( J.SQ' ~ .. 0,._,._0_,._0..._) ____________ shares, 

O
F Ten Cents ($.10) 
IL-~------~~~--~~~--~----~------------------------~~~~U~ . 

. The amount of lawfully issued capital stock of said corporation is Fif'teen Thousand ( 15,000) 

--------------------------------------------------------------------Dollan. 

The proportion of the lawfully Issued capital stock of said corporation which it proposes to Invest .,nd use in 

its business in the State of ICansu fs: ________ .-::.Tw:..:.:..:e::n.:..;t::.oYt-_________________ percent. 

The amount of said lawfully issued capital stock to be represeilted in the State of Kausu __ __,_ __ _ 

_____ .::.T::h:::.r.::.e.::.e...:Th::::.:o:.:u::s:=a:::n.=d-l.;{ 3::t..,~0::.:0:..:0:_j)"-· ------=----------Dollan,. 

We further state that the above application is made in good faith, wi~ ~intention that said CCJI'PC)ralloD 

· shall actually engage in the business spedfled, and none other. 



i. ,.. .. 
.•,. 

) ·.EIGHTH 

R£5DURC£1 ~ DDLLAM I Ctw. I LIABILITIO ~ DaLLAa I Cnr 

.. . ·~!.4: ":. ·-·i5 ,oeq.Qo IILU IID:t:IYUU: • CAPITAL PAID UP 

26,821 • 79 
Paid In '111,354 .49 

REAL I!STATE IUAI'LUI Earned 38 69C .32 
87,611 .87 

PtaDNAL P•DPEim' UNDIVIDED PADFITI 

Depr. Res~ ·(RE & PP) (J.4,g J-702 .-17 
STOCKS. IDHDI AND DTHEA IE.CU.InEI BILLS PAYAIU: 

MI:IICHANDISI: 5~6 ,172 .27 ACCOUNTS PATAIILt: ~08,251 .67 
I 

CASH DN NAND 12_,00~ ;;@0 IDNDED INDUf[DN[SI 

I 

DUE FADM IAHII ; 4,933 .70 ENCUMBUNCI DN IlEAL DTATI a• PLANT 

ACCDUNn IIECEIYABLE 
3Q6,083 .43 Accrued. Expenses 8,1.53 59 

.IUDDMI:Hfl 
Reserve for. Inc.Taxef 8,239 83 

Inve_stment in ~ubsidis t-ie!5 ,803 74 l)Ue a.t'fi1iated Compar. "665,865 es .83 

Prepaid Ins. & Supplie ~ 15,831 10 

TaT AI., 
1,055,55 .73 

TOTAL. 
,055,555 73 

) STATE OF----~M~IN~NE~S~QT~A~----------~l 

------~H:!:E::t.N:!.!.NE~P'-"I~N,__ ___ .....:Coimty: f IS. 

I, G. B. Van Dusen 
~--------------~---- Praideot, 

--~ Mathew J. Levitt 
~ 1.---~~~~~~~~----------------------------------- Secretary, c. 

of the above-named corporation, do solemnly swear that the above is a full and complete statement of the re-

sou~ and liabilities of said corporation u sbown by the boob of the same, and that said statement and the 

several matters m4 things contained in this application are true in every particular, to the best of my knowledge 

and belief. So help me God. 

~Aim SWOIIK TO befwo me this 

[sz.u.] 

) 
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OFF1CE OF.SECRETARY OF STATE 

Received of __ .. VA.N DUSEN AIRCRAFT Sl)'PPL~E~_ . .f~NTRAL DIVIS ION, INC. 

and deposited in the State Treasury lef!S on th!s application ~ follows: 

·,--·--··,~-~ti.L.-"-2:a..4 .... , ---· 19~ Application fee 

Filing and recording fee . 
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!iP-1!1IFICATE OF: SURRENDER OF AUTHORITY 
ELWILL H. SHAI·IAHAN 
SECRETAN1il WE'.I9iltRJ\iAL FROM THE STATE OF KANSAS 

KANSAS 

!~AT Z-1 J 

~e undersigned VAN DUSEN AIRCRAFT SUPPLIES, CENTRAL DIVISION, 

.INC., a corpor~tion of the state of ~issouri and authorized 
i 

to do business in the sitate of Kansas does hereby certify: 
. I 

. ! 

~a.t. s~ict_,_,_co~por.~~tiD: s~rrliTht;~~s ita auth~rity to ~_:_an~_':ct 

business in the state q! Kansas and withdraws therefrom, 'and 
! 

I That the address t;o. which the,Secretary of State of Kansas may 

mail any process agains~ such corporation that may be served upon 

him is 2801 East·78th Street, Minneapolis, Minnesota 55420. · 

IN WITNESS WHEREOF, said corporation has caused this certificate 

to be signed on its behalf by its Vice President and Assistant 
-2,_U: '117 Secretary this jl day of May, 1977. · 

VAN DUSEN AIRCRAFT SUPPLIES, CENTRAL DIVISION 

(COR~ORA~.~~) 
;..;, .:.. ... - ......... :.-L..-....- ~ ---

ATTEST: 

..---·/ ....... __ 
Jerry F. 

---------

me·. · 

., 

':i 
! 

• 



CORP. OF AMERICA 
und: Inc. Del. July 14. 1961, sue­

A., Inc., formed in 1953. In A,ug. 
Evans-Crowdl!r Co., So. Lyon, 

and 4,545 common shares 
a Div. ) . Makes valves for 

and furnishes related pack­
and · products. Also makes 

dispensers for perfume, co-
creams. Office : 1720' Fairfield 

Conn. Stockholders, 714. 

Saearin, Pres. ; E. G . Ac­
David Small, L . E. Fenn. 

B . Pickl!ring, William 
George Macura, 
Treas.; Bl!rnard 

Counsel. 
to .Dct. 31 (In$): 
No. of Earn. 

Income Com. Shs. Com. Sh.. 
375,834 478,470 0.79 
300,837 466,425 0.65 

conaen:•eo Balance Shee~~~ of Oct. lf~~2 
$663,492 $667,986 

679,706 662,093 
473,308 354,545 

8,939 13,568 ----
$1,825,445 
1,016,946 

85,107 
35,136 

$2,962,634 

$1,698,192 
((8,249-
99,115 
52,795 

$2,298,351 

Business: Engaged in wholesale distribu­
tion of aviation parts , supplies and materials. 

Property: Operates from 20 locations coast 
to coast. 

Subsidiaries (wholly-owned) : Van Dusen 
Aircraft Supplies Eastern Division, Inc.; Mid­
west Division, Inc.; Miami Division, Inc.; 
S outhwest Division, Inc .; Southern Division, 
Inc .; Van Dusen Aircraft Supplies of New 
England, Inc.; Van· Dusl!n Aircraft & Supplies 
Central Division, Inc.; Monitair Corp. 

Directors: G . B . Van Dusen Chmn. and 
Chief Exec. Officer; G. R. Galipeau, Pres.; 
William Carella, Vice-Pres. and Gen. Mgr.; 
W. M . Baku, G . V. Doerr, .Jr., W. 0. Patterson, 
D. K . Yerxa, John Altorfl!r. 

Other Officers: R. F . Hall, P. G . Bi!lgaman, 
Vice-Pres .; M. J . Levitt, Sec.; J . K .' Nelson, 
Tre as . 

Auditors: Arthur Andersen & Co. 
Annual Meeting: Second Wednesday in 

June. 
No. of Stockholders: Oct. 27, 1963, 777. 
No. of Employees: Mar . 31, 1963, 255. 
Office: 2801 East 78th St., Minneapolis 20, 

Minn. 
Consolidated Sales & Earnings, yl!ars ended 

Mar. 31 (in$) : 
No. Earn. 

Net Net Com. Com. 
Sales Income & B Sh.s. & B Sh. 

[i)'63 9,844,490 157,f77 552,093 0.28 
00 '62 6,611 ,251 105,915 538,718 0.20 

Stock Options and Warrants held by offi­
cers, McDoug-al & Condon, Inc. and Business 
Capital Corp., et a! at Mar. 31 , 1963 on 165,750 
common shares at $1.67 to $7 per share expire 
Aug 31, 1971. 
WYOMISSING CORP. 

History: Incorporated rn P ennsylvania Jan. 
2, 1900 a s Na r r ow Fabrics Co .; adopted present 
~arne m 1963. In June, 1957 merged Wyomis­
srng Glazed Paper Co. In 1963 acquired SO% 
Ulterest in Elastiekfabriek Tefab N. V. Ooster­
haut, Holland, also 50% In Hengelosche Tex­
tielfabriek N . V. Hengelo, Holland. 

Business: Company manufactures braided. 
woven and knitted fabrics; also produces 
coated and processed paper from based papers 
purchased from others. 

Property: Company owns two plants with 
total floor area of 362,000 sq. ft. and leases 
20,000_ sq. ft . o! warehouse space in West 
Readrng, Pa. ; 95,000 sq. ft. building near 
Wytheville, Va . is leased. Operations alSo con­
~~~ted in a 40 ,000 sq. ft . building 1n Rea~. 

Officers: S . R . Fry, Pres. and Trea.s. · T . P. 
Handwerk. Exec. Vi~e-Pres . ; 0 . E. Huber, 
C . J . F1sher, F . S . Pll!rCI!, T . M . Fry, Vice­
Pres.; J . W . Howe, Sl!c.; W . L . Rosenberger, 
Com pt. 

Directors: S . R. l!'rY, T . P . Handwerk, 0 . E. 
Huber, T . M. Fry, B . D . Coll!man. 

General Counsel: Stev..ns & Let!. Reading. 
Purchasing Agent: C. E. Hoffmaster and J . 

W . Howe. 
Auditors: Lybrand, Ross Bros. & Mont­

[i)Incl Air Associates. Inc. from .Jan. 31, 
1963 and Monitair Corp. from Mar. 1, 1963, 
acq. dates. (l)Incl. General Aviation Supply 
Co. from Aug .. 31, 1961, acq. date. gomery. 

Consolidated Balance Sheet. as of Mar. 31: Annual Meeting: Last Thursday 1n Mar. 
No. of Stockholders: Dec. 31 , 1963, !,261. 
No~ of Employees: pee. 31, 1.963, 1,1w. 

Pa~•ce: 7th & Readmg Aves., West Reading, 

Assets : 1963 1962 
Cash - ------------- $312,535 $198,501 
Receivabies, net _ 2,728,055 1,133,023 

Income Account, years ended: 
Dec. 28,'63 

Net sales --------- $14,209,6$9 
Cost of sales ----- Ja,700,329 
Selling, etc., exp._ <1.,2'17,458 
Ci]Op.eratdng profit_ 1,231,872 
other ~come, nl!t_ 3,822 

(j)Inventories ----- 3,909,775 -1,723,963· 
Prepayments ----- 38,264 37,400 

Total current _ $6,988,629 $3,092,887 
Net property -- - -- 453,026 326,571 
Exc. fnv. cost ___ 327,045 102,764 

Total --------- $7,768,700 $3,522,222 
Tota·l mcome --- -- 1].,2.35,694 

~-1-0-0-. 0-0-0- $175,000 Interest - --------- 88,806 
.. 25,000 [l)lncome taxes ___ 608,60!7 

Liabilities: 

g~~r !uar~~~-:::: 
Accts. payabll! --- . 
Accruals - --------­
Income taxes -----

1,997,470 532,866 Net income ------- 53o3,281 
125,8(7 62,035 Prev. retain. earn. 4,033 ,385 
131,675 79,222 Di~dends (cash)-- J.92,09S · 

Dec. 2a,'62 
$12,ill,2()( 
10,2.U,902 
1,133,082 
t4034,220 

4,254 · 
1,038,474 

87,027 
(94,208 
457,238 

3,768,241 
192,095 

DiVldends (stk.) __ 2Ml,ld8. 
Total current - $2,354,992 $874,123 Rl!tain_l!d earnings_ [!]4,.139,453 4,033,385 

Long term debt __ 2,427,500 1,015,000 Earn., com. share_ $1.07 jlli" .95 
4% pfd. stk. ($100) 1,150,700 Cash flow, com. sh. 1.96 •1.91 
Com. stk. ($1)' -- 418,483 -33s:3o3 No. of com. shares [!)504 04'3 [!) 2311 
Cl. B stk. ($1) --- 133,610 200,415 [DAfter $370,354 (1962, $340 3~) depri!C. 
Paid-iz:t surplus --- 581,078 546,452 [l)Incl. $80,705 (1962, $:LZI2,(92) defd. (Dlncl. 23-,-

$474,427 $339,720 Rl!tained earnings_ 7(/2,337' 547,929 806 sbs. for stk. ddv. pay. 2/64. [!)$0.!11 on 504-
72,682 59,487 04.3 sbs. adj. for 5% stk. div. 2/64. (!J$1.83 adj. 

118,209' 82,990 -Total ------ .. -- $7,768,700 $3,522,222 for stk. div. I!J$1,465,167 not rl!strlcted. 
328,415 294,080 N<!t currl!nt assets $4,633,637 $2,218,764 Sales and Earnings, years ended Dec. 31, etc. 

Net tg. com. B ~h. $2.73 $2.B4 (in $): Net Nl!t No. of Earn. 
$993 733 $776 277 [i)Lower cost or mkt. Sales Income Com. Shs. Com. Sh. 
176,376 u•''>•3 Lon,.. Term Debt: Outstanding Mar. !1·,· 1963, '61 ll410 261 3" ~a4 •so 237 0 72 

• "-~ $2,527.~0. comprising $1,377,500 6~~% t .. rm loan, '6().:: 1&:112:912 404:25s 269',658 1:so 
· 1f~ ·~i~ 1~~:~~~ due $65,000 to $70,000 annually 11'11968-78; $500,• 'SL 10,162,26~ 3·20,632 4112,882 o.so 

1 -~~:m ~~a~~ ·Po~~o~loo nost;b~~~i~~~~oo .fe~':t~~ .. t:~~; -~~~ . IB~8S3 .:::.5J{I~cl. Ws~t ($~-~~~7sh. ) lit~-~-
.. · , - ' · 0,000 to $130,000 annually, 1965-73, .ole at proceeds . 

. ,~:'. Tot;ii - --------- $2 ... ~~2.634 $2,298.351 6, held privately. Adjusted eams. & shs. for stk. splits & stk. · Jiet current assets ~1.'1!12 $921,915 Capital Stock: ·1. "Van Dusen Aircraft SUp- divs .: 

. et tarig . com. sh._ $3.51 $2.75 plies, Inc. 4,... cumulative preferrec!; ,par $100: Earnings ($): 1962, 0.91; 1961, 0.69; 1960, J..42; 
·, ·"' liJLower cost (fifo) or mkt. "" D<1lll 1959 0 76· 1958 0 40 

·Long Term Debt: (1) Outstanding Oct. 31, ~u~r~~ 6;·~~e~~~g'(:~~u~~tt~:: Shaies~ 1962: 504,043; 1961, 504,2~; 1960, 283,· 
1~63.~, (1) ·~49,996 5% unsecurl!d note pa:Yable Inc. 141; 1959, 423,026t· 1958, 424,690. 
mol;Ithly 2,778; (2) $71,667 debt payable $20,- Has preferences for assets and .to cumula- Balanc:e Shee: , 
000 a nnua ly to Mar. 1, 1965 and $10,000 annu- tive dividends of $4 per sh. anm.ta"-: In any Asljets . Dec. 28, 63 :bee. 29.'62 

$588.33% 
1,258,063 
2,G97.:UO 

ally .. to Mar. 1970 arising from purchase of -.v Cash u.-. 799 
p~t!'nts; (3) s2,s70 installment purchase obli- liquidation or rl!d"empti<m. entitll!d to $100 per Re . - - ------ ----- ~· 
ll'!tions ; (4) outstanding Nov. 1, 1963, $124 825 sh. and mvidends. . rn~::f~;f.,;------ !·1'1i·lli 
mortgage note payable $2,045 monthly to 1969. Sinldng fund of $250,000 on or before Apr. ---- .., .. •""" 
·. Capital stock: Valve Corp. of America, 1, 1964; . 25% of nl!t cons. e~ for fiscal · Other curr. assets.. 38,573 51.4'13 

~0<2u~.~~~gfn'"g~54~:.:~~· shs. One vote per sh. ~;:e:.fl~ge::;:fie;1u~Jf5~a~g.- ~v:f~~ liJN~0~;~}0~~n= $H~N~g 
No .preempt. rights. retired. Iilv. adv. {gn. a1fiL 'u7:679 

$4,595.2111 
4;170.8:13 

.. Dividends (calendar years): Issued: (11,507 shs.) at .Tan. 31, 1963 in con- Other assets ------ a.60,247 
1962___ nil 1963___ $0.20 [i)196L--00$0.25 nection with acq_ of Air Associates, Inc. 
•, IIJTo Mar. 19; also S% in stock. 2. Van Dusen Aircraft Supplies, Inc. eom-

[i\Aiso paid 5% iil stock. mon; par $1. Author.ized, 1,000,000 shs.; out-
Listed on American Stock Exchange. atanding, 418,483 shs.; reserved for options 
Transfer Agent., Irving Tr. Co., 'N. -y_ and warrants 16S.7r" shs 
~egistrar : Chemical BK; N . Y. Tr. Co., N.Y. No mvidends paid. . 

S fft <! red (145,000. shares) at $7 a ·share on Has one vote per sh. No preemptive r.lghts. 
ep · 28, 1961 by Lomasney, Loving & Co. Entitled to ciash divs.; stock divs. may be 

fseJO York, and associates. 01JerinJr included paid on co=on and class B, sh. for sh., in 
p •

1 
.o .shares for company account: shares of respective classes. 

1ije Range: 1963 1962 lil1961 Transfer Ag<;nts and Rl!gistrars: ~Penn-· 
L gh__ _________ 19% 19~8 11% &Tlvania BaniC.IIC' & Trust Co., .Phila"delp'hia; ·2-m'kici---------- 9% 7~ 'I' Northwestern National Bank, M.lnneapqlls. 

;· Warra~f!ci~id for $100 to Lomasney, Laving Offered (ioci,ooo shs.) at $3 a sh. (proeeem 
'f.<Co ., undl!rwriterills for purchase of 10., 0000~ to company', $2.70. a sh.) .on Mar. 30, 1961, by •= ·- t .., u Stroud & Co., Inc., Philadelphia, and asso-
1966. !I • • a sh. un 1963 and $9 a sh. unt clates. Proceeds for expansi6n and warldng 

P
" .hOutstanding, Oct. 31, 1.963, warrants to capital. 
ur~: ase 2,500 s!is. · 

'!,-,;; f.ftN DUSEN AIRCRAFT SUPPLIB~ Price Range: · l963, 5;i-3~; 1962, 3~~-2~~-
, r v~t-INC. · .• 3. Van Dusen Aircraft Supplies, I~ c:la~ 

·HI B c:ommon; par $1: Authorized, 2'50,000 shs.; i 9i2 s~ry:.rncorporated in Minnesota·DI!C. 29, outstanding, 133,&10 sbs. All held by G . B . 
t:i' · n Aug. 31, 1961, acquired General Avia- Van Dusen. · · 
~ Supply Co .. In•~,l9611,-,purchased cer- Has one vote per sh. No preemptive rights. 
pr~ef· assets of Aif'AiioCfi'teS; Inc., for 11,507 . Cash mvs. may not be paid; for paJ'IIlent of 
tair erred shares and in .Mar., acquired Mont- stock divs., see common. 
sbar Cor.P . in exchange for 10,875 collllllOii Convertible into co=on. sh. for sh. on 

. , es Plus cash. 
1 

cumulative basis. '/ 

J 

. Total -----
Liabilities: 

Accounts payable_ 
Notes payabll! ----
Accruals ----------Income taxes __ 
Debt due __ _ 

Total current_ 
:Mtge., etc~ pay_:_ 
Deferrl!d Inc. taL 
Co=on stk. ($>3) 
gr,:~surplu.s ---

earni.llgS_ 

$9,733,920 

~1.940 
300,000 
237,641 
357,861 
166,807 

$1.10U49 
.t,Z36,67D 

296.89'1' 
1!11,512,1.29 

B«.S22 
<l,l39,4.53 

$8,91Z,90S 

$536.286 

$1,141,260 
1,4.03,477 

U6.19Z 
1.«0.7U 

677.880 
<l.033.385 

Total ----- $9,73!.920 $8,9U,90S 
Net current assets $3 465,167 $3..453,94.1 
Net tang. com. sh. ID$12.89 Bl$12.81 

liJDepreciation __ $3,696,617 $3,384.342 
~!~Lower cost or mkt. I!JUi.cl. shs. for stk. div. 
2/64. 00$12.20 adj. for stK:. mv. 

Term Loan: Outstandlng1 Dec. 29, 1963, $400,­
DOO 5% notes payable $5u,OOO semi-annually 
to Aug. 1, 1967. Proceeds to retire bank loans. 
Company agrees to maintain working cap.ltal 
of at least $2,000,000, · 
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HEAJll,INE: RYDER~SYSTEM; (~.DR) Ryder System to acquire mQst of Van Dnscn Air 

DATELINE: DALLAS 

BODY: 

Pagel 

,-_A~deri>S~W.~·~1?.~!4iq,~.,.f}¥Wf.fll.c,. ~.reacbed ·an:sg!'eerilentt'o'purcm·se ·most'b(flie · ao;se~'and op~.mstions of 
Vllfl.=Dusen Air~. · · 

Those operations have annual revenue in excess of $19(} million. 

~ ... 4~~QJe.purehiS:se.iS'i(iontj>letoc:ll·!Jl!!,\Y(Ill,~ ·O~~~~.o~J:IItious,WfU.:b'cfc<Jm1;ined\v'ith';A~il!lJ!~ .... Th~ agrCQm.ent to 

purc.base iS subject to cfearance under the fedetal pre merger noti fica lion statute and certain otlter conditions. 

Minn:~olis.-based Van Dll!leo distributes aviation parts and supplie~ to airlines and the general aviation 
ma1'k.etplace thrqjlgh a ceotntl airline support ccnlt!r and a network of 3 7 domestic and t 9 interna tiona! genend aviation 
di.stribUtignb~U~hes. Th~ company al,sQ has a tur.bine engine overbaul shop, two piston engine overbil.ul shops, an 
ail'crafl brake s,hOp, and 4 fitcility t:Q aS$Wlble aircraft hoses. 

llaUas-based Aviall, wh.icb Ry~e.r Sys(.em aequ~d a yeM ago. i's engaged in tf,te repair nnd ove~ha)llofjritan~ 
tuTboprop engines used by c()Dllnercial~ir canieiii arid the busiii.Ms avi&li~:J~ industry and the worldwid¢ distribution of 
aviation parts and $upplie.s. 1'be <:ompany al~o provid~ Dalfas-based llirc:rnft ~d terminal s~rv.ices tot• the business 
aviation market. 

The announcement was made simultaHeously by R.yder System Chainnan. President and Chief Executjve Officer 
M. Anthony Bum$ and Gary D. Hirsc~ chairman of V1111 Dusen Air Inc. and m~.giog parlnet ofi\filler Tabak Hirsch 
& Co. Terms ofilie a g.reemeitt wete n.ot announced. 

·ato"a's's~is·'l5f.Ya'ri 'DUsen•nxiSdlfg ei~ht fix&i<tiase operations willrtot-bQ included iu lh~ trunsue~i~n. Until tlle 
purchli~ is complQL~;d, AviaU'! and VB.n Dt,~~en's op«atioris will continue tQ op<muo separately. 

Comn1enting on the planned purchaso, Robert G. Lambert. president of Ryder Systellis Aircta ft Services DiVision 
1md of Avi:ill tnc . ._said "A vi.all hns always offered the liigh~t q~ality after-.niarket distribution servic~s to manuthctuJers 
in tbe aviation.commuuity. Merging Van, D:usen's pam distribution <>jler.Uio~ with AvW.Irs \v.ill help~ improve the 
services we and Ryder System's t>~~ a-vi~tion $eJ'Vice.a compat'l1es .Oft:er to ~irlintt and general ;tviali6n ewaome-r! 
woddv.ride.!1 

Hfrsch said, •'AJtJlpcgh recentcb)lnges in lhe tax law prOl'ided SlTQilS in~cnJ;ive-s to us to seek restructuring 
alternative-s for Van Oosen; we look forward to continuing its successfUl heritage in ow new uioci~on. Aviall and its 
parent, Ryder System Inc., nre fine compamc.c;, dedicated to th~ same principles of quality and customer service for 

tJ LexisNexis· .. L.exis~~exis ·· ... LPx··, c f' 'e-x·l· c "' -···· ~ \t - ,) 
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Saturn Computer 
Awarded ECI 
By Space Agency 

ECI has received a $174,000 
contract from the National 
Aeronautics and Space Ad· 
ministration for follow-on pro­
duction o! flight control com­
puters for use in the Saturn 
space program. 

The NASA award is in the 
form ot an add-on to a prev· 
ious $128,000 contract for re­
search and development lead­
ing to two prototype flight 
control computers and asso­
ciated test equipment. 

The flight control computer 
developed by ECI in cooper­
ation with NASA's George C. 
Marsh·all Space Flight Center 
in Huntsville, Ala., plays a 
vital role in keeping the Sa­
turn vehicle on course. 

·'hen Saturn Is in flight, 
h is from various sources, 
ding the control signal 

t_.vcessor-also built by ECI 
-are fed into the co.mputer, 
which in turn provides sig­
nals to the engines to . cor­
rect for any course deviation. 

The flight control comput­
ers wlll be manufactured at 
the St. Petersburg Division 
under the direction o:f Howarcl 
Sol.dwedel and Don Colbert. 

I 
ECI Family Day Set 1 

For Saturday, May 19 
An open house for ECI em­

ployees and their families 
wjll be held at the St. Peters­
burg plant on Armed Forces 
Day, Saturday, May 19. Exact 
hours will be announced later. 

James B. Wllllams, general 
manager of the St. Petersburg 
Division said that nothing 
other than emergency work 
will be scheduled on May 19. 
This will give all employees 
the opportunity to tour the 
plant with their families. 

OCAMA Orders Spares 
For Air Command Post 

ECI has received Ai-r Force 
contracts totaling $886~209 for 
spare communication compo­
nents and modules tor the 
Strategic Air Command's Air­
borne Command Post pro­
gram. 

Originating with the Okla­
homa City Air Material Area 
Directorate of Procurement, 
the orders 'ilre In addition to 
prime contracts for UHF mul­
tiplex communication systems 
totaling around $15 million. 

The equipment wlll consist 
of maintenance and opera­
tional spares. 

LUCILLE KOVAL of Electronic Assembly demon­
strates use of a new bench "white" booth used in 
connection with the assembly of NASA components. 
A constant flow of air from back to front keeps dust 
particles !rom. settling _ on these precise mechanisms. 

Sydney K. 11urray is Named 
President of Standard; Facsimile 
Operation Moves to Wichita 

J. E. McCarthy S. K. Murray 

Air Force Sergeants 
Taking ECI Course 

Field Engineering is cur­
rently conducting an intensive 
5-week training course for 
ten Air Force sergeants in 
the theory, operation and 
maintenance of the AN/ ARC-
89 (V) UHF Airborne Multi­
plex Communications System 
for SAC's Air Command 
Posts. 

The sergeants, seven from 
the Air Training Command at 
Randolph Field, Tex., two 
from SAC Headquarters In 
Omaha, and one fro.m Air 
Force Headquarters will be 
qualified as Instructors on 
completion of the course 

Instructors include Vi~cent 
Carnevale. coordinator: Guy 
Whitley, chief instructor; Joe 
Mensch, Jlm Guthe and Ralph 
Brooks of Systems; Marv 
Herzig, Bob Fullerton and 
Bruce Myers of Transmitters; 
Charles Arbuckle of Receiv­
ers and Art Brunner of Spe­
cial Devices. 

Small Business Gets 
Big Part of ECI Work 

ECI has been commended 
by DeFarest A. Long, Jr., 
the Orlando Air Force Base 
small business specialist for 
contract management dis­
trict, for the volume of pur­
chase orders placed with 
smaller business firms last 
year. 

During the ·tirst six months 
of the year, 44% of all ECI 
orders were placed with small 
business. During the second 
half, 52% of ECI orders went 
to small business. 

The appointment of Sydney 
K. Murray, former director 
of engineering for the Avionic 
Division of John Oster Manu­
facturing Co., as president of 
Standard Products and the 
transfer of ECI's facsimile 
operations from St. Peters­
burg to Standard Products 
~as been announced by Pres­
ldent S . W. Bishop. 

Also announced was the ap­
pointment of James E. Mc­
Carthy, former general man­
ager of the Facsimile Divi­
sio~. as vice president/mar­
ketmg of Standard Products. 
Both appointments were ef­
fective Apr!I 4. 

Facsimlle operations will 
be :fully integrated into those 
of Standard Products by June. 
Some Fax employees are be­
ing transferred to Wichita· 
others are being absorbed by 
the St. Petersburg Division. 
No drop In total employees 
at St. Petersburg is antici­
pated as a result of. the move. 
Space and personnel made 
available by the Fax transfer 
will be utilized in handling 
St. Petersburg's growing de­
fense electronics workload. 

Standard Products, in Wich­
ita, Kans., is a subsidiary and 
the manufacturing arm of 
Air Associates, Inc., a wholly­
owned ECI subsidiary in Tet­
erboro, N. J. Estab1ished in 
l949 and acquired by Air As· 
sociates in 1959, Standard 
Products makes aircraft in· 
struments, special duty mo­
tors and aircraft seat belts. 
In addition, Standard Prod­
ucts is active in the repair 
and overhaul of aircraft in­
struments and electrome­
chanical equipment. 

Before joining ECI, Mr. 
Murray had been with John 
Oster Co.'s Avionics Division 
since 1957, serving succeLou· 
ively as a sales :manager, 
manager of manUfacturing 
and director of engineering. 
Previously he was with Air­
borne Accessories Corp., 
Hillside, N.J., Avient, Inc., 
Woodside, N. Y., and MeDon-

See Murray, page 4 
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ESD, MITRE GROUP VISlTS PLANT-Ranking of!icers and civillans from the Air 
Force Electronic Systems Division (ESDJ. Hanscom AFB, Bedford, Mass, and Mitre 
Corp ., visited ECI for a discussion of command and control communications systems. 
In the photo on the left, . J .. B. Williams, vice presidel:)t and general manager of the 
$t. Petersburg Division greets the group on arrival. Front row, I. to r . , LtCol David 
Anderson of ESD's 480L program; Otto Wech, ESD Advance Planning; LtCol Patrick 
E . Therrien of the SAC Liaison Office; Col Ryan M . Moon, ESD Assistant Director of 
Systems Plans ; and Mr . Williams . Back row; l. to r., Charles Hawkins and Louie M . 
Thomas, Mitre Corp . , LtCol Max L . Moore, SAC Liaison Office; and Capt Clement E. 
Smith of ESD's 481L program . 
In the photo on the right, ESD officers tour ECI's manufacturing plant. From 1. to 
r .. LtCol Moore; LtCol Anderson; C. L . Councilman, chief engineer; Col Moon: and 
Paul G . Hansel, vice president/ engineering. In the foreground is Margaret Spauld­
ing of Electronic A$sembly. 

STEPHEN M. HALL, senior 
at Northeast High School, 
was winner of $250 ECI 
scholarship assistance 
award for transistol'ized 
digital computer developed 
by him for St. Petersburg 
Science Fair. Paul G. Han­
sel, vice-president/engineer­
ing, and Dr. Merle E. Don­
aldson, director of the Ad­
vanced Development Lab, 
served as judges. Above, 
Budd M. Cobb, director of 
administration, presents the 
award to Steve. 

ANGELS AT ECI-Navy Blue Angel .pilot· Lt. Ray 
Atherton (second from right) explains intricate aero­
batlc maneuver to President S . W . Bishop during tour 
of St. Petersburg plant. Listening in are Lt. Comdr. 
David J . Lesher <left) of the Blue Angels and Gary 
Helmers of ECI Equipment Support Group. Lt. Ather· 
ton and Helmers were classmates at Navy Flight 
School. Angels visited ECI while in St. Petersburg 
for the Sunshine Festival. 

PLANT VlS1TOR-Lt. Comdr. Charles E. Gremer, 
radio program officer for Navy Electronics Lab in San 
Diego, visits ECI as guest of retired Naval Reserve 
Captain E . N. Dlng.ley <left), a principal engineering 
scientis~ i!' Advanced Development Lab. Lt . Comdr. 
G'remer s mterest centered on SAC Airborne Command 
Post, which he discusses here with Morton S Klein 
SAC ABCP program manager. · ' 

Air Associates N;imes 
Eastern Export Head 

Appointment of Charles C . 
Gaver as managing director 
of the eastern area export op­
erations of Air Associates In· 
ternational has been announ­
ced by C . A . Sereno, Air As­
sociates, Inc . president. In 
his new positio-n Mr. Garver 
will be responsible to Henry 
M. Stewart, Air Associates' 
eastern area manager . His 
headquarters will be at the 
Air Associates facilities in 
Teterboro, N. J. 

Murray Named 
(Cont . from page ll 

nell Aircraft Corp ., St. Louis. 
He is a graduate of Wash­
ington University in St . Louis . 

Mr. McCarthy joined ECI 
as manager of the Facsimile 
Division in 1957. Previously 
he was president of Infra 
Electronic Corp ., Roseland, 
N . J . , and earlier had been 
with United Service Associ­
ates, Inc., Washington, D. C . : 
Shirgun Corp., New York 
City and Crucible Steel Com· 
p-any of America. 

Electronic Communications, Inc. 
Box 12248 

St. Petersburg 33, Fla. 
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HIGHLIGHTS ADOPTED policy of regular cash 
dividends on common stock. 

REPORTED Sept. 30 backlog of $22 
million, largest year-end backlog in ECI 
history. Of this, $13.4 million represent­
ed new products developed during the 
year. 

DEVELOPED first solid-state multi­
plex system designed expressly to meet 
both airborne and ground military speci­
fications; received orders totaling several 
million dollars for this equipment. 

RECEIVED contract for electronic 
systems integration for a second gener­
ation of Airborne Command Posts for 
the Strategic Air Command. 

CONTRIBUTED increasingly to the 
nation's space program with sales of 
space electronic equipment 300% above 
1962. 

SOLD Air Associates, Inc., removing 
the Company from the business of dis­
tributing aircraft supplies. 

ACQUIRED majority interest in The 
Benson Manufacturing Company of Kan­
sas City, Missouri; purchased Electronic 
Instruments for Research of Baltimore 
and the Wichita (Kansas) Division of 
Humphrey, Inc., thus broadening both 
the R&D and manufacturing bases. 

COMPLETED 75,000 square-foot ad­
dition to the engineering building at St. 
Petersburg and acquired Benson Manu­
facturing's 350,000 square feet of floor 
space, bri~ging -total to more than 700,-
000 square feet. 

ENTERED the field of coherent op­
tics with a program to develop elec­
tronically-controlled steering of laser 
beams. 

RESULTS IN BRIEF 

Earnings per share O) 

Net sales 

I nco me before taxes 

Provision for taxes 

Net income 

Backlog, Sept. 30 

Common shares outstanding 

(1) On shares ou.tstanding at end of year after 
preferred d1v1dends. 

(2) Restated to reflect the sale in 1963 of a 
wholly-owned subsidiary. 

(3) A year-end record. 

$ 

1963 

.52 

19,008,639 

793,775 

380,000 

413,775 

22,000,000 (J) 

757,124 

2 



PRESIDENT'S MESSAGE 

T~ 'tockl10lders: 

Fisc... J 963 was a year of continued 
progress toward Company diversification 
objectives. Also, there was greater em­
phasis on product development than at 
any time in our 36-year history. Approx­
imately two-thirds of the year-end record 
backlog represented new products devel-
oped during the year. ' 

The Company's financial position has 
never been stronger. For the first time 
since 1952, a policy of regular cash divi­
dends on common stock was adopted. In 
August, the Directors declared an initial 
quarterly dividend of five cents per 
share of common stock. 

Last year we reported that discussions 
had been held with a number of com­
panies looking toward favorable acquisi­
tions. Three such acquisitions, all falling 
within the framework of our growth 
plans, were accomplished in fiscal 1963. 
We acquired more than 80% interest in 
The Benson Manufacturing Company, an 
important metals fabricator in Kansas 
City, Missouri, all of the assets of Elec­
tronic Instruments for Research, Balti­
more, and the Wichita, Kansas, Division 
of Humphrey, · Inc. These acquisitions 
br( d both our commercial and 
gd ;nt product base and substanti-
ally ~Lrengthened our overall systems 
capabilities. (The three acquisitions are 

3 

discussed in greater detail on page 13.) 
Early in the year we completed the 

sale of a subsidiary, Air Associates, Inc. 
This sale took us out of the business of 
purchasing and distributing aircraft sup­
plies, enabling us to concentrate as a 
company on manufacturing, research and 
development. 

The decrease from last year's record 
level of sales can be attributed to delays 
in government funding of certain defense 
programs occasioned· by temporary shifts 
in procurement plans during the Cuban 
crisis. The lessened volume of military 
work was a factor in the earnings de­
cline, as was our substantial investment 
in product development and in strength· 
ening our capabilities for advanced de­
velopment and systems engineering. The 
new product investment was reflected in 
the year-end record backlog. 

Of particular importance in the area 
of new products was the development of 
a lightweight, solid-state airborne and 
ground multiplex system. It filled an 
immediate need, and orders totaling sev­
eral million dollars already have been 
received. This and other new product 
developments are discussed on page 9 
of this report. 

Prime contract work in command and 
control systems continued as our largest 

St. Petersburg, Florida 
November 22, 1963 

single area of activity. We are maintain­
ing our leadership in communication 
systems and are currently a leading con­
tend.er for several programs which hold 
promise for the future. 

Space activity continued to grow in 
importance. The dollar volume of space 
electronics contracts increased by 300%, 
including work both for NASA and for 
prime contractors engaged in the space 
program. 

We believe that steps taken in fiscal 
1963 have laid the foundation for a 
steady improvement in sales and profits. 
During the coming year we will continue 
to seek compatible acquisitions and mer­
gers which will further broaden our 
product and systems capabilities. And 
we will continue to invest in product de­
velopment. 

There is every reason to believe that 
the Company is in a position to move 
steadily ahead. On behalf of manage­
ment, I extend appreciation to the share­
owners, employees, customers and vend­
ors whose loyal support is making this 
possible. 

S. W. BISHOP, President 

I . . , ' 

!:: 
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(Top) R adi o co mpa rtment in a SAC 

Airbo rne Co mm a nd Pos t. ECI has be~n 
prime co mmun ica tio n contracto r a nd 
systems integra to r fo r " Project looki n ~ 

Glass" since the inceptio n of thi s vit a l 
airborne comm a nd a nd control p rog ra m . 
(Photo courtesy USA F. ) 

I Ho l((lm l J' u, h bullnn cont t·o l pa nd , 

p MI o t a nc11 autom:tt tc elect ro nic 
)\\ rl t:h rn g ::,y-.. l ~m \ \ hn.:h ,.., r~r,hic rn g n1an­

u.t ll) -op~ra t ~d ~" ttc h b(l<tt d' 1 n S A C Ai r­

bor n~ Co mm a nd Po't'. ·r h" co nso le is 
p.tr t o t ;t I I\~ ~,-,t~m nHlL' " ·up a t St. 
Pe t ..:r~hut·g. 

Communication 
Systems 

ECI's leading role in communica­
tion systems management was re­
affirmed with the selection of the 
Company as electronic systems in­
tegrator for a second generation of 
Airborne Command Posts for the 
Strategic Air Command. 

No communication system is 
more vital to this nation's ability to 
survive a nuclear attack than that 
of "Project Looking Glass," code 
name for SAC's Flying Command 
fosts. These are the aircraft that 
would take over direction of our 
counter-offensive in the event that 
ground command posts were lost in 
a nuclear assault. The ability of 
Looking Glass aircraft to maintain 
radio communications in a radio­
active environment was demonstrat­
ed during the recent Pacific atomic 
tests . A Looking Glass plane was 
flying close-in when a high-altitude 
weapon was detonated; at no time 
did it lose radio contact with SAC 
installations. 

ECI has served as prime con­
tractor and systems integrator since 
the inception of this pioneer air- . 
borne command and control pro­
gram. Now the Company will act 
in the same role for the highly so­
phisticated follow-on program. Not 
only will this result in substantial 
production orders, but it places the 
Company in a strong competitive 
position for other similar programs. 

ECI systems engineering capabil­
ity was greatly expanded during fis­
cal 1963. There were new facilities, 
a strengthened engineering organi­
zation and new system concepts. 
The concept of automatic electronic 
switching for airborne communica­
tion systems was developed and 
placed under contract. This n.ew 
automatic switching system, wh1ch 
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eliminates the need for manually­
operated switchboards in Airborne 
Command Posts, was successfully 
demonstrated at St. Petersburg for 
personnel representing 13 military 
commands and government agen­
cies. 

Inclusion of ECI-developed solid­
state multiplex equipment in Air­
borne Command Post communica­
tion systems has heightened system 
efficiency and effected significant 
reductions in size and weight. 

Another ECI communication sys­
tem received national attention with 
the announcement by the Air De­
fense Command that the ALRI 
(Airborne Long Range Input) net­
work of, flying radar stations is now 
fully operational over the North At­
lantic. ALiU aircraft, flying inter­
locking patterns parallel to the 
coast, now extend the nation's early 
wr -- ' system far over the horizon, 
bt\ the range of ground-based 
radau; and line-of-sight radio com­
munications. Under contract to 
Burroughs Corporation; ECI pro­
vided the airborne and ground com­
munication systems for ALRI. 
With the exception of field support 
and possible follow-on work, this 
program was .completed in 1963. 

In support of the nation's growing · 
-requirement for strengthened lim­
ited warfare capability, ECI has be­
come increasingly active in the de­
sign of communication systems for 
tactical purposes. Tactical multi­
plex systems were sold to Radio , 
Corporation of America for use in 
helicopter-transportable tropo-scat­
ter communication terminals for the 
Marine Corps. Other tactical sys­
tems are in the proposal stage. 

Along with systems activity, the 
Company continued to produce spe­
cialized communication hardware, 
including high power ultra- high 
frequency linear amplifiers and air­
bor- · 'lnd missile-borne transmit~ 
te 

,5 

·. ·· . ... . . 

"It is the purpose of command and control systems to insure that the proper decision 
or decisions can be made by our national decision makers . . . a nuclear-tipped 
missile in a silo is just so much steel and symmetry until it is coupled directly to 
those decision makers who are authorized to direct its use ... through electronic 
command and control systems, the decision makers have at their finger tips and 
before their eyes the proper information at the right time and in the right form." 

Excerpts from an address by Major General H. Terhune, Jr., Commander,Elec­
tronic Systems Division. Air Force Systems Command. Hanscom Field, Mass., at 
the dedication of ECI's expanded engineering facility, January 28, 1963 . 
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Saturn SA-4 booster is launched on its 
journey into space. ECI-St. Petersburg 
provides flight control computers, con­
trol signal processors, digital decoders 
and associated ground check-out equip­
ment for Saturn. (Photo courtesy 
NASA.) 

Space 
ECI contributions to the nation's 

space program increased several­
fold during the year. Existing pro­
grams were expanded . . . contracts 
were received for work in new areas 
of research, design and production 
. . . specialized sub-systems and 
ground support equipment were 
provided for other prime contrac­
tors. Further, the acquisition of The 
Benson Manufacturing Company 
gave ECI a part of virtually every 
major United States space venture. 

In previous years, the St . . Peters­
burg Division has produced flight 
control computers, control signal 
processors and associated ground 
check-out equipment for the highly 
successful Saturn program. Now, 
there are new contracts for ad­
vanced versions of these and, for 
the first time, ECI is designing and 
producing digital decoders for ' Sat­
urn. 

St. Petersburg is designing and 
producing a mobile communication 
terminal for the relay of control 
data to spacecraft in flight. An ini­
tial quantity of miniaturized tele­
metry transmitters developed by the 
Company has been sold to the 
National Aeronautics and Space 
Administration for evaluation and 
testing. 

In addition to these programs, all 
performed under prime contracts to 
NASA, St. Petersburg has become 
active in subcontract production for 
other aerospace prime contractors. 
Subcontracts during the year were 
concerned with telemetry, space 
communication and ground support 
equipment. While this was rela~iv~­
ly low volume work in 1963, mdt­
cations are that it will become an 
important part of the overall space 
program in the months ahead. 

'6 



(Bottom left) Aluminum mounts manu­
factured by The Benson Manufacturing 
Cl v to support electronic modules 
in e fire control systems for Po-
laris ot.Jbmarines. 

The Research Division is devel­
oping special test equipment to re­
solve antenna pattern ambiguities 
for NASA. Another NASA pro­
gram is investigating a multi-apert­
ured adaptive antenna system for 
receiving telemetered data from re­
mote space vehicles or satellites. 

Standard Precision, formerly 
Standard Products, moved into the 
space field with the development 
of an advanced rate-sensor which 
will be used by NASA to test com­
ponents for space probes and satel­
lites. Other items such as acceler­
ometers and gyroscopic devices are 
finding direct applications with 
NASA and space industry prime 
cr·- ·tors. 

~ the early days of the space 
age, Benson Manufacturing has 
been a supplier to virtually all ma­
jor United States space and missile 
programs. Initially, propellant 
tanks, valve housings, piping and· 
sub-assemblies were produced for 
Redstone, Rascal, Meteor and Ta­
los. Today Benson is producing 
tanks for the secondary propulsion 
rocket control systems on such proj-

(Bottom right) Aerospace fans and 
blowers are demonstrated at trade show 
by The Benson Manufacturing Company. 
Pictured are Jerome C . Gregoire left, 
Benson Sales Manager, and James E. 
Adams, Vice President and Treasurer. 

ects as Centaur, Agena, Apollo 
and Dyna-Soar. Benson tanks flew 
with the Mercury capsule. Rocket 
motor attach rings are in produc­
tion for the solid rocket propellant 
engines on Polaris, and other items 
are being produced for Saturn, Po­
laris and the "orbiting astronomical 
observatory." 

Benson is also providing many 
items for ground control and sup­
port equipment, including electronic 
component mounts for control sta­
tions in all Polaris submarines. 

Throughout its organization, ECI 
is becoming increasingly space-ori­
ented and is channeling a growing 
portion of its capability and know­
how into engineering and produc­
tion for space programs. 

1961 1962 1963 
Space Electronics Sales 

(T op) Agil e fi ngers of an electro nic as­
se m bler ro ute wiri ng lrom po1nt to poi nt 
in te lemet ry rac k produced under su b­
co nt rac t a t St. Peter~burg fo r NAS A's 
W orld Wide M anned Sp~t ccc r af t Track­
in g Range. 



(Top) Pictured with positiOn and rate 
gyroscope being produced by Standard 
Precision, Inc., for general aviation mar­
ket are, from left, SPI R&D Manager 
C. Robert Bonne!, Engineering Manager 
Anthony J. Masciopinto and President 
Sydney M. Murray. 

(Middle) Gas chromatographs in pro­
duction at ECI-Research. Medical and 
scientific instrumentation is a new area 
of activity for this division. 

Commercial and 
Industrial 

Two acquisitions strengthened the 
Company's position in the commer­
cial and industrial fields. With the 
purchase of the assets 'of Electronic 
Instruments for Research (EIR) of 
Baltimore, ECI's Research Division 
became active in medical instrumen­
tation. And with the purchase of a 
controlling interest in The Benson 
Manufacturing Company, Kansas 
City, ECI acquired a line of special­
ized containers and a growing busi­
ness in fans, blowers and heat ex­
changers. 

Meanwhile, Standard Precision 
broadened its product line into in­
dustrial areas and continued to serve 
the general aviation industry with 
instruments, accessories and electro­
mechanical items. 

The acquisition of EIR set the 
stage for an expansion into medical 
and scientific instrumentation. A 
program was initiated to improve 
the former EIR line of gas chroma-

(Bottom) High-speed line at The Ben­
son Manufacturing Company is capable 
of producing 500 containers daily. Ben­
son is only Company producing in quan­
tity both stainless steel and aluminum 
barrels for the brewing industry. 

tographs and to market them on a 
broad scale. These instruments per­

, form a chemical analysis through 
modem electronic techniques. 

The largest single commercial 
product group at Benson consists · 
of specialized containers for the 
brewing, chemical, petroleum and 
food industries. Benson is the only 
company producing both stainless 
steel and aluminum barrels in quan­
tity for the brewing industry. 

The majority of helicopters man­
ufactured in the Free World utilize 
at least one Benson fan or blower. 
These are used in combination with 
systems produced by other manu­
facturers for such purposes as cabin 
air conditioning, generator cooling 
and engine coolers. 

Standard Precision is broadening 
its product line to include pumps, 
instruments, and electro-mechanical 
items for a variety of industrial uses. 
Standard continued to produce its 
line of "Electronic Messenger" fac­
simile transmission and receiving 
equipment for sale or lease. 



(Top) Basic 12-channel duplex multi­
plex set. Developed at St. Petersburg, 
thi· ·weight, compact equipment has 
op>_ new product line for the Com-
pany. 

Product 
Development 

At no time in the Company's his­
tory was there greater emphasis on 
product development than in fiscal 
1963. Significant development pro­
gni.ms were completed and a variety 
of others were initiated. 

An ~ntire new product line came 
into being at St. Petersburg, with 
the development of a family of light­
weight, solid-state multiplex e<(uip­
ments. These stemmed from the de­
velopment of the first multiplex sys­
tem_ designed expressly to meet the 
eJr ~ requirements of airborne 
op. ;n. Tactical multiplex sys-
tems tailored for ground and mobile 

September 30 Backlog 
$22,000,000 

operation followed. Substantial con­
tracts for multiplex units have been 
received, and there is every promise 
that multiplex equipment will soon 
become a major item in Company 
sales. 

Multiplexing is a technique in 
which two or more voice or data 
signals are transmitted simultane­
ously over a single radio frequency 
channel. In the past, multiplex sys­
tems have been required only for 
ground installations and have been 
so designed. ECI scored an indus­
try - '<~t with its compact, light-
w solid-state equipment. 

b. d typical airborne application, 
a 51-channel ECI multiplex system 

9 

(Middle) Pictured with I 2-channel re­
ceive bank, part of new multiplex set, 
are James B. Williams, left, Vice Presi­
dent and St. Petersburg General Man­
ager, and Paul G. Hansel, Vice President 
- Engineering. 

(Bottom) Present one-kilowatt UHF 
transmitter, left, is contrasted with the 
two units which will replace it as a 
result of transmitter miniaturization pro­
gram in St. Petersburg. 
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(Top) Building block modules show 
flexibility of miniaturized 2 kMc trans­
mitter now under development at St. 
Petersburg. Because of variety of poss­
ible configurations, unit will fit available 
space in cramped rockets and space­
craft. 

(Bottom) Advanced cordwood, or sand­
wich, techniques achieve high packaging 
density and make possible the replace­
ment and testing of every component 
without separation of the two printed 
circuit boards which . make up the elec­
tronic "sandwich". 

is 72% lighter (saving 1825 
pounds) and 67% smaller (saving 
60 cubic feet) than functionally 
identical military equipment. 

Other product developments com­
pleted at St. Petersburg during the 
year included a 5-kilowatt 400-450 
megacycle FM power amplifier for 
space communications; a 1 0-kilo­
watt blade antenna for aircraft use; 
a miniature solid-state single-chan­
nel receiver; a high-power antenna 
multi-coupler, and the design for a 
survivable omni-directional antenna 
system. 

Miniaturized high power UHF 
transmitters and receivers are now 
under development. A new one­
kilowatt transmitter will reduce the 
size of ·present equipment by 65% 
and the weight by 35%. Even 
greater savings in weight and size 
will be achieved in a companion 
receiver. 

Also under development is a 
miniature two-kilomegacycle trans­
mitter for telemetry transmission 
from space vehicles. It consists of 
six modules, each about the size of 
a child's building block, thus af­
fording a variety of configurations 
to fit available space in cramped 
rockets and spacecraft. 

The Research Division developed 
and placed on the market an analog 
to digital converter module and an 
"electrolytic whisker pointer." The 
latter is a compact laboratory tool 
for shaping catwhisker wires used 
in point contact semi-conductor de­
vices. It can achieve points to the 
order of .0001 inch in diameter in 
a matter of seconds. 

A commercial pump, developed 
by Standard Precision and presently 
being shown to the market, has a 

wide potential for high pressure, low 
volume applications such as washing 
structures, motor vehicles and air­
craft. Standard is also adapting cer­
tain of its current instruments to· 
industrial applications in the pro­
cessing industries. 

Product development at Benson 
was centered largely in fans, blow­
ers and heat exchangers. Twelve 
new heat exchangers are either in 
development or prototype stage. In 
1964 Benson is planning to intro­
duce two new stainless steel bar­
rels, filling out its product line and 
placing the Company in a stronger 
competitive position. 

Advanced 
Techniques 

Coincident with its expansioQ into 
the more sophisticated areas of 
electronic design, the Company has 
adopted - and in many instances 
improved upon - a number of new 
and advanced design and manufac­
turing techniques. 

Improvements in the techniques 
of cordwood construction made 
successful development of the new 
multiplex equipments possible. In 
cordwood construction, components 
are placed in a sandwich-like con­
figuration between two printed cir­
cuit boards. These become plug-in 
modules to achieve high packaging 
density. ECI has improved on these 
techniques to a point where every 
component is accessible for testing 
and replacement. 

The Company is moving vigor­
ously into fuU utilization of the 
techniques of microminiaturization. 
This is miniaturization involving 
equipment several orders of magni-

10 



(Top) ECI-Research Division staff, from 
left : Dr. Donald D. King, Vice Presi­
der• " gsearch; Dr. Merrill I. Skolnik, 
S1 Manager; Dr. Marvin Cohn, 
M res and Applied Physics Man-
age., ~nd Dr. William M. Waters, Elec­
tronics Manager. 

(Bottom) ECI-Research's two-dimension­
al phased array antenna is shown with 
a multi-ring distribution of its 64 an­
tenna elements. Phased array antennas 
are useful in deep space probes and scat­
ter communications. 

tude smaller than that normally con­
sidered to be sub-miniature in size. 
It is accomplished through thin-film 
techniques, integrated circuits, or a 
hybrid of these in combination with 
conventional compqnents. In effect, 
it brings a large number of circuits 
in1o one small package. An inten­
sive training program to indoctrin­
ate engineering and manufacturing 
personnel in these techniques was 
commenced during the year. 

New manufacturing techniques 
include the gun method of making 
wire-wrapped solderless connections 
and chemical milling of small and 
cc- ·~x parts. Both techniques are 
if :tlt in enabling ECI to meet 
the .11creasingly stringent require­
ments of the space age. 

Research 
Customer-funded research pro­

grams at the Research Division in­
creased in dollar volume during the 
year, and several Company-funded 
research programs were initiated at 
the St. Petersburg Division. 

At the Research Division, there 
was continuing emphasis in the 
areas of millimeter wave techniques 
and antennas. The Division also 
entered the important new area of 
coherent optics with a program re­
lated to the electronic control of the 
very narrow beams generated by 
lasers. This started as a Company­
sponsored program and was subse­
quently funded by the government. 

A 64-element two-dimensional 
self-phasing array antenna was com­
plet"'r! during the year and contracts 
v-1 ceived for various test pro-
gr utilizing the antenna. An-
other contract called for the investi-
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Development of electronic steering tech­
niques for laser beams is the object of 
a study now in progress at ECI-Research. 
Pictured is Frederick Sobel, la;er proj­
ect engineer. 

gation of digital computer tech 
niques in the design of large arra~ 
antennas with unequal spacing be­
tween elements. 

Other research programs involvec 
the application of ferro-electric ma­
terials to ultra-high frequency com­
ponents _ . _ the design and demon­
stration of a radar which will detec1 
the presence of personnel in a vege­
tation-type clutter ... an analytica: 
study of electronic scanning antenna 
systems for counter-battery rada1 
... fabrication and laboratory test­
ing of a 600 kilomegacycle radio­
meter .. _ the development of milli­
meter wave components and tech­
niques for use on measurement sys­
tems operating at frequencies as 
high as 420 kilomegacycles and the 
continuing development of land 
mine detectors. 

At St. Petersburg, Company­
funded programs were concerned 
with anti-jamming techniques, pass­
ive detection systems and techniques 
for protecting speech privacy in 
radio communications. 

Market 
Planning 

In line with its overall marketing 
plan, ECI moved effectively in 1963 
to extend its product base and to 
widen its circle of customers. 

Success in broadening both the 
customer and product mix was at­
tributable to several factors: 

}-Investment of Company funds 
in R&D programs tailored to meet 
anticipated customer requirements. 
This places the Company in a str~ng 
competitive position when reqwre­
ments become firm. 

2-Customer goodwill generated 
by on-schedule deliveries, quick re­
sponse to customer requireme~ts 
and the production of reliable ef!~zp­
ment designed to exceed speczfzca­
tions. 

12 



( 

3-Effective promotion of ECI 
capability. A survey conducted by 
a leading aerospace magazine indi­
cated that the number of readers 
who were familiar with the Com­
pany had doubled during 1963. 

4-A strengthened marketing or­
ganization in all operating elements. 

It is the intention of the Company 
to make continuing investments in 
product development, marketing 
and promotion. 

Facilities 

Engineering and manufacturing 
space throughout the Company now 
totals some 700,000 square · feet. 
This, combined with present equip­
ment, provides a facilities base fully 
commensurate with growth objec­
ti· 

upancy of a 75,000 square 
fv,._ _ addition to the Engineering 
Building at St. Petersburg allows an 
overall expansion of engineering ef­
fort and, in particular, provides im­
proved facilities for the systems 
management function, research and 
advanced development. 

A new Graphic Center in the St. 
Petersburg Manufacturing Building 

On Speakers' platform at dedication of 
7 5,000 square foot addition to St. Peters­
burg Engineering facility are, from left: 
Board Chairman W. R. Yarnall; J. B. 
Williams, Vice President and Division 
General Manager; Major General C . H. 
Terhune. Commander, Electronic Sys-

greatly strengthened capabilities in 
printed circuits, chemical milling 
and silk screening. 

Acquisition of The Benson Man­
ufacturing Company not only added 
some 350,000 square feet to the 
Company's overall floor space, but 
gave the Company a complete cap­
ability for machining all types of 
metals, including the most exotic, 
to highly specialized design stand­
ards. 

Changes in 
Subsidiaries 

The assets and business of a sub­
sidiary, Air Associates, Inc., were 
sold on February 5, 1963, for 
$1,500,000 in cash and $1,150,700 
in 4% preferred stock of Van 
Dusen Aircraft Supplies, Inc. This 
removed ECI from the business of 
distributing aircraft supplies. 

During the year ECI acquired 
more than 80% of the voting 
stock in The Benson Manufacturing 
Company, Kansas City, Missouri. 
This Company, a metals fabricator 
employing some 600 people in two 

terns Division; President S. W. Bishop; 
Garnette J. Stollings, President of Great­
er St. Petersburg Chamber of Commerce; 
Gill Robb Wilson, board member and 
publisher of Flying Magazine, and 
Mayor Herman Goldner of St. Peters­
burg. 

Kansas City locations, will be oper­
ated as a subsidiary. Benson is ac­
tive in three principal areas: (I) 
subcontract work for the major 
aerospace systems suppliers; ( 2) 
the production of heat exchangers, 
blowers and heat transfer systems 
for aerospace purposes; and ( 3) 
the production of stainless steel and 
aluminum containers for the chem­
ical, brewing, petroleum and food 
industries. 

The Wichita Division of Hum­
phrey, Inc., was acquired in June. 
This Division was engaged in re­
search, engineering, and limited pro­
duction of electronic and electro­
mechanical products for aerospace 
use. These programs have been tak­
en over by Standard Precision, Inc. 
(formerly Standard Products, Inc.), 
a wholly-owned subsidiary in Wichi­
ta, Kansas. 

In July, ECI acquired the net 
assets and business of Electronic In­
strument for Research, Inc., a 
company engaged in the production 
of gas chromatographs and related 
instruments used in medical and 
clinical research. Its programs have 
been taken over by the Research 
Division. 
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CURRENT 
ASSETS 

INVESTMENT 

OTHER 
ASSETS 

PROPERTY, 
PLANT AND 
EQUIPMENT, 
at cost 

CONSOLIDATED · 
BALANCE SHEETS 

ASSETS 

Cash 
Accounts receivable, less reserve 

Amounts receivable under defense con­
tracts (Note 1) 

Inventories, at the lower of cost or market 
(Note 1) 

Prepaid insurance, taxes, etc. 
Investment in preferred stock (Note 2) 

Total current assets 

Preferred stock (Note 2) 

Excess of cost of investment in consolidated 
subsidiary over underlying book value 
(Note 3) 

Debt discount and expense, in process of 
amortization 

Land, buildings, machinery and equipment 

Less-Reserve for depreciation 

1963 

$ 1,287,660 
752,323 

5,676,377 

3,486,522 
248,240 
250,000 

$11,701,122 

$ 900,700 

$ 540,615 

189,406 

$ 730,021 

$ 9,518,915 
4,611,632 

$ 4,907,283 

$18,239,126 

. r· ·al state The accompanywg notes to mane• 
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CURRENT 
LIABILITIES 

LONG-TERM 
DEBT 

CAPITAL 
STOCK AND 
SURPLUS 
(Notes 1, 5 and 6) 

LIABILITIES 

Notes payable ($2,000,000 due to banks 
February 28, 1964, under Restated V-Loan 
Agreement-Note 1) 

Accounts payable 
Provision for income taxes 

Accrued salaries, wages, taxes, interest, etc. 
Installments on long-term debt due within 

one year 

Total current liabilities 

First mortgage notes, due in installments 
to 1975 

Note payable to bank, due in installments 
to 1966 

Subordinated convertible debentures 
(Note 4) 

6% cumulative convertible preferred stock, 
par value $10.00 per share, authorized 
200,000 shares, outstanding 37,840 shares 

Common stock, par value $1.00 per share, 
authorized 1,000,000 shares, outstanding 
757,124 shares 

Capital surplus 
Earned surplus 

integral part of these balance sheetS. 

15 

1963 

$ 2,030,000 
1,820,038 
. 161,817 

664,900 

175,239 

$ 4,851,994 

$ 1,842,200 

95,000 

1,873,000 

$ 3,810,200 

$ 378,400 

757,124 

5,598,280 
2,843,128 

$ 9,576,932 

$18,239,126 

L_ __________________________________________________________________________________________ _ 
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CONSOLIDATED STATEMENTS OF INCOME 

NET SALES 

COSTS AND 
EXPENSES 

Manufacturing costs, selling and administrative 
expenses (including depreciation of $361,619 in 

1 9 6 3 

$19,008,639 

1963 and $251,569 in 1962} $18,094,844 

Interest expense 
I 

Loss of discontinued operations (Note 2} 

Other (income} deductions, net 

Income before income taxes 

INCOME TAX PROVISION 

Net income 

237,637 

13,448 

(131,065} 

$18,214,864 

$ 793,775 

380,000 

$ 413,775 

CONSOLIDATED STATEMENTS OF SURPLUS 

EARNED 

SURPLUS 

CAPITAL 

SURPLUS 

Balance at beginning of the year 

Add-Net income 

Deduct-
Cash dividends-

6% cumulative preferred stock 
Common stock at $ .05 per share 

Five percent common stock dividend (35,986 
shares at quoted market price of $15.375 per 
share) 

Loss on sale of net assets and liquidation of a 
wholly-owned subsidiary, net of applicable in­
come tax (Note 2) 

Balance at end of the year (Note 1) 

Balance at beginning of the year 

Add-
Excess of quoted market over par value of com­

mon stock issued as stock dividend 
Excess of proceeds (net of $46,464 of expenses) 

from sale of 100,000 shares of common stock 
over par value thereof 

Other 
Balance at end of the year 

1 9 6 3 

$3,150,002 

413,775 
$3,563,777 

$ 22,789 
37,856 

553,285 

106,719 
$ 720,649 
$2,843,128 

$5,073,541 

517,299 

7,440 
$5,598,280 

The accompanying notes to financial statements are an integral part of these statements. 

7,390 
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CONSOLIDATED FINANCIAL STATEMENTS 

1. . ~fATED V-LOAN AGREEMENT 
AND COLLATERAL: 

The Restated V-Loan Agreement, as 
amended, provides that the Company, 
upon written request, will assign as col­
lateral for such loan the moneys due and 
to become due under defense contracts 
entered into after May 15, 1962 (as of 
September 30, 1963, no request for as­
signment has been made). However, on 
contracts entered into prior to that date, 
the Company has assigned defense con­
tract receivables of $2,848,437 and un­
filled defense contracts totaling $678,094 
as security for the loan. 

Net current assets at September 30, 
1963, as defined in the Agreement, 
amounted to $6,849,128 as compared 
to a minimum requirement under the 
Agreement of $5,000,000. 

The Agreement provides that, except 
with the prior consent of the lenders, the 
Company shall not reacquire any of its 
capital stock or pay cash dividends on 
its common stock except that dividends 
may be paid in any year in an amount 
not to exceed 50% of consolidated net 
income or $250,000, whichever is lower. 
2. SALE OF NET ASSETS AND 

LIQUIDATION OF SUBSIDIARY: 
During 1963 substantially all of the net 
assets of Air Associates, Inc., a wholly­
owned subsidiary of the Company, were 
sold to Van Dusen Aircraft Supplies, 
Inc for $1 ,504,473 in cash and $1,150,­
l Van Dusen 4% cumulative pre-
{ stock. Preferred stock in the 
ah .• c of $250,000 is to be retired on 
or before May 1, 1964, and the remain­
der ($900,700) is to be retired in annual 
installments dependent upon earnings and 
any subsequent financing of Van Dusen 
as provided in the sales agreement. 

The loss (net of applicable income tax 
of $109,000) on the sale of the net as­
sets and the liquidation of Air Associates, 
Inc. of $106,719 has been charged to 
earned surplus. 

The consolidated statement of income 
for the year ended September 30, 1962, 
has been restated to eliminate the sales 
($8,758,146) and related expenses ($8,-
765,536) of Air Associates and the net 
loss applicable thereto is set forth under 
the caption "loss of discontinued oper­
ations" in the accompanying consoli­
dated statement of income. 
3. ACQUISITION OF SUBSIDIARY 

COMPANY: 
On August 20, 1963, the Company ac­
quired approximately 75% of the out­
standing voting stock of The Benson 
Manufacturing Company through the 
purchase for cash of all of Benson's pre-

ferred stock ( 198,636 shares having the 
same voting rights as common stock) 
and 195,911 of Benson's 327,136 out­
standing shares of common stock. The 
price paid by the Company was $3 for 
each share of preferred stock and $2 
for each share of common stock. Sub­
sequently, the Company made an offer 
(expiring November 15, 1963) to pur­
chase the remaining 131,225 shares of 
Benson's common stock at $2 per share. 
As of September 30, 1963, the Company 
had acquired 7,688 additional shares pur­
suant to this offer. 

The excess of the cost of the Com­
pany's investment in Benson stock over 
Benson's net assets at the date of ac­
quisition ($540,615) has been included 
in the accompanying consolidated bal­
ance sheet as "excess of cost of invest­
ment in consolidated subsidiary over un­
derlying book value." The ultimate dis­
position of this excess has not been de­
termined pending the outcome of the 
offer to acquire the remaining outstand­
ing common stock of Benson and the 
completion of appraisals of the assets. 

The accompanying consolidated finan­
cial statements include the balance sheet 
accounts and the results of operations of 
Benson from the date of acquisition. 
4. SUBORDINATED CONVERTIBLE 

DEBENTURES OF SUBSIDIARY: 
A subsidiary of the Company, The Ben­
son Manufacturing Company, has out­
standing $1,873,000 of 6% subordinated 
convertible debentures maturing Novem­
ber 30, 1971. The debentures are re­
deemable at the option of Benson at 
104% of the principal amount to No­

_vember 30, 1963, and at prices declining 
¥.!% per year thereafter. Benson is re­
quired to make sinking fund deposits 
on August 31 of each year in an amount 
equal to 10% of its net earnings for 
the prior fiscal year. 

The debentures are convertible at the 
option of the holders into Benson's com­
mon stock at $12 principal amount of 
debentures for each share to November 
30, 1964, and $13 thereafter. At Sep­
tember 30, 1963, 156,083 shares of Ben­
son's common stock were reserved for 
conversion of the debentures. 
5. PREFERRED STOCK: 
The Company's 6% cumulative convert­
ible preferred stock (par, liquidation and 
redemption values $10 per share) is con­
vertible into common stock in a ratio of 
1.575 shares of common for each share 
of preferred. 
6. STOCK OPTIONS: 
The stockholders have approved certain 
stock options whereby 60,614 shares of 

common stock may be sold to selected 
executives and key employees at 85% 
of the fair market value of the shares 
at date of grant. The options are exer­
cisable in three annual installments on 
a cumulative basis. 

During the year ended September 30, 
1963, options for 11,987 shares were 
granted and options for 7,162 shares 
were canceled. Options for 789 shares 
were exercised during the year at vary­
ing prices for amounts aggregating 
$4,881. At September 30, 1963, options 
were outstanding with respect to 53,592 
shares at varying prices, as shown below: 
Number of Option Prices Aggregate 

Shares per Share Option Price 
263 $ 6.29 $ 1,654 

11,687 10.74 125,519 
18,068 13.17 to 16.80 264,873 
23,574 20.96 to 28.34 560,546 
53,592 $952,592 

7. CONTINGENT LIABILITIES: 
A substantial part of the sales are made 
under defense contracts subject to price 
redetermination and statutory renegoti­
ation. It is the opinion of management 
that future price redetermination pro­
ceedings will have no adverse effect on 
the accompanying consolidated financial 
statements and that no refund of profits 

1 will be required under renegotiation. 
8. METHOD OF ·PROFIT ACCRUAL: 
Profits are recorded on defense con­
tracts, prior to completion thereof, where, 
in the opinion of management, such prof­
its can be reasonably estimated after 
taking into consideration the stage of 
contract completion and estimated final 
costs and prices. 
9. LOSS CARRY-FORWARDS: 
A subsidiary of the Company, The Ben­
son Manufacturing Company, has ac­
cumulated operating losses of approxi­
mately $2,700,000 which may be used 
to offset its taxable income in future 
periods. Of this amount, approximately 
$1 ,000,000 expires in 1966, $460,000 in 
1967, and the remainder in subsequent 
periods. 
10. RETIREMENT PLANS: 
During 1963 the Company established 
noncontributory retirement plans for 
salaried and hourly employees providing 
for retirement benefits based on length 
of service at a normal retirement age of 
65. The estimated annual cost of the 
plans to the Company is $128,000 of 
which $24,000 is applicable to past serv­
ice. Unfunded past service benefits 
amounted to approximately $450,000 at 
September 30, 1963, which amount is 
being funded over a thirty-year period. 

ARTHUR ANDERSEN & CO. 

To the Stockholders and Board of Directors of Electronic Communications, 

We have examined the consolidated balance sheet of Electronic 
Communications, Inc. (a New Jersey corporation) and subsidiaries as 
?f .o;:.,otember 30, 1963, and the related consolidated statements of 
' ' and surplus for the year then ended. Our examination was 

accordance with generally accepted auditing standards, and 
gly included such tests of the accounting records and such other 

a.. .~ procedures as we considered necessary in the circumstances. 
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Inc.; 

In our opinion, the accompanying consolidated balance sheet and 
consolidated statements of income and surplus present fairly the financial 
position of Electronic Communications, Inc. and subsidiaries as of Sep­
tember 30, 1963, and the results of their operations for the year then 
ended, in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceeding year. 

Atlanta, Georgia, Arthur Andersen & Co. 
October 25, 1963. 
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FINANCIAL HISTORY 

Net sales 
Interest 
Profit (loss) of discontinued operations 
Net income (loss) 
Current assets 
Current liabilities 
Net current assets 
Net worth 
Number of preferred shares 
Number of common shares 
Per common share (on shares outstand-

ing at end of year after requirements 
of preferred stock): 
Net income (loss) 
Net current assets 
Net worth 

(l) Net sales, interest and profit (loss) of 
discontinued operations have been restated 
to reflect the sale in 1963 of a wholly-
owned subsidiary . 

(2) After giving effect to S% stock dividend 
in 1963 . 

PRIME CONTRACTS AS A 
PERCENTAGE OF SALES 

1958 1959 1960 1961 

1963 

$ 19,009 
238 
(13) 

414 
11,701 
4,852 
6,849 
9,577 

37,840 
757,124 

$ .52(2) 
8.55(2) 

12.15(2) 

1962 1963 

$ 

(Except for per share figures all dollar amounts are in thousands) 

1962 (I) 1961 (I) 1960 (I) 1959 {I) 

28,127 $ 14,332 $ 15,329 $ 24,098 
291 316 241 282 
(7) 17 13 (63) 

708 306 (558) 810 
14,495 12,569 10,849 13,323 
7,281 7,355 6,617 8,276 
7,214 5,214 4,232 5,047 
9,326 6,923 6,537 7,095 

38,237 38,983 42,248 44,290 
719,728 617,482 597,209 590,076 

$ .95 $ .46 $ (.98) $ 1.32 
9.49 7.81 638 7.80 

12.43 10.58 10.24 11.27 

RESEARCH, DEVELOPMENT AND 
ENGINEERING 

(Dollars in thousands) 

1958 1959 1960 1961 1962 1963 

19580: 
$ 15,568 

380 
22 

576 
12,137 
9,276 
2,861 
4,592 

58,816 
398,120 

$ .56 
5.71 

10.06 
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~INUTES OF MEETING 

of the 

~OARD OF DIRECTORS 
of 

ELECTRONIC COMMUNICATIONS, INC. 

Held September 27, 1965 

A meeting o£ the Board of Direqtors of ELEqTRONIC COMMUNICATIO~S, 

INC. was held at the Midday Club on the 28th Floor of the Fidelity-. 

Philadelphia Trust Building, Philadelphia, Pennsylvania, on Monday, 

September 27, 1965, 1mmedi~tely following lunch, pursuant to notice 

given to all the Directors in accordance with the By-Laws of the 

corporation. 

The :F.oll~w-ing Directors of the Corporation, constituting a quorum, 

were present: 

Messrs. w. R. Yarnall 
c. I<. Baxter 
s. w. .Bishop 
D. IL Bradley 
Duncan Miller 
w. D. Roo~evelt 
E. P. T. Smith, Jr. 
J. a. Williams 
G. R. Wilson. 

Messrs. J. P. crawford, Jr: and H. A. Kroeger were absent. Mr. 

T. G. B. Ebert, of Ballard, Spahr, Andrews & Ingersoll, was present 

by invitation. 



Mr. C. L. Lord, Secretary of the Corporation, was present and 

acted as Secretary of the meeting. 

Mr. W. R. Yarnall, Chairman, called the meeting to order. 

The minutes of the meeting of the Board of Directors held on 

Atigust 23, 1965 were unanimously approved. 

Mr. Yarnall reported for the Executive Committee, stating the 

Comruittee had reviewed the reaults of oper~tions for the month of 

August and projected earnings for the year e~ding September 30, 

1965. The backlog is at an all-time high of $41, soo·, 000 and . 

prospects are encouraging for an even higher figure by year end. 

A tornado struck SPl' s warehouse. in Wichita on September 3, .1965 

but no adverse effect is expected on the Company's financial 

statements because the building and contents are adequately coyered 

by insurance. 
I 

The Company is still actively pursuing acquisition 

possibilities and Scott Electronics Company, in Orlando, Florida, 

and the R. L. Drake Company, of Miamisburg, Ohio, are receiving 

active consideration at this time. 

Mr. Bishop delivered his President's.Report, including a review 

of operations for the month of August, 1965, which indicated 

profits after taxes of $31,885f or .042¢ per common share. Net 

income for the eleven months· ended. in August amounted to $~5s,aao, 

) 
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equivalent to 62¢ per common share. The c~mpany still expects to 

equal or exceed earni~gs reported for the fiscal year ended in 

1964. The backlog continues at a high level and is expected to 

reach another record as of the end of September, 1965. At the 

present time both St. Petersburg and Benson are experiencing 

schedule slippages because of start-up problems invoived with 

new programs. Benson has had, in addition, the effect of the 

strike which was settled in ea~ly August. Mr. Bishop reviewed 

the charts setting forth comparison of performance against projectiol 

for all Divisions. He stated that fiscal year 1966 forecasts will 

be upgraded and initial fiscal year 1967 forecasts prepared and 
. . 
reviewed with the Directors at the October meeting. At the same 

) time new product development programs will also be reviewed. He 

concluded his report by saying.that management was continuing its 

efforts to uncover likely acquisition candidates, and in addition 

to the two companies referred to in the Executive Committee report 

he hoped other possibilities would be avanable for discussion at 

the October meeting. 

Mr. Bishop asked the Directors to .9ive consideration to the 

appropriations for capital expenditures for the six month period 

·beginning October 1, 1965 and ending March 31, 1966. After due 

consideration and discussion the Directors unanimously approved 

) -3-
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the following appropriations for such'period: 

St. Petersburg Division: 

Manufacturing 

Engineering 

Administration 

Benson Manufacturing 

Standard Precision (including 
$10,000 uncommitted froru the 
prior six months appropriation) 

$160,000 

8~,000 

35,000 

$280,000 

60,000 

The President also asked the Directors to give consideration to 

an annual appropriation for charitable contributions, and after 

discussion the Directors approved an appropriation of $5,000 for 

~ha.ritable contributions for the corporation and its divisions 

and subsidiaries for the fiscal year ending September 30, 1966. 

Individual contributions are to be approved at the sole discretion 

of the President. 

The Chairman announced that the Board of Directors should next 

consider a proposal that its wholly owned subsidiary, Standard 

Precision, Inc. be completely liquidated and dissolv.ed pursuant 

to ·the terms of the following Plan of Complete Liquidation of 

Standard-Precision, Inc. which was presented to the meeting: 

-4-
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"This Plan of Complete Liquidation proposes to 
accoruplish the complete liquidation of standard 
Precision, Inc., a Kansas corporati~n. through the 
distribution by it of all of its assets in complete 
cancellation of ~11 of its stock pursuant to 
Section 332 of the Internal Revenue Code of 1954 
in the following manner: 

1. When this Plan has been adopted by the Board 
of Directors of Standard Precision, Inc. ("Standard"), 
it shall be submitted to Electronic Communications, Inc., 
a New Jersey corporation, ( "ECI"}, the owner of all of 
the issued and outstanding stock of Standard. 

2. 'l'h!s P1an shall be considered adopted when the 
Soard of Directors of ECI appro~es the Plan and 
authorizes the distribution of all of the as.sete of 
Standard in complete cancellation of all of its Btock. 

3. After adoption of this Plan the following 
action shall be taken1 

(a) Standard shall cease doing business and 
all of its properties, assets ·and rights of every 
description real, personal and mixed, tangible ·and 
intangible, wherever situated shall be transferred and 
d.:t::::tr .i.h'l.\ted to FoCI in complete cancellation of all the 
stock of standard, and 

(b) ECI shall assume payment of all 
liabilities and performance of all obligations, if any, 
of Standard of every description, whether absolute 
or contingen~. 

4. As soon as practicable after the action 
referred to iri Section 3 of this Plan has been taken: 

(a) ~CI shall surrender to Standard the 
certificates representing all of the issued and 

.outstanding stook Of'Standard and such certificates 
and the shares represented thereby.shall be cancelled, and 

(b) Standard shall formally be dissol~ed·in 
' accordance with the General corporation code of the 
State of Kansas." 
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Thereafter, upon motion duly made and seconded, the following 

resolutions were unanimously adopted: 

RESOLVED, that the foregoing Plan o£ Complete 
Liquidation of Standard Precision, Inc·. and that the 
following resolution: 

"RESOLyoED, that it is deemed advisable, 
in the judgment of the Board of Directors, 
and for the benefit of the Corporation, that 
the Corporation should be dissolved ... 

· which·was adopted by the Board of Directors of,Standard 
Precision, Inc., on September 27, 1~65, are hereby 
approved. 

RESOLVED, that Electronic Communications, lnc., 
the oWner of all of the issued and outstanding stock 
o·f Standard Precision, Inc., hereby authorizes and 
approves of the dissolution of standard Precision, 
Inc. and hereby authorizes the distribution of all 
of its assets in complete cancellation of all of its 
atock as provided in the foregoing Plan of Complete 
Liquid~tion. 

RESOLVED, that the President and the Secretary 
are hereby authorized to execute and .file a written 
consent to the dissolution of_ Standard Precision, 
Inc. in the name and on behalf of Electronic Communi­
cations, ~nc., as the owner of all of the issued and 
outstanding stock of Standard Precision, Inc. 

RESOLVED, that the President and Secretary 
are aut~orized and directed to execute and deliver, 
on behalf of thia corporation and in its name, an 

·instrument whereby Standard Precision, Inc. transfers 
and assigns to this Corporation all of Standard 
Precision; Inc. •a assets in complete· cancell~tion of 
all of standard Precision, Inc.'s stock, agains~ an 
assumption by this Corporation of ali of Standard 
Precision, Inc.'s liabilities. 

-6-
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The Chairman stated that in conne.ction with the liquidation of 

Standard Precision, Inc. it was necessary for the company t6 

make satisfactory arrangements with The Fourth National Bank 

and Trust Company, Wichita, relative to the bank accounts and 

borrowings with that financial institution. Whereupon, after 

motion duly made and seconded, it was unanimously 

RESOtVED, that the officers of Electronic 
communications, Inc. are ·here~y authorized to open 
bank accounts at The Fourth National Bank and Trust 
company, Wichita, Kansas, and that they are further 
authorized to execute and deliver to such Ban~ 
resolutions in such form as the Bank may_ reasonably 
require, with the authorized signatures to continue 
to be the same as those previously authorized by 
Standard Precision, Inc~ 

RESOLVED, that W. R. Yarnall, Chairman, s. w. 
Bishop, President. or c. L. Lord, Treasurer, are hereby 
authorized to deliver to The FoQrth National Bank and 
Trust Company, Wichita, Xansas, a note dated october 
1. 1965, in an amount o-f $75,000.00 wi~h interest at· 
the- rate of 6% per a.nnum until matur:lty, \'lith payments 
to be paid 1n installments as follows: 

$5,000.00 (Five Thousand Dollars) plus accrued 
interest at the rate of 6% per annum payable 
quarterly, beginning December l, 1965, and 
$5,000.00 and accrued interest at 6%, on the 
lst day of each succeeding March, June, September 
and December thereafter, with a final installment 
of $50,000.00 plus all accrued interest due and 
payable on March 1, 1967. 

The Chairman announced that· the Directors should, in connection 

with the dissolution of· Standard Precision, Inc., consider means 

of preserving the Standard Precision name in Kansas. After dis-
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·cussion and on motion duly made and seconded, the following 

resolution was unanimously adopted: 

RESOLVED, that the officers are authorized and 
directed to cause to be incorporated in Kansas, 
immediately after the dissolution of Standard 
Precision, Inc. becomes effective, a new Kansas 
corporation to be named Standard Precision, Inc. 

The next meeting was scheduled for October 25, 1965, following 

l~nch, at the ~dday Club, 28th Floor, Fidelity-Philadelphia Trust 

Building, Philadelphia, Pennsylvania, unless otherwise agreed 

upon. 

There being no further business to come before the Board, the 

rneeting was, on motion duly made, seconded and carried, adjourned 

at 3:15 o•clock p.m. 

Secretary 
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·FOBM RH-1 Kansas State Department of Health 

APPLICATION FOR RADIOACTIVE MATERIAL 1;.ICENSE 

F't'B 2 5 1955. 

·~; 
INSTRUCI101'!1S-c9mplete Items 1 through 18 if this is an initial application. lf application is for renewal of a liceu~e, complete only Items 
1 through 7 and indicate new information or changes in the program as requested ill Itexru 8 through 15. Use supplemental sheeb where neces­
sary. Item 16 must be completed on all applications. Mail two copies to: Kmsas State Department of Health, Radiological Health Secti.on, 
State Office Bldg., Topeka, Ka.n. Upon approval of·this application, the applicant will.receive a Kansas Radioactive Material License, issued 
in accordance with the general requirements contained in .Kansas State Department of Health, Radiation Pxotection Regulations and the KIIDsas 
Nucleu Energy Development and Radiation Control Act. . .' · 

1. (a) NAME AND STREET ADDRESS OF APPLICANT. (In­
stitution, finn, hospital. person, etc.) 

Standard ·Precision. Inc. 
4105 West Pawnee, Wichita, Kansas 

2. DEPARTMENT TO USE RADIOACTIVE MATERIAL. 

Clean and Stripping Department 

4. INDIVIDUAL USER(S). (Namo and title of individual(s) 
who will we or directly supervi.so ·use of radioactive materlaJ.,. 
GJve training and e.qJerience Jn Items 8 and 9.) 

Howard Chadd, Foreman 

6. (a) RADIOACTIVE MATERIAL. (Elements 8lld mass·number . 
of each.) · 

We pre~ume RA 226 

(b) STREET ADDRESS(ES) AT WffiCH RADIOACTIVE 
MATERIAL WILL BE USED. (H different from 1 (a).) 

3. ~REVIOUS LICENS~ NUMBER(S) .. (I£ this is lUI. ap~lica­
tion for renewal of a license, please mdicate and give number.') 

none 

5. RADIATION PROTECTION OFFICER (Name of person desig­
nated as radiation protection officer if other than individual user 
Attach remme of his tra.in.ing and experience as .m Items 8 and 9): 

none. 

(b) CHEMICAL AND/OR PHYSICAL FORM AND MAXI­
. MUM QUANTI'I'Y OF EACH CHEMICAL AND/OR 

PHYSICAL FORM THAT YOU WILL POSSESS AT ANY 
ONE TIME. ( H aealed source( a), also state name of manu­
facturer, model number, number 'Of sources and maximum 
activity per source.) 

'· 

7. DESCRIBE PURPOSE fOR WffiCH RADIOACTIVE MATERIAL WUL BE USED. (If radioactive ma~ is for "'human use," 
Supplement A (FORM RH-~) must be completed in lieu of this item. If radioactive material is in the £aim of~~ aourcer, include 
the make and model number of the storage container and/or device in ·which the source will be stored and/or used.) 

We do not ~se Radioactive Materi;u in our products. We have been advised by your office that. it is 
( Continiled on reverse side) · 

present in our Clean & Stripping Department. This Radioactive Material must therefore be present 
in some surplus instruments used in our products.. The Clean & Strip process would remove the 
Radioactive Material from the metal parts, but could permit accumulation in work and drain areas. 
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)TRAINING AND EXPERIENCE OF EACH INDIVIDUAL NAMED IN .!TEM 4 JU:se .ruppleznental sheets i.E necessary). 

8. TYPEOFTRAlNING WHERE· DURATION OF ON THE JOB FORMAL. COURSE 
TIWNED ';['RAINING (Circle answer) · ( Circle answer) 

a. Principles and pnctices of radiation Yes ® .. Yes protection none No 
"' 

b. Radioactivity measurement standardizat:imi Yes 8 Yes and monitoring techniques and instruments none No 

.:! . .. 
c. Mathematics and calculations basic to the use Yes @ Yes No and measurement of radioactivity 

. none 

- ( Yes.•@ Yes No d. Biological effects of radiation none 

9. EXPElUENCE WITH RADIATION (Actual usc: of. radioisptopes or equivalent experience). ·none 
ISOTOPE MAXIMUM AMOUNT WHERE ExPERIENCE WAS GAINED DURATION OF EXPERIENCE TYPE OF USE 

. 

10. RADIATION DETECTION INStRUMENTS (Use .rupplementnl 1h~ets if necessary). 

TYPE OF INSTRUMENTS . NUMBER RADIATION SENSITIVITY WINDOW USE (Monitoring, TlfiCKNESS RANGE ( mr/hr} (Include mal::e and model number of each} AVAILABLE D.ij:TECTED (~/cmll) Surveying, Measuring}: 

' 
Will procure a recom-
·mended instrum.,. ... + 

lu. METHOD, FREQUENCY, AND STANDARDS USED IN'CALIBRATING INSTRUMENTS LISTED ABOVE. as recommended. 

12. Fn.M BADGES, DOSIMETERS, AND l310-ASS~Y PROCEDURES USED (For film badgEil, specify m.d of calibrating and processing, 
or name of supplier}. . . : . . . none . . 

INFORMATION TO BE SUBMITTED ON. ADDITIONAL SHEETS 

13. FACIUTIES AND EQUIPMENT. Describe laboratoiy facilities and remote han~ equipment, storage containers, ahlelding, fume hoods,. 
etc. Explanaj:ozy sketCh of facility is a~chea (Circle answer). : . Yes ~ -: No sketch -not applicable. · 

. . 
14. RADIATION PROTECTION PROGRAM. Describe the radiation protection program including control measures. If application covers 

sealed sources~ submit leak testing procedures where applicable, name, training, and' experience of person to perfon:n leak tests and Bmlllge-
ments for' penorming initial radiation surver, servicin_g, maintenance and repair of the source. . ,• ' .. 

Genera_ hnuse!teeping jrnprrvement by d~jly wash dnwo . -
is. WASTE DISPOSAL. If a, coiilJilercial waste disposal service il employed. specify name of company. Otherwise, .rubmit detailed de-

scription f. ds whic will. e 'lsed f, disposing of · 'ye wastes ani! estUru!tes ,of th j:ype anc\ amount of a 'vity involved. . . ~ 

CERTIFICATE . 
. . (This item must be completed by applicant) 

16. THE APPLICANT AND ANY OFFICIAL EXECUTING THIS CERTIFICATE ON BEHALF OF THE APPLICANT NAMED IN ITEM 
1, CERTIFY THAT THIS APPLICATION IS PREPARED IN CONFQRMITY WITH KANSAS STATE DEPARTMENT OF HEALTH 
RADIATION PROTECTIOI':l REGULATIONS AND' THAT ALL INFORMATION CONTAINED HEREIN, INCLUDING ANY 
SUPPLEMENTS ATTACHED HERET-O, lS T.RUE .AND CORRECT TO_THE BEST OF OUR KNOWLEDGE !-ND BELIEF. 

Date..____.;;;F~. e~b;.;;ru;...;;.:;.;;;;ar~y....;;2;..;4""','--=19;;.;6;;..;;5'-·----

110-11184 

Standard Precision; Inc. 
' AI?P~ ;1tem 1 _., # 

'By:~~:-. 
H. W. Scudlo 

Vice President 
Title of certifytng ofBcial authorized to act on behalf of the applicant 
~ I:IW.IM. . , 
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-~~~AN DAR D • • PRECISION 
A DIVISION OF ECI (AN NCR SUBSIDIARY) 

. . 
4,0!5 W. PAWNEE • BOX,:Z~7 • WICHITA, KANSAS 6720, o 114:Z-3:Z4, 

• GI!NI!RAL. AVIATION PRODUCTS 
• MIL.ITARY PRODUCTS 
0 RESEARCH I< CEVEl.OPMENT PROGRAMS 

Kansas State Depa~ment of Health 
State Office Building 
Topeka, Kansas · .66612 

AttentiQn: Mr. Gerald W. Allen 

Gentlemen: 

June 17, 1970 

This letter is in regard to ~ontinuing our Kansas Radioactive Materials 
.'license number 25-R061-01 which expires on July 31, 1970. 

We wish to renew our license •. There has been no change in our program 
at this time and we do not anticipate any changes .in the near future. 

Thank you, 

/.£_/~ E. L.'i:U:y 
Quali'~ Control Manager 

sl 



) 

\ 

SuppMmentory Sheet~ 

Standard Pr·ecision ,. Inc. 
4105 ~lest Pa,mtie 
Box 1297 
Wichita, Kansas 67201 

-.. ·.!(': . 

:J 
License Number_ 25-R06l-Ol 

Amendrr:ent No. 4 

License number 25-R06l-Ol is hereby amended as follows: 

To read: 

Item 3: 25-ROGl-O.+ · ( G 72)" 

Item 4: Ju~y 31, 1972 

) 

.Ill N 2 3 1970 
FOR r:?.,., DEPAR~MENT OF HEALTH 

Bv.~~-~~-~-----AJY;--L-------------
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PROSPECTUS 

The National Cuh Register Company 
468,529 Shares of Common Stock 

( $6;00 per nlae) 

EXCHANGE OFFER 
To IJolkrl ~/ &ttmtr~Dt~ s1o&l1 o/I!Um.k eo,,,;"'iotu, ltu. 

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE 
SECURI1'IES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION 

PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFJI'ENSE. 

11f£ EXCHAHG£ OFFER 
Tbe Natioul Cub Recift« Compaay CCNCR") hereby olfen to u::c:baDge •Jwe. of its Com­

moa Scoc:k foe ahara of c:oauaoa atock of E1ec:troaic: Coasmuak:atio .... lac. CCECij at cbe raw of 
oae abare of Co1111110a (ltoc:k of NCR for each two tbara of commoa 1tock of Eel, 1ubject to die 
tenu aad c:oaditioaa IIIOft fally .et forth b«ein UDder .. Bzc:baace Olfer to Holden of CoiDIDOil 
Stock of Blectroaic Coauaaaicatioaa, Iac." 

Tbe Rzcbanp Offer Co tJae bolcl«1 of co1111110a ltOck of ECI wiU ezpke at 3 :JO P.ll .. N ... 
York local time oa September 3, 1961, but it may be eateaded foe aot more tlaaa JO clql u 
berda parridecl. 

NCR II iafonaecl tbat certaia ltoekbolden of Eel aaq esdveap ~bans of ECI C01D1D011 Rock 
for abala of NCR's Conanoa Stock, aad thereafter IUCb atocldlolden or penoat purc:bulaJ from 
them may olfer aad ..U abara of NCR'a Coauacm Stock tbroacb traaaactl0111 oa the Hew York 
Stock kcaap oc otbenrUe, at market prica pnaiJiar at tbe dale of aale « at aeptiated pdcN 
and widlout paJ"'IIeat of aay 'llllclerwritiag clilcouats « c:ommiuloaa, acept 111aal uad cutoma1'7 
clistn"butor'• « aleamaa'a COIIIIIIiaalaps_ paid to bro~ or daten. Such •toc:kbolclen or otba' 
penon• may be deemed to be •'uada wdten" witbia tbe maaiag of tbe Securitia Act of lt33. 

EXCHANGE AGENT 

Registrar and Tnufet Compaay 
15 kcbaace Place 

Jener City, New Jenq 07302 

FORWARDING AGENT 

Pint Natloaal Ci9" Buk 
Corporate Trust Department 

55 Will Stnet: · 
New Yorlr. Hnr York 10015 

.· 
The date of this Pro.pectu1 it AU(Uit 2, lt68. 

. . . ..... 
""rl"·~-1~;':~~.:,../'.:~":t-... "-!''•~~ ,_ ........ .,:-v:~~C4!!i+.tit•:.".;._"'.::~ ..... !t,;.~ ... :,1.:.~-.:·.-· ·· .. ·'"":·-..·· i-·.~···· . ; ~ •'6' .;,, .... ,f·•·~· .... t..--~;.· ~-,.c"1•:f':•"...~~(-~=t.~-==~~T~~ 
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No ._,.,, ..,__ ., fliT CJCler ,.,.. lla '-~ 1o ., .. _,. ,.,.,.,.. ., ,. ..... _, 

NJWCHid.U,ru, ~ "- ,..... ~ Ut ,.,. tro.p«~JU, ill ~aedHPa ..... CU o#er COfll ....... .W, 
l'rw~ ~ I/ fl- « ,..., •-' fiiMrltl/,_.,'- or re,....,.,.,_, IIUIIII ,., 6. nlW ..,_ • ...... 
'-• .,.,.._ 'r NCR. I JW ,,.,,_,., *'-' _, c-.IJJIW - o#er 'r NCR 1o Hll _.,., ,_ _, 
..,. ,. ••r ,_,.,. ,. -...II If _,_,., /~ NCR. ,. raJr. •lid! •I• Ia '-" ..,._ 

N.W.. ,._ U1Nrr •I dtl. ,.,...,_ - _,.-. ,... ,_ ..... ....,, IIIIMr _,. draull,..ew, ~ 
- llfi,UC.CIDaiUI "'-• ... .._,. - ci.-p 1ft 1M •I.U• o/I'ICR. w Bl'l .,_ 1M MI. ,__,. 

Vlllll S.,.,.,_ IJ, 1148 .U N.kn •l.cdq ,..,.eel- Ill lAc r..uur.J ~ ......._ or _., 
,.n~c~,_,... lA diU B.•••P O#or, ,..,. h r~ lo NU.or • ,.,...,_,... rw. II ,_ eU111M1 ,. .._ 
o6ll,wd.. o/ u.Nn 1o UIHr • ,.,..,,_,.. _,.,. «dq • .....,.,.,.. or -.,..,. ,. ........ _,. 
lA. E~• 01• .U .ui ra,.u 1o IMir .....U .,.,..._,or~,_,. 

REGISTRATION STATEMENT 

· The ialormatioa coataiaed beceia under the lleadiap .. Hiatory and Buiaea ol ECI;,, 
"Dnc:riptioa of Coauuoa Stock of ECI" aad "Maaagement of ECI" aad the liaaadal data with 
rnpect to ECI iadudecl Ia the •ECI Stataaeatl of Iacome" aad itl &aaada1 ttatllaleatl coaatimt· 
iac a pan·henof,..... funUbecl to NCR bT ~I for Jacllllioa ia thil Protpectua. 

NCR hu &led with tbe Securities aad B:zcJwace Ccwnmi~ioa. Wubiqtoa. D. ·c., a ncistr•· 
tioa IICatemeat (hereia topther with aU ameadllleata thereto, IOIDedmes referred to u tiM ...._ 
traticia Stataaeat) uader tile Securities Act of 1933, a ameaded, with reapect to the ~baret 
of Coauaoa Stock cowered by thil Pro.pectu. For furtber iaforaqtioa witll respect to NCR 
aad the Co111111011 Stock, cefeceace i8 made to tbe RerfHndoa Statemeat. Jadudiac tbe ubibita 
aad &n•acial atatemeaa wblcb are • put t:ha'eof. A UJP7 o1 tbe Recistratioa Statemeat ma7 be 
obtaiaed from the Commiuloa's priacipm o8ice ia W~ D. C. upoa pa1JIIeld of tbe f" 
preiCribed b7 the Coauaillioa'1 Rule• of Practice,. or ·aanrined tbere without cbarp. 

TADLB OF CONTBNTS 

PAGB -
ExdJaap Offer to Holders of Common 

. Stock of Electroaic ~unic:atioas, lac.. 3 

CompU.an Price Ranees of NCR aud ECi 
~ s~ ...................... 1 

r • ..: .... t:-, • · ........ ...._tioa ....... -.....•........ -.. . 8 

NCR aad Subsidiary Companies; Coosoli-
dated Statemaat of Income ••.••. -..•. : 9 

ECI Statemeats of Income •••••••.••• -• • • 10 

NCR aud ECI; Pro Forma Combined State-
mtllt -of Income ••• · •.• , • . . • • • • . . • • . . . • 12 

Comparatin Data Per Share of Commoa 
Slock • • . • • • • • • • • • • • • • • • • • • • • . • • • • • • • 13 

.... : .... .. : ... .. . 

2 

NCR. and ECl; Ccnulaucd Pro Forma Com-
IJiaed Balanre Sheet .............. __ .. 14 

History and· Business of NCR . • • • • • • . • • . • 16 
Property of NCR .••••.•.••••••••..••• ; • 21 
History aad Busiaess of ECI • • • • • • • • • • • • 2Z 
Description of ~pita! Stock of NCR. • • • • . . 25 
Description of Common Stock of ECI . . . • . . 26 
Managanent of NCR. •.•..• _ . • • • • . • • . • • . 27 
Managanent of ECI • . • • • • • • • • • • • • • • • • • • 32 
Litigatioa • . . • • • • • • • • • • . . • • • • . • • • • • • • • . 33 
ExPerts ..... · ....... ~ . . . . . . . . . . • . . . . . . . 33 
Index lo Financial Statement~ . • • • • • • • • • • . 34 
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) EXCHANGE OFFER ( ~) 
TO HOLDERS OF COMMON STOCK OF 

ILIOT&OliiO OOIDJ:tJlfiOATIOB'S, INO. 

Tbe Exch~nge Offer 

Not exceeding 468,529 shares of Common Stock of the par va.lue of $5 each of NCR covered by 
this Prospectus are being offered to the holders of conunoo stock, par value $1 per .share, of EO .ip 
exchange for their shares of common stoclc of ECI, at the rate of one share of Common Stock of NCR 
for each two shares of c:ommon stock of ECI. Upon the "Closing Date" of this o.l!er, or u promptly 
as practicable thereafter, and subject to the satisfaction of the conditions referred to below, NCR 
will issue and deliver to Registrar and Transfer Company of Jersey City, New Jersey, as Exchange 
Agent, for distribution to the stockholders of ECI who bave ac"tpled the offer one share of Common Stock 
of NCR for each two shares of ammon stock of ECI deposited in aa:eptance of the offer. Tbe Agreaneat, 
dated as of llay 20, 1968, between ]';CR and ECI, setting forth the terms and conditions of the 
Exchange Offer, is filed as an exhibit to the Registration Statemmt of which this Prospectus is a part 
Uld is incorporated herein in its eatirety by this referencr. · 

The exchange ratio was determined by negotiation between the maaaganent of NCR aad the 
mana,anent and the Board of Directors of ECl alter c:onsidentioa of various relevant factors, including 
the possible adY&Dtages wbich are expected to aa:rue from a joitUng of the two companies aad the 
IClCtptability of the Exdlange Otler to the holder• of common ftock of ECI. 

Appronl of Exc:haage Ol'er 

NCR has been advised that the Board of Directors of ECI has unanimously approved the ExdwJge 
Offer and bas n!COIIUIIe8ded that die holden of CIOIIIDIOII ~tude of EO acapt it. NCR bu also beea 
advised that oa J~ 24. 1968 directors and officers of ECI and members of their Wnilies owned 
a total of approximately lllfHJ shares of coDDDOn stock of ECI (approximately lZ.Stfo. of the amount 
,.,..ncfing) aad that they ba..e iaclic:aRd that they iatead to accept the Exchance 08er. Ia additioa. 
NCR hu been further advised that on 'that date trust1 established £or th!e bme&t of members of tbe William 
H. Donner family owned 2D7,176 shara of common stock of EO ·(approximately 23..3"' of the amount 
outstanding). Hr. Duncan Miller, a director of EO, is pcesicleat of The Donner Corpo~tioa wfdd:1 
advises with respect to the ia'\'eStmeats of cataia Dooner family trusts, and Mr. Miller bas adYised Nc:;R 
tbat The Doauer Corporation will recoaunead that such trusts aa:ept the Exdwlge Offer. 

Acceptaac:e of Offer 

The bolden cA commou ltOdc of ECI may accept· this offer oa or before its "Expiration Date•• 
by depositing their certificates representing shara of such coamoa stock, acaxupanied by a properly 
executed Atteptaac:e of E,....,. Ol'er, ia the form ac:companyiar this Prospectus, with 

Regiltrar and Traasfer Compmy 
lS~Place. 

Jerwy City, New Jersey 07302 

3 
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The certaficates L.kld JUJf be endorsed. The form of Acceptar,.::e of Exchange Offer must be fi.Ued =n, 
manually signed in accordance with the inmuction5 contained on the back of the form, and ~panied 
by supporting papers where required. Any defect in the completion of the fomr of Acccptana of 
Exchange Offer may be waived by NCR at its option. For the convenience of ECI stockholders wbo 
so desire, the stock certificates and acceptance forms ~y also be sent, for forwarding to t~ Exchange 
Agent. to the following_ Forwarding Agent: 

First ~ational City Bank 
Corporate Trust Department 
SS Wall Street 
New York, New York 10015 

Additional·copies oi the form oi Acceptance of £.\':change Offer and of this Prospectus may be 
obtained upon request to either the Exchange .\gent or the Forwarding Agent or to 

The National Cash Register Company Electronic Corr.o:nunicatioaa, lac. 
1.-Iain and K Streets 1501 72nd s~·Nd . 
Daytoa, Ohi~ 45-409 or St. Petersburg-, F1orida 33733 

Attention of the Secretary Attention of the Seci'etary 

NCR will accept telegraphic tenders recei\"ed at the office of the Exchange Agent on or before 
the E:ocpiratiori Date. provided that such telegraphic tenders are signed by a bank or trust mmpany 
h:n·ing an office or corrcspondeut in Xew York, X. Y. or by a firm or corporation which is a member 

.. oi the Xew York Stock Exchange or the .\merican Stock Exchange Oearing Corporation, and state 
the number of ·shares of c:onunon stock of ECl tendered for exchange, the names of the rqistered 
holders thereof, and also state that such ~tock certificates, together with the duly executed .\«eptance 
of Exchange Offer, .ha,•e been deposited in the Cnitcd States mail, a~dressed to the ~ Ageat. 
oa. or before the Expiration Date. TelecnPhic: teDders will be deemed a depo.it with the Evhaft£1e Aplt. 

The depasil af sluJr1s of coH&Hitlll slack aJ ECI utilh lice Excluurge Agntl fl1ill be Wrftl«abll but if, oa 
the Expiration Date, less thaa 8)?' .of the shares of ~ stock of ECI issued aad outstanding oa IIICb 
date have been deposited db the Exdan,e Agmt, thea the Exchange Offer wiU tamia:ale. aacl alliiiOCk 
certificates and related documents which have been deposited with the Exchaage Ageat will be n:tw De!f 
to the depositing stockholders, without expense to them, as promptly as pndic:able~ Reference is abo 
made to "Conditions of the Exchange Offer" and .. Tax Ruling" below. 

N'o charge will be made to exchanging stockholders for an)· transfer taxes, if ally, or for fee5 or 
expenses of the. Exchange Agent or the Forwarding Agent in connection v.ith the exc:haage. AU such. 
charges will be borne by NCR. . 

Expiration Date 

This offer \\"Ill expire at J :30 P.M. New York local time on September 3, 1968 but it may be extended 
by NCR from time to time but not beyond 'October J by Y(l'itten notice of extension deliver~ to the 
Exchange Agent. Notice of any such extension will be publidy announced. Such date, or such extended 
date, is called the "Expiration Date" . 

. ~o~ithstan~ing_ the expi~ti~n of the Ex~nge Offer, NCR reserves the right. if the Exchange 
Offer is consununated, to elect, after the Expiration Date; exchanges of common stOck of ECI for Com-

4 

file:///gent
file:///bceptanoe


( 

( 

( ••• I~ 

mon Stock of X~[ Jpon substantially s~ilar terms as those~ t~ Exchange Offer, provided that ao 
such exchanges will be made which might have the elfect of altering the tax consequeaoes of the 
transaction to the stockholders of ECI who have accepted the Exchange Offer; however, tbere u DO 

assuran .. o.e that any such exchanges will be made. 

Clo1ing Date 

The Closing Date of this offer shall be the tenth day next succeeding the Expiration Date, excluding 
Saturdays, Sundays and legal holidays, or as soon thereafter as practicable. 

ECI Dividend 

On July Jl, 1968 the Board of Directors of ECI d«<ar~ the regtilar quarterly dividend of S ceatl 
a share on the common stock of ECI payable October 15, 1968 to holders of record' at .be cbe tJf 
business on September 12, 1968. Stockholders of ECI who accept the Exchange Offer aad cJepo.it 
their shares with the Exchange Agent will be entitled to this dividend whether or oat the Excbaage 
Offer is consununatcd. 

Fractional Iatereatl 

Xo fractional shares will be issued to the ECI stockholders under the terms of the Exchaage Offer. 
Pro."·ision fw been made in tbe form of Acceptance of Exchange Offer to ·permit a stockholder of ECI 
wbo is entitJed to a fractional interest in a share of Common Stock of NCR on the Cosine Date to inltruc:t 
the Exchange Agent as agent for such stockholder to seD such fractional interest or to purchase an 
additional fractional. interest sufficient to make up one fuU share of Comlhon·Stock of NCR. Illltnlctions 
to purchase wiU be matched off apiast fractional interests to be sold. As p-omptly as prac:ticibie ·after 
the Oosing Date the Exchange Acent in its discretion will effect the purdue« sale, u the case may be, 
oa the New York Stock Exchaage or otherwise, of full shares represeatiag excess fndioaa1 interata. 
AU purchases and sales wiD be adjusted oa tbe basis of the aYenge market prices at which t.be trau­
actions arc effected by the Exchange Arent in tbe settkmeat of fractional interest& Tbe Exchange Ageat 
will remit by check to holders of &actional. interests who elect to ICil aad will bill purcbuen wbo elect to 
parcbase additional f~ iaterests. If p&)"DDent for the fractioaal interest purc:bued is DOt aeceind 
within 30 days after the. date of billing, the fuU share acquired will be sold. Stock traasfer taxes ~ 
service and brolcuage charges on the purchase or sale of fraaional interesU will be apportioned ~ the 
stoc:kholders of.ECI involved, as payment of suc:h.chargcs by NCR might adversely affect the tax-&ee 
status of the Exdwlge otrer. 

Conditions of tbe Exclwlce OfFer 

The consummation of tbe Excbance Offer on the Oosing Date is .Ubject to the satisfaction of the 
conditions set forth in the Agreement, dated as of May 3>, 1968, betw~ NCR and ECI which mndidons 

.• are designed to giYe NCR assurance as to the validity of tbe iaalrporation and good ~illg of ECI, its 
capitalization, assets, liabilities and financial condition, the nature' of its contractual obUptioas and 
conunitments, the absence of n1aterial adverse changes in its capitalization, assets, liabilities and finlnc:ia1 
condition since the date .of the last balance sheet of ECI included in this Prospectus, the title to its prop­
erties (such title beiag that ordinarily required by a pun:haser of like property), the aiM;eace of materially 
adverse litiption, and other matters ·of a similar nature. AU of these conditions arC' provided for the 
benefit of NCR and any or all of them may be warm! by it, in wbol• or in part. 

s 
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If, on the Oosing Date, any of these conditions is not satisfied or waived by NCR, all stock certiDc:ates 

and related documents which have been deposited with the Exchange Agent will be returned to the 
depositing stockholders, without expense, as promptly as practicable. . . 

TuRuliag 

The consummation of the Exchange Offer is also subject to the coudition that on or before the Dosing 
Date a ruling froin.the U.S. Internal Revenue Service to the effect that no ga.in or loss for Federal income 
tax purposes will be recognized to any .stockholder of ECI upon the exchange of his shares tJf ECI com­
mon stock for shares c f NCR Coaunon Stock pursuant to the Exchange Offer shall ha~·e been r~ived by 
ECI. This' condition may not be waived by NCR. . 

SoUc:itati~n of Escbuges 

Solicitation of exchanges pursuant to the Exchange Offer will be made by maiL In addition, 
officers and employees Of NCR and of ECl .may solicit exchanges personally or by telephpne, telegraph 
or mail, but they will not receive any fee or commission in connection therewith. NCR may engace 
paid solicitors to tolicit exchanges aad will reimburse banks, b:;l)kers and dealers, nominees and other 
custodians or fiduciaries for postage and reasonable clerical expenses in forwarding the Excfwlce 
Offer to their customers or principals. 

There are no underwriting arrangements in connection with the Exchange Offer. However, paid 
solicitors who may be eagaced to solicit exchanges may be deemed to be "underwriters" withia the 
meaning of Section Z{ll) of the Securities Act of 19JJ by reason of their sen-ices and NCR may 
indemuify such persoas against certain liabilities including liabilities under that Act. 

B&.uMFdun~~~ 
· The c:onunon stock of ECI is· listed on the AmericaD Stock Exchaage. Upon coasUDU~Jation of 

the Exdlaa~ Offer, there is a possa'"bility that ECI shares may be delisted under tbe distributioo 
reqainsneats of such ExdwJce. 

Ia additioa, if the aamher of holden of record of cbe CGIIUDOII• Jtock of ECI is reduced to less tbu. 
300 penoas, the regiscratioa of such Jtoc:k uad« cbe Securities .Exc:lwJce Act of 1934 may be 
terminated and thereafter ECI will DOt be subject to. the reporting requirements of that Act JO 

that liDancial and other information required to be fumished under that Act may aot be aftilable 
to the minority holders of stock of ECI. 

ECI Stock Optioaa 

At May 31, 1968 ECI had outstanding options to purchase an aggregate of 34,548 shares of 
its coinmon stock held by 13 ~rs and empl~. The options are exercisable prior to expiration 
at prices raaging from $8.99 to $2-4.69 per shale. If the Exdlaage Offer is conswnmated, NCR 
~ill issue to the holders thereof, upoa ancellation of such options, substituted stock opdons to 
paircha'se shares of Common Stock of NCR. These substituted stock options will ~title the holders 
to purchase one share of Common Stock of NCR for each two shares of common stod( of ECI covered 
by the caaceUed options at an option price equivalent to the ag&'regate option price for two shares of 
common stock of ECI under the cancelled options.. 

6 
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There is no ~ lra affiliation between the two compan;es. 
1 .J director or officer or any as.c:oc:iate 

thereof of XCR owns be:~e:lcialfy ally common stock of ECf. NCR is advised that one director of ECI 
owns be:1~ticiallr lCO shares of Common Stock of XCR and that the children of one other director of 
ECI own an aggregate of 100 shares of Common Stock ~f NCR. · 

Certain stockholders oi XCR are offering 10,016 shares of i\CR Common Stock by a prospectus 
of even date herewith consisting of this prospectus and an additional cover page. Safes of such shares wrilJ 
be effected on the New York Stock Exchange through brokers or dealers. The commissions or discounts 
to be paid by said Selling Stockholders to brokers or dealers in respect of such sales will not exceed the 
usual and customary distributors' or saies· commissions or discounts. Such commissions and disco.mts are 
not considered to be underwriters' compensation. 

COMPARATIVE PRlCE RANGES OF NCR AND ECI COMMON STOCKS 

The following table indicates the ~igh and low sales prices, on a quarterly basis, of the Conunon Stock 
of NCR on the New York Stock Exchange from January 1, 1966 to July 30, 1968 aad of the 
common stock of ECI for the same period on the American Stodc: Exchange. Such prices have not 
been adjusted ·to reflect a 10% stock dh·idend paid in December 1966 by ECI. 

Qauter 

1966 1st ........ :: . .".: ....................• • · 
2nd ............ · ........................ · 
Jrd ................................... . 
4th ............••...................... 

1967 1st .................................... . 
2nd ..... : •.•.•..•.•..•.......•••.•..•• : 
Jrd ................................... . 
4th ................................... . 

1968 1st .................................... .. 
2nd ..•.•..•...••.•••.•••.•..•.•.....•• 
Jrd {througb July 30, 1968) ............ .. 

NCR Coaunon Stock 

.1!£ Low 

86~ 76 
91~ 77~ 

85 65H 
72~ 59 
96 67"' 
102~ 8.i~ 
us~ 9SH 
136H 108J4 
133. 99~ 

154" 11814' 
143~ 123 

ECI ec.a.c. Sflodt 
....!!!~! LAnr 

· 27~ 17H 
ZBU 17 
21U IJH 
17~ 12~ 

21~ 

27U 
29~ 
32Ji 

.f4H 
71 
67 

15 . 

18" 
21~ 
21 

27H 
42 
S6 

On July JO, 1968 the dosing prio: of the Common Stock of NCR on the Ne"W York Stock 
Exchange was $12.;25 and on the same date the closing pria 'of common stock of ECI on the American 
Stock Exchange \t'U $58.50. 

On March 29, 1968, the trading day immediately preceding the announcement that NCR and ECI 
bad reached agreanent in principle with raped to the Emlange Offer and on the ratio of exchange for 
their common ~odes. the dosing- prices for NCR's CommOn Stoc;k •nd .ECI's commoa. stock were $115 
and $44, respectively. On April 2, 1968, the first fuJI trading day after the announcement, the dosing 
prices were $1ZS2S for NCR and $Sl .. 87S for ECI. 
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. CAPITALIZATION 

The following table shows the actual capitalization of NCR and its subsidiaries and Eel as at. 
March Jl, 1968 and as adjusted a. at that date pro fonna to reflect the consummation of the Excbance 
Offer made pursuant to this Prospectus, upon the assumptions that aJJ of the outstanding preferred ltDdc: 
of ECI hid been converted into common stock of ECI and that the holders of 100% of the then outstaDding 
shares of common stock Qf ECI accept the Exchange Offer. NC« ECI ?ro~ 
Short-term debt: 

Notea pa7able ... ." ............................................... . 
Current wtallmenu, loac·tcna debt ..................... · ........ . 

Total sbGct-term debt ...................... : ................. . 
Loar-teraa debt: 

J.J75% Siulrinr iund noces due ltarch I, 1980 ..................•.... 
J.75% Sinkia( fund 110CC1 due llarch I, 1977 ..•..................... 
4.15% Sinkina" fund debeatures dae June l. 1985 .............. -.... . 
4.J75% Sin!Dq fund drbeatures dw April I, 1!187 ................. . 
5.~ Siakirw -iund clebeatura dw June 15, 1991 ................... . 
-tl5?f. Subordinated convertible clebaltures due April Jj, 1992 ....... . 
5.23% Swiss fruc boods due 1918-1!182 ....•.......•................ 
Real estate~ due 19159--1989 ............................... . 

lL:r~ac~t~~-~-~-~--~~~~- -~-~~-~~~~ .'.~-;~~ 
65' Subordinated conYertible clebeatures dae 1971 .•...............•. 
525" aad 6.50" First IIICif'tpce r.ota due 1969-1970 ...•••.......•.. 
Ninetr-Ur note. rcaewable to 1970, pa_pble w.ler revoiYiftl a-edit 

acree-t .................................................... . 
Total laac-term debt ................................ - ...... .. 

S~lders' Equitr: 
.NCR Preferred stock ($5 Par) 

Authorilled--2,000.000 ~bares, aane issued 

ECiiS'i~~~·-~~-~~~~-~---······· 
NCR Common stock ($5 Par) 

Autboriled--14,000,000 sliares(S) 
Iu~9.12.Z81 sbara ............................ ·-- • · · • .• • ECI ConantaD stock ($1 ParJ (6J 
Authoriaed--2.000.000 sbara 
lssued--172.1~ shara (155,6Z.1 shares outstaadiq- after cleduc:tia& 

16.54.1 •flares lldd ia trasary) ............................. . 

~:'ini~-: :::::::::::::::::::::::::::::::::.::::::::::::: 
. Leu: Treuur)" slloct at ClOSt ................................. . 

$ 91,098,182 
J,002,606 

$ H,l00.7BB 

$ 7,284,000 
6,875,000 

J6,J85,000( I ) 
47 ,000,000(2) 
60,000.000 
BI.ZS,,JOO 
11,57-1.000 
Z.4-4.J,694(J) 

7,J.J7,71J 

267,158.507 

-M,66l,40.5 

14UH,l10 
2103,621,128 
395,181~ 

Total slockholclers' e~~Qit;y .. .... .. •. .. .. .. . ....... ... .... ......... .J95,lll,g 
Total lonr-terai clebt and stoddlolders' cquitJ ..... : • ... ·................ $662,J40,410 

(I) Does DOt include $415,000 'acipal amount parchual for reticcatml 
(Z) Does not iadade $1.000.;,&'" prillcipal amount parchased for retiremau. 

' 79.842 ZZ5,405 

' JOS,l41 

$ 1,425,000 
101)72 

.JI/(J(JJXIO 
4,52!5,m 

197,960(4) 

$ 91,111,024 
J,l21.0U 

, H,4Gf.4!5 

7,JS'/;/U 
uzs.ooo 

IOI,m 

J/llll,f1J!J 
'DI-;D9 

. 46,886,205 

409,2CS.ZOO 
@,9.J0,479 

(3) Does not include $240.056 raene deposited wit& IIIOC'f&qe trustee. 
( 4) Oa liar Z1J. 1961 all of the oatstanclilll' sbares of preferred stock of EO were called . for rcdeaaptioa oa 

Julrll, 1968. · . 
(5) lndades l25,491 sbuu resen-ed for issae upoa exercise of outstaaclinc stoc:lt options (iadacfinc 17,714 shares 

for optloas for ECI COIIIIIIOII stock whicb are expa:ted to~ ojltioas for NCR Connnoa Stock in coanection 
· with the exchaap offer) 199,919 shares anilable for stOck optioas which 1M)' be sabsequeutlJ p-anted aad 

882,591 •res to a~e con.nrsioas of the 425" Sabanlinated cOftftrtible debaatares dae .\pril IS, 1992. 
(6) No prvrision hu been mcle for the 11,945 shares of EO COIIIIIIOa stock reserved for issue upon connrsioa of 

its ~ subordinaeed CGDnrtible clebentarts dae NGYn~bu JO, 1971. . . 
NCR &nd its subsidiaries have oblig~tions under leases on real property, principally for· sales and 

serviC:e officeS. During the twelve months ended December 31, 1967 NCR and its subsidiaries paid 
approximately $12,574,000 in rents under leases of varying duration. See· "Foreign Business" uhder 
.. History and Business of NCR" for infonnation with respect to proposed issues of additional securities 
by NCR and a foreign subsidiary. ' 
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( - ) NCR AND SUBSIDIARY CO')ANIES 

CONSOUDATED STA1aiENT OF INCOME 
The fultowing :;tatement, except for the earnings of·the Japanese sul,sidiary reported on by other 

independent accountants, 1·1s been examined by Price Waterho~se & Co., independent accountantl, whole 
opinion thereon appears elsewhere in this Prospectus. As explained in Note 1 to the financial statemeata. 
eflecti,·e with the year 1967, the financial statements have been prepared on a fully consolidated basil. 
Pre,·ious years' results in this statement have been restated ttl· reflect NCR's worldwide operations. 
The statement should be read in conjunction \\'ith the other linancial statements and notes thereto included 
elsewhere in this Prospectus. 

Income: . . 
Set sale~ .............. : .......... · ................. . 
s~n-ice income and equipment rentals .............. . 
Other income ...................................... . 

Costs and expe11se~: 
Cost of products and services sold- ( S ote .-\) ....... . 
Sdlinr. reneral and adrrrinistrati,-e ................. . 
Interest ..................................... : ..... . 
llinoriw interest in net eaminss of foreip subsidiaries 

Income before income taxes ............. .' ............... . 
Income taxes: 

l'nited Sates ..................................... . 
Foreip ......... · ............................ : ..... . 

Xet income for the 7ear-(Sote 8) .................... . 

$413,916 
118,66-1 
Jl,6JO 

. 605,210 

323,315 
Z22.956 

8,J8i 
~ 

5.56,593 

48,611 

JJ,CIOO 
15.200 
26,200 

' ZZ.417 = Per ta~ ol CORIIIXIII stodc-(Yotc C) : _ · 
. et- ......................................... $Z.70 
Casb diridcnds declared .. . • .. .. .. .. .. . . .. • • .. .. • .. • 1.14 

(OliO OID.IIecd) Year aided ~ Jl, 

$519,196· 
146,518 
I.J.ZS9 

679,033 

~n 
8,864 
Z,OJ4 

624,461 
54,566 

ll.JOO 
11,100 
28,400 

'26,1~ 

$3.13 
1.14 

$560,394 
116,455 
15,201 

752,056 

J95,107 
286,152 
10,04J 
J,BJJ 

693,735 
58,JZI 

JI,IOO 
17,800 
28,900 

'29,421 

$3.35 
1.16 

$654,025 
217,280 
~ 

M5,S06 

473,217 
JJZ;DJ 
ll,Z41 
~ 
~ 

64,815Z 

$5.67 
J..a 

.,_,. 
1.210 

Pro for~~~a aet incnae per share, based oa uswaptioa of 
conve!"ion of all OlltsCaadiac COI!ftrtiblc scarities IIIII 
excrase of all oatstaadinr stodr options . •• .•••••••. •• .• - 1.74 

N'cm: A-Vader NCR•s syteaQ of ac:couatial aad dae to the aablr'e ol NCR's basiaas, a brakdowa of cost of 
products aad terrica IOid lfl(llb6lc ro ace aJcr. .moe iac:aaae IIIII ~ rmta1s il 110t pradicallleo 

Non 8--See Note leo &u.cid stalaRentl. 
Non C--BaNd Ga •ftl'lle _... o1 shara oats~ dariar ada 7f!M, adjaslal fur 5" ltDCk diridca4 ia l9iSS. 

• • • • • 
The unaudited consolidated net sales. service income and equipment rentals ; net iiiC'OIDC aDd oet 

income per share were $m1.444.623, $12,941,21'""9, and $1.45, respectively, for the six months ended 
June 30, 1968, and $440)02,578, $12,3.58,353, aad $1.41, respectively, for the six mouths eaded Juae JO, 
1967. The restdts for 1968 gh-e effect to the recently enacted Federal income tax sa~ 

With the release of the Century Series Electronic Data Processing System in March 1968, NCR 
intends tQ defer expenses relating to the compensation of certain selling and installation personnel since 
such expenses relate to future income. In the fi{st. six months of 1968 payments for suc:h cxpeases 
an10unting to $1,039,<XXl after taxes ha.,-e been deferred and Will be charged to income oYer the initial 
term of the renQJ contracts which are finu non~ncellable- contracts for either one, three or five years or 
at the time of installation in the case of a purchase contract. 

In the opinion "of NCR's management all adjustments, consisting only of normal recurring accruals, 
considered necessary for a bir presentation of the results of such six month periods hue been included. 

· Results of operation~ for the six mobths ended June 30, 1968 are not neceSsarily indicatiYe of results to be 
expected for the full calendar year. 
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EC STATEMENTS OF lNt;OME 

The following stat~m~nts of income of ECI for the five rears ended September JO, 1967, have been examined by 
Arthur Andersen & Co., independent public acxoWJWJts, as set forth in their ··eport included dsewhere bereia. 
The statements of income for the thre~·month periods ended December 31, 1966 and 1967, which were not examined 
by independent public accountants, r~ftect, io the opinion of ECI, all known adjustments (which include onlyaonnal 
recurring accruals) ne.:es:;ary to a fair presentation of the results of operations for such periods. These statements 
ahouJd be read in conjunction with the financial Jtatemeots and notes thereto includ~d elsewhere he.rein. 

lHJ 1964 IHJ IH6 1967 

l~~a~~~~e: 

nr.._... .... .,.....JJ, 
•• lff7 

(U ....... I (U.-..c41) 

Net Ales •••.•.......•.•• .'.... .• . . • • • • $18,104,468 $26,818,1.16 $ZZ,.Z61,116 $37,oao,154 $49,381,.135 $13,014,196 $12,5l7,o49 
Otber inc-, aet . . . . . . . . . . . . • . . . . . . • 116,990· 105.366 164,.0 19 145,487 161,D'O 55,463 SZ)J6 

Colts aad c:xpmsa : 
c.t of taJes .•••••••••••• -••••••••••• 
Gcacnl aad admiaistratin expenau •.. 
lacerest upaue ..................... . 
Net lou of diJCoatiaucd operations .•.• 

1DCICIII1e before inaJIDC luel ..••.••....•. 

Prorilioa for Federal illcoale tua (Note 
l) .................................. . 

11,2.11,458 215,923,502 ZZ.4Zii,635 37,225,634 49,555,605 JJ,ll0,.259 12,519,185 

14,.584.111 
Z$1,112 

ZJJ,7I8 
zz.oos 

17,<4.17,68J 

'19J,17S 

-.ooo 
41J,175 

22,.U6,!JQ7 
2)86,241 

J61,2JS 
61,730 

25,036,113 

187,319 

410.000 . 

m.-

---

SOJ,G09 

J2,022,719 42,899,194 U,4Zl,J60 
2,954,509 .1.5165.497 1,112.257 

440,S.U 499,06Z I.JZ,G81 

35,417,762 

l,BIJ7pZ 

750,000 

I,OS7,11Z 

41,364,453 12,665,698 

2,191,152 

J,ZIIS,I$2 2154,.561 

111,64l.641 
"3,663 
104,951 

11,141,262 

141.SZJ 

locaae llefore utn«ccinar7 itaas ••••••• 
~ iteaa, Del of appUcable ia-

oaiae taxa (Note Z) • . ... • • ••• • ••• .. • (105,719) fU,OOO fZIIJ(Xl 

Net iDcoale (Note 2) .... • • • • .. .. • • .. • .. $ -- $ Sl7,8 $ 1,421,009 $ 1,051pZ $ 1,226,152 $ 254.,561 $ 451.523 

'-Ware edlaoo4iuq ilall llfllli-
C8ble ID Cillllllllllll ~tack •••••.••. • · • • • • • 

Net i8came applbble ID c:oamiGil sliOdl: •• 
Per lllare of c:aiiiiDCIII seock : 

&.I Oil anrap maaber of libara oat· 
stiDdiac &ad adiasted fw I"' com- · 
-stoCk c&Yidead ia Detemba-, 1--

IIICIOIDe before eztraordiaar7 items 
EztnordiDar7 itaa:r, Det of appli-

cable iac:ome taaa •••••••••••.•• 

Netlacome ...................... . 

• -- $ 454,911 • . .o9,471 $ 1,113f,I7Z • .... • 259.M9 $ ... 
214.267 514,981. 1,.a,4n I.G39,17Z 1.-,as9 259,NP 455.361 

.41 .56 

(.13) m ---
.34 .63 

.62 

1.19 

1.81 

1.29 1.41 .32 .55 

1.29 1.41 .32 
f Pro forma Del incoale baled Gl u-

...... of CCIIIftl'sioa of all Cllllllud· 
illc CIODftl1ible ICIC1Iritia ud earcile 
of aD autstaadillc ltDdt optiaas (Note 
3) ······•···••··•········••·•·····• 

Cub dmdeads per share of cGIIIIDOII ~ • · 
(adialfed for 1~ COIIIIIICIII stock ~tift­
dead in December, 19G6) •••••••••.••• .OS 

=== 

.· .......... :.._. ·-- ·: ...... .~-.... ··: •', • '•',,• y 0'" I ·~ • ,/'"•• • 0' .. o 
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NOTES TO STATEMENTS or INCOME or ECI 

{I} TI1e iavntman tax credit has been applied as a reduction of the provision for Federal income taxa ia the IIDOIIIItl of 
$1l,JOO. $l.UOO, ~.JtlO. $65.0(10. $25,500. ~ • .500 :mtl $6.100 icr the years 196.i, 1~. 1965. 1966. 1967 ami fur the lhrce-a~onth periods 
ended December JJ, 1966 and December Jl, 1967, respectively. 

(Z) The statemcnu of income reflect dle·iollowinr extraordinary itans: 

a. In 196J, a ch.arre of $106.719 for the loss on sale of net uscts and liqcidation of a wholly-owned subsidiur (net of 
applicable income tax of $109,000); 

b. In 1964, a credit of $60,000 for FedenJ iacome taxes that were eliminated br reason of'the·carry forward of a prior year'1 
cpcnt.inr loss of a former sabsidiar7 comJWI1; · 

c. In 1965, a act credit of $'9Z7,COO for : 

(i) The elimiaation of deferred Federal inco~ne tues oi $920,000 resaltiu, from the utilization of a fonua- IUblidiarTa 
operatinl' loff; 

(ii) A ch.arre of $58,000 lor the loss on sale of investment in preferred stoc:Jc (net of applicable income tax of $19.500); 

(iii} A credit of $65,000 for Federal iacome ta:ces that were diminated b7 reason of the any forward of a prior TQI'• 
operalial' Joss of a former subsidiary company. 

To comply with new reportinr requirements effccti\-e for lisca.l periodt bqinnin&' after December ll, 1966, act iac:ome for 
196.3 and 1965 h.as beaa restated to include extraordinary itcnu whicb were prniousl7 deJCtibed and I"CpOrted •• 1pecial itans 
•::er net income. Ia acldition, credits resultiar from the carry iorward of prior 7f:US' operatinr losses which were prcriousl7 
netted apiast proYisions for Fedenl income taxes in 1964 and 1963 hue beea ratated as extraoi"Cfiiwy items. 

(l) Tbe pro forma per share ..-ts wa-c COCDP,Ukd usinr the followinr astamptions : 

&. The conversion of the outseanctinr 6~ eu~~~ulative convem'ble prefaTed shares usinr the coaYer1ioa ntio ia el"ect at 
Dlcaaber JJ. 1967, relcctint' the lhares issuable on con\-ersioa aacl dilainatiac the preferred cliYiclcncl req~; 

b. The conftl'sioo of the outstladiar suborcliaated conyer1ible debeatares asiac the connr1ion ntio in cl'ect at Decaaba- Jl, 
1967, rdlectiar the shares iullllble on oomerlioa Uld elimiaatinc' tbe interest requiremalts; · 

c. The exercise of all outstudiar stock options. assun1inc no elrcct ir0111 funds receiYed as such effect would aot be material. 

• • • • • • 

The unaudited net sales, net income and net income ~r share were $37.856,627, $1,475,616 and $1.73, respec­
tively, for the nine mondts ended June 30, 1968, and $39,323.913, ~.J6J and $.96, respccth·ely, for the nine months 
coded June 30, 1967. The results for 1968 gh·e_cffect to the rcc:entl}· enacted Federal incon1e tax surcharge. In the 
opinion of ·ECI, all known adjustments (which include only normal recurring accruals) nec6Sary for a fair 
presentation of the results of operations for the nine n1onth periods ended June .30, 1968 and 1967, ha,·c.bct!n mad~. 

The increase in riet income for the three months ended December 31, 1967, in comparison with the three months 
'ended December 31, 1966, and for the pine months ended June .30, 1968, in comparison with the nine months 
ended June JO. 1967, despite the ~e in net sales, resulted principally from' improved profit margins. 

The results of operations for the three month period ended December 31, 1967 and the nine month period 
ended June · JO, 1968 arc not nece:>Sarily indicative ·of the opcratiag results for the entire ~seal year ending 
September 30, 1968. 
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) NCR AND SUBSIDIARY COMPA( )s_ AND EO 

PRO FOBJIA COMBINED STAT£il£m' OF INCOIIE 
(Noc _...,. fir _ ... ,. •• ,..._) 

The following pro forma combined statement of income presents, oa a "pooling of iaterestl" basil, the 
results of operations of NCR for the five years ended Dectmber 31, 1967 combined wit& those of ECI for 
the five years ended September JO, 1967, after giying effect to certain reclassificatioas for comparability. 
This statement should be read in .conjunction with the other 6nancial statements, including the DOtes 
thereto, of NCR and ECI appearing ellewherc! in this Prosp«tuu. 

Income: 
Net sales ...........•.•..... -. • · - · · 
Service income and equipment reata.ls .. 
Other income .....................• 

Costs aad expeaseJ : 
Cost of prodacu and serrica IOid' •.•.. 
Selling, geaera.l aad administrative .... 
Interest ..•..•......•.•.... · · .. · · · · 
M~rity in~ in aet earaiogs of for-

ergn subs_rdianes ................ .. 

Income before income taxes ............. . 

Income taxa: 
United Statu ..................... · 
Foreip .......................... . 

Pro forDJa combiaed net income .....•..... 
Pro fonna combined net iacome per sbare of 

c:GiiiiDOII s1Dck (Note) ••...•........•. · 
Pro fonna combined net iacome per share of 

commoa ltock as alme aad based oa the 
assuqltion of the coom-sioa of all out­
stanclinc aJnftttible KICUI'ities aad exadle 
of aU oatstaadiac stock options (iDc:ludiDg 

. options lor shares of ECl common stock 
which are to becoine optioas for shares of 
NCR Commoa Stade oa the basis of oae 
share of NCR CollliDOQ Stock lor each two 
shares of :EO commoa stock) •.•..•. .' ••. 

F'lleal Yar1 ( 000'1 omitted) 
ISIQ 15164 1965 1966 · I~ 

$492,0Zl 
118,664 
12,135 

6ZJ,420 

338,007 
225,553 

8,621 

1,935 
574,116 
49,~ 

11,38) 
IS,axJ 
Z6,5S) 

$22,724 

$2.8) 

$546,014 
146,578 
13,302 

705,894 

385,652 
ZSJ,SJO 

9,225 

2,034 
650,441 

S5,4SJ 

11,650 
11.100 
28,150 

$ 26)03 

$3.04 

$582,656 $691,10" 
176,455 . 217 ;JJJ) 
15,372 14,346 

774,483 922,731 

414,162 505,240 
288,871 335,227 
10,388 13,681 

1,833 1,913 
115,254 856,061 

59,229 66,610 

10,58) 11,350 
11,8X) 22,000 
28,38) 33,350 

$ 30,849 $ 33,33) 

$3.36 $3.62 

$ 

$ 7<48_33) 
256,523 
19,138 

1,()23,981 

S19,9SS 
35011J1 

19,334 

2,584 
931,910 
n,ou 
11,265. 
24,D) 
3S • .f65 
36.546 

$3.93 

Ncm: Thae 6pra are llued oa tbe afti'IP Naber of sbares of NCR Common Stock autstaDdiac" darkle each 
7ar, acijUited for a 5" stock 4iYideDd ia 1965 plus #C,OlJ sllara of NCR. Common StGck whida waald llan llee:a 
11sued ba4l the exc:hance beea IUde on Decemba- ll, 1!167 (ISS1IIIIiac Clllllftrlioll of all of tbe EO co11'ftrtible preferred 
stock). · 

Preparation of the combined pro forma 1tatemeut ot. inc:ome above and the pro forma combined 
baJanc:e sheet on the following pagts bas been. baled on the assumptions that aU of the ptefetred stoclc 
of ECI "ill be coaYerted to common stock prior to the exc~:1nge and that all of the common stoclc of 
ECI will be exchanged for Common Stock of NCR. Accordingly, accounting on a "pooliag of interest~" 
basis has been foUowed. 
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COMPARATIVE DATA PER SHARE OF COMMON STOCK 

INCOME AND DIVID£NDS 

1963 1964 196.5 1966 1967 
~CR 

Bdore combination 
Net income ............................... $2.70 $3.13 $3.35 $3.67 $3.98 
Pro forma, based on usumption of conversion 

oi all outsunding convertible securitie5 and 
exercise of aU outstanding stock options ...... 3.74-

Cash dividends ............................ 1.14 1.14· 1.16 1.20 1.20 
Pro forma after combination 

Net incorue ..•..••.................... · · · · · 2.60 3.04 3.36 3.62 3.93 
Based on assumption of con,·ersion of aU C?Ut-

standing coavertible securities and exercise of 
3.70 all outstandiQg stock options .............. 

ECI 
Before combination 

Income before extraOrdinary items ........... ".47 .56 .62 1.29 l . .f.7 
~aordioary ih2Ds ..•.................... (.13) .01. 1.19 

Net inccnre ..•..•.....•.......... · ... · · · · · • .M .63 1.81 1.29 1.41 
Pro forma based on, assumption of conversion of 

aU outstanding con,·ertible securities and exer-
c:ise o! all outstandillg stock options ..•.•.•. 1.39 

Cash dividends . ; ..•....................... .OS .18 .18 .18 .20 
Pro forma alter combination 
N~ income (Note) ........................ 1.30 1.52 1:68 1.81 1.96· 
Based on assumption of conversion of all out-

sunding convertible securities and exercise of 
aU outstandiag stodc optioas (Note) •..••. 1.85 

Cash dividends (Note) ..................... .51 .57 .58 .60 6J 

BOO~ VAWES Dec:laaller ll. ISJ67 
Before 

Combinatioa 
NCR 

· ECI 

Per share of common stock . . . • . . .. • . .. .. . • .. .. .. . .. • • • • . $43.90 
Per share of common stock assuming couversiaa of aU con-

vertible securities and exercise of all outstand.ior stock 
options .............. : . ..... :. . . . . • . • . . . • . . • . . . . • • . 49.20 

Per share of common stock (Note) ...................... . 
Per share of common stock assuming conversion of aD convert­

ible securities and exercise of all outstaac(inr stOck options 
(Note) ..•..•...•........•.••••..•..•.••.• ." ••••.•••. 

15.71 

16.67 

Afta" 
Comlliaatioa 

$43.27 

..S • .f-9 

21.64 

2425 

Ncm:-Each share of NCR Commoa Stac:lt wiD be issacd iD ~ for two shara ol ECI QIIIUIIOII ICodc. Tlte 
ECI per share net income, cliriknd and book mae amoants after combiaatiaa therefore are oae-half of the pro forma 
~CR per share net income, cliridead and book ?alae aiiiOUIIts after CGIIIbiaatioa. 
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~CB AND ~UBSIDIABY COMPANIES AND ECI 

CONDEMED PBO FORMA COMBINED B..u.ANCE SHEET 

(MI~ .... br 8CICOGIItaaC.' oplaJ-) 

The following pro forma combined balance sheet represeuts a combination on a "pooliag of iDteresta" 
basis of the condensed balance sheeu of NCR and Eel at December JJ, 1967. This litatemcnt ahould be 
read in conjUDCtion with the financial statemeata, iadudiag the aota thereto, included elsewhere iD tbia 
Prospectw. 

ASSETS 

Current asseta : 

Cash .••.•••.•..•..•..••...• ···•·• 

Marketable securities, at cost (approxi-
mate ~~~~rket) ................... . 

Aa:ounts recrivabJe ...•............ 

lnveatories ..........•............ 

Prepa_Mf expenses ••.•••••••••.••••• 

Property, plaat mel equipmeut, leu accama-

Jated dep~ •••·••••·•••••·•·•·• 

Other assets ............... · .· .......... . 

$ 26,254 

47 .6f:IJ 

253,117 

JJ.f,784 

10,992 

6?2,816 

330,773 

6,5~5. 

Total assets • • • • . • • • • • • • • • • • • • • $1,010,144 

14 

December 31, 1967 
(000 omitted) 

£Cl 

$ 420 

8,964 

8,856 

-486 
18)26 

6,278 

537 

$25,541 

Proforma 
adjuCmcDCI 

$ 26,671, 

47,/j(l) 

262.081 

J4J,640 

ll,4J18 

691,542 

.131.051 

71BZ 

$1,035,685 

• :. • ._.:"'.:•,:.:;..-·'• ~·or ,:,•"'"'·''- • ,..,. •"': ~ •, •·;..-•...,.~·· ...,..;roo·"~"' :.0.-" ':.oot"~·· •' • •• • 
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NCR AND SUBSIDIARY- COMPANIES AND ECI 

COI'IDENSED PBO FOBJIA COHBJNED BAlANCE SHEET 

(IIAII COYcrM b7 - P 1.,1t' oplalo.) 

LIABILITIES AND 
STOCKHOLDERS' EQUITY 

Current UabWties: 
Notes payable aad current iosta.llmmts 

on long-tam debt ............... . 
Accounts payable and accrued expeases 
Aa:rued income taxes .............. . 
Dividends payable •.........•.••.... 
Customers' deposits and senic:e prepay-

DJenb ••.•••.••.••...•....•.•••. 

Lone-term debt ....................... . 
Lease purchase oblicatioa ............. .. 
[atemational operations and employees' pen-

sion a.ad indemnity raerTeS .......... . 

I(~~ inte~ •·••··•········•·•···· 
Stockbolden' equity: 

Preferred Slodc ................... . 
Coaunoa stoc:k ................... .. 

Capital surplus .................. : • 

Earnings retained for use in the business 
Excess of cost mer par-trasary stock 

T otaJ . liabilities aacl stockholders' 
equity ..................... . 

Pro forma entries: 

NCR 

$ 87!)WJ 
112,529 
39,68Z 
2/il4 

70$17 
31l/il2 
268,()85 

1,8)0 

24,421 
10,597 

44,598 

. 146,113 

200,858 

$1,010,144 

~31,19157 
(000 Ollli~) 

$. w 
3,677 

719 

4,703 
7,247 

210 
852 

7J)Z7 

5,660 
(158) 

$25,541 

. Pro forma 
adjUJtmeutl 

(210)(a) 
36 (a) 

1,332 (b) 
16 (a) 

(1,332)(b) 

158 (a) 

Proforma 
coaabiaed 

$88.287 
116,206 
-«),401 
2,674 

70)KJ7 

318.375 
275.332 

1,800 

24,421 
1().597 

46,818 

151,824 

~.518 

$1,035,685 

(a) ConTersioa of the 21,035 shares of ECI 6?& cumulatiYe conYUtible preferred stock for 36,444 
shares of ECI common stock (including- 18,399 share$ in treasury) 011 basis of 1.7325 shares 
of common stoclc lor each share o~ 6?li cumulative convertible p~rred stock. 

(b) Issuance of 444,033 shares of NCR Common Stock in exchange for 888,066 shares of ECI 
common stoc:k on the basis of one share of NCR Common Stock for each two shares of ECI 

. common stock. See note on page 12. 
IS 
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BISTOBY AND BUSINESS OF NCR 

NCR was incorporated under the name of THE N'.AnOKAL CASB REG1sna CoMPANY uader the 
laws of the State of MarylaDd oa January 2, 1926, u successor to an Ohio corporation of the same 
name organi.z:ed in 1884. NCR's executive ~ aad principal plant are located iP Dayton, Ohio. 

~CR and its subsidiaries are engaged in the design, production, distribution and servicing of ' 
business equipment and machines, including dectronic data processing equipment, accounting machines, 
cash registers, addiag machines and microform equipment, together with supplies and related accessories 
for use both with its machine products and for other uses. 

The products of NCR are marketed and serviced in all states of the United States princ:ipa11y 
through its own sales and serrice organizations and to a very minor extent through distributors aad 
dealers. Outside of the Uaited States, NCR subsidiaries, branches ~d. in a few iaJCazlces, ac=ts 
distribute and service NCR's products in over 100 countries. 

NCR and its subsidiaries employ approximately 84,000 people, of whom appro:ximatdy .fO,(XX) are 
outside of the United States. 

The net sales; senice income and equipment rentals of NCR and its subsidiaries were divided among 
the following categories during 1967: 

Equipment 

Sales . : . .......•... · · · · · · · · · · · · · · · · · · · · · · · · · · 
Rentals •.••••••••••••...•....•.•.•.•••.•.•••• 

Serric:e and Maiotenaace ......................... .. 

·ss.4" 
9.2 

20.2 

Supplies and Miscdlaneous Products. . . . . • . . . • • . . . . . . 15.2 

Taal outside the United States (iaduded ia lhe above) 449" 

The terms of sale offered by NCR include outright safe, instaUment sales and oon-full-payout 
rental agreements. Installment sales, entered into principaJiy for the sale of ash registers aad addiPg 
machines, provide for paymeat over varying periods of time up to a maximum of 36 months. NCR 
offers its electronic data processing equipment, accounting machi.nes, certain of its adding machines 
and its line of microfonn equi~t for rental, primarily on a "fuU service" basis. for initial periods 

.. , of oae to five years. 
l 

During the past five years, an increasing portion of NCR's ·revenue has resulted from equipment 
rentals and the sale of service, maintenance and supplies. The increase in equipment rentals (which is 
expected to continue) and service revenues is largely attn'butable to NCR's r.~pidly growing participa­
tion ~~ the field of electronic <fa~ processing. The increase in supply sales is largely due to the 
growth in sales of carbonfcss cupyiag paper (uNCR Paper") and the continuing development of a 
full line of business fo.-ms and supp~es for use. with NCR ~uipmeut. 
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NCR's accoutJ, practice has ~n to capitalize the manj:~~uri'l; cost of rcnt11 equipment and 
to depreciate the capitalized amounts over four to six years on the "sum-of-the-years~i(ib" method. 
All d~v~lopment, installation and mark~ting expens~s related to sach equipment are charged olf as 
incurr~d. Rental payments arc.: ~akeu into· income when received. Due to these accouating prac:tica, 
the amounts charged as costs :md expenses with respect to rental equipment are disproportioaaJly 
hiper in the early years than in the later yean and, aa:ordiDcfy, the profit potcatiaJ of reatal coatradl 
is def.:rred. During the past llve years, all other categories of NCR's products and services have been coa­
sistently prolitahl~. With the release of the Century Series Electronic: Data P~ System, NCR inttads 
to def~r expenses relating to the compensation of certain sdliog and instaJJation pertoonel siac:e such 
ex~.st's rdate to future income. The deferred expenses wiU be charged to income over the iDitiaJ 
term of the contracts. 

For many years, NCR has been the world'• .largest maau&c:twa- of cub re,isten ud il oae of 
the lading · manufactua-ers of electro-mechaaicaJ aad electroaic aa:ouatiag Dlldainea. OYer tbe put 
five years, NCR has substantially expaoded its design, maaufacture aad sale of a broad nap eX 
electroaic data pi"'C.'eSSinc equipment, aalminating in the ra:eat reble for ale of iu Ceatury Series 
Electronic Data Procasiag System. It also manufadura aad sells a liae of addiq a.ad bookbepiac 
machines and a. wide variety of business forms and supplies primarily for use ia busiaess equipment. 
With this expaaded product line together with increasing custoantt requiremeats in tbit area, a 
substantial part of NCR's ~riceting effort has been directed toward cbe sale or reata1 of luUy iDtepated 
business systems, including electronic data prc-:essinJ systems, rather daan toward the sale of indmdaaJ 
macbinu desiped to medwlize single applications. Such "total S)'Sfems" utiiUle NCR. :'oi-iciaal eDtrt' 
equipment, such as cash registers, accounting machines, and adding macbines to reaml peatiaeat iafonaa.. 
tioa in a Corm suitable for subsequent processiag oa NCR's (or other maaufactarera') e1ectraaic data · 
pi'Ck'aliag equipmeat. 

In Man:h, 1968, NCR released for sale its CaJtwy Sericl liae of eJec:troaic data proce-i'C equip­
ment which rqnsmted a further major step of NCR iato the computer field. The Ceabuy Series 
offers aot ordy a· broad liae of Cll!lltraJ processiag aad memory equipmeat, but also a broad nace of 
peripberal equipment including discs, magnetic tape driva, puac:b card aad paper tape readen and 
punches, optical jouraal ·scanners, m8gnetic encoded document reader--sorters, toptbet with a wide 
range of control devices for data communication. NCR also continues to market its Class 315 aad <lass 
315 RMC (Rod Memory Computer) as well a1 its Series~ electronic data processiag systaas. 

NCR offers a wide n11ge of cash registers and sales rqisters for the coatrol aad recordiac of a 
lrid~ variety of transactions primarily in the retail, wholesale aad lei'Tic:e industries. IDcreasiac deaiaads 
for more information together with changing methods of retailiag (such as sdf-serrite aad the crowth 
of suburban shopping centers) have increased the d~ br aew types of cash registers, iacladinc 
those which can create machine or computer readable informatiOn. In 1967, NCR int:roduc:ed the 
Oass 5 cash regiskr, a flexible line of registers, which includes features necessary for tbe coaduct 
Of trade and the capture of pertinent information for subsequent processing. 
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NCR cont~aaL to. manu&cture and . market its well est~bfislled fine of lower p~ mechauical 

and electro-mechanical accounting ow:bines and durinc the past five years has also iab odaced 
a complete line of electronic aa:ouutiD( machiaes offering ~ubstantially increased c:apadty. Durb:lc 
1967, NCR introduced its Clw 400 electronic accounting machine offering an expanded number of toWt 
together with magnet.ic lcd(er capability and simplified programming through the use of interchanpable 
punched tape loops. ~CR also manufactures and markets aa::ounting n12chine equipment sped6c::ally 

. designed for bankinc and other financial irutitutions such ~ "encodinc., machines for the application 
of MICR (Magnetic: Ink OJaracter ~on) information on documents for ·subsequent C'.KDpllter 
processing u part of a totaJ ·l)'st~, "proof' machines, and both "oa-line r~-time" and "oB-Iiae" 
equipment for teller wiadowl, aJl of which may be integrated into a total bauk system. 

In the adding ~ine field, NCR offers a complete line of full keyboard equipment and a limited liae 
of 10-key machines. Many of the madUnes are sold or reated for control of a wide variety of on,inal 
entry applic:ations but with the ability to create machine readable input for subsequeut computerized 
processing as part of a total integrated qstem. 

NCR also provides software and other supporting services required. to insure that tbe installed 
products efficiently perform those functions for which they 1't'a'e designed. Such services not only include 

·' the necessaty machine iastructions consisting of programs in a variety of minputer laaguaces, but abo 
schools and other eduatioaal services, manuals anti Jibraric~ of system procedures for many levels of 
customer personnel. 

To supplement NCR's rtplar lines of equipment, NCR also markets c:ert&in prodac:ts ma.au&dured 
for it by othns to NCR's spedfic:atioas. Ia addition, NCR. sells used business eqwpmeot of its own 
maaufac:ture which is, in IIIOSt iastaQCCS, acquired upon trade-in fi'OIII purchasers of oew equipmeat from 
NCR. 

Since 1961, NCR has established a number of Electroai<: Data Processing Centers aad p-esentfy llu 
Z2 locatioas widWa the Uaital Statu aad an additioaal 41 ceatcrs iateraatioaaUy. These et:aten are 
equipped with oae or more of NCR's electronic data processinc S)'&tl!lna to proYide service for- 1111117 t.Jpel 
uad sizes of baaiDeslea. primarily for tbose whicb require tbe ia£onDitioD deftloped tbroacb a total f1ate1a 
but which c:aDDOt dlic:ieady utilize a full computer system.. Iaduded ill the fOI"f&&iag is a aetwork 
of Oa-Liae Data Procasiac Centers whiclt pro-ride immediate upclatiug of records for sariags baaks 
and saviaga aad 1oaa aSIOCiatioas tJuoacb data prooeaiug eqaipmalt in tbe ceater wbic:h is c:oa­
nccted by telephone lines directly to the teller machines in tbe customer's ~ of busiaess. 

A wide variety of supply items are designed, manufactured and sold by NCR for use in or with its 
machine products, indudiac printed forms, paper rolls, ink ribbons, pest checks, ledgu cards, &Ia and 
trays, and a complete range of supplies for its electronic clita processing aystems such as magoetic tape 
and discs. 

NCR has developed aacf markets a line of pressure seositive coated papers which make duplicate 
copies without the use of c:arbon paper and are sold under the trademark "NCR Paper". This product was 
first introduced in 1954-aad has steadily increased in volwne of sales. Further developmcats in the field 
of capsular researcl1 haw: resulted ja a variety of micro-encapsulated products. 
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Du~ing 1%6: NCR entered a new field of microform systems, including the PCMI• systems which 
it developed and microfiche and microcard systems which were developed by The Microcard Corpontioa 
which NCR acquired l:: 'February, 1967. This tidd im olves oot only the manufacture and sale of riewer 
and photogro~phic equipment. but also the conversion for customers of original documents to miaoform 
chips or transparencies. 

NCR maintains its own distribution and technical seriice orpnizations oonsisting of approximately 
19,400 employees in 472 offic:ts located throughout the Uaited States. N'CR provides extensive training 
programs for its salesmen and technicians in product aad technical service developments aod in advanced 
marketing techniques. To better meet consumer demands for increasinrly $0phisticitcd systems NCR'a 
marketing organization has been reorganized by type of market rather than by product line. 

In the case of addiag nw:hioes a:td one liae of medium priced bookkeeping ~inea NCR "supplements 
its direct distribution by sa~ through a oatioo-wide aetwork of 855 deafen and four distributors. 

NCR's bnnc:h offices and sub-offices in the United States operate complete bciUties for the serTice a.ad 
maintenance of its products. All of its t«hnicians have bcea trained at N'CR 's regional technic:al ichools. 
As new products or modifications of existinc products are introduced NCR initiates instruction procnms to 
enable its technicians to maintain and service the new equipment. It is the policy of NCR DOt to .ell any· 
product under c:ircumsta.nc:e where it is not in a positioa to ~~er.·~petent se~ic::e. ·More than tWo­
thirds of the service sales l--olwne comes from service rendered under mainteaance contracts for aa annual 
fixed charge 

NCR bdiews that the quality of its distribution aad service orpaizatioa is a principal factor in 
the lua:essful coaduc:t of its business. 

The business of .NCR outside the United States is done principally through subsidiaries aad to a 
lr:sser extent through agatts aad branch o8ices ~ NCR, aad is oaaductecl in substantially the sarqe maaner 
as in the United Statel. Since Work! War II NCR has made substantial investnaentJ outside the United 
States, chiefly by reinvestiac local earnings. A license acreemeat exists between NCR. its British sdliag 
subsidiary and Wiggins, Teape and Co. Ltd. (London) imder which Wiggins, Teape may sell· "NCR 

· Paper" non-adusively throughout the world exupt in the United States and may awaufacture it exdu· 
sively in certain designated countries. NCR has licensed Mitsubishi Paper Mills, Ltd., and Jujo Paper 
Manufacturing Company, Ltd., Tokyo, to mauufadure .. NCR Paper" ia Japan and to sell it non-exclu­
sively ~Japan aad, through NCR, elsewhere in the world. Executive Order 11387 dated Jauuary I, 1968, 
and the rqulations issued by the Secretary of Commerce ill CIOIIIIeCtioa therewith, limit foreicn investments 
by United States companies and other United States persons, require the :umuaJ repatriation of a portion 
of foreip camings from affiliated foreign aationals aad place a limitation on the amount of short-term 
financ;ial assets held abroad. The future effect of the Order aud rquiations Qa the overseas operatioaa 

. of ~ CR cannot be determined at this time. 
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The National Cash Rtgister Company, Limited, one of NCR's United Kingdom subsidiaries, at the 

date of this Prospectus was negotiating with investment bankers in London for the sale of a propoted 
issue of long-term debt securities in the principal amount of approximately £12,000,001 (approximately 
$28,800,000) to be sold in Europe and which would be guaranteed by NCR and would provide for the 
issue of stock purchase warrants entitling the holders thereof t~ purchase over a period of yean approxi­
mately 120,000 additional shares of NCR's Common Stock 

Employee Beia~~o~u 

Collective bargaining contracts with labpr union5 cover approximately 20,200 non-supervisory 
employees in the United States and Canada, appr:oximately 17,000 of whom at the Dayton and.WuiUDgtoa 
Court House, Ohio, plants are represented by the N .C.R. Emp:Oyees' Independent Unioa. PC!Idiac the 
outcome of representation proceedings before the National Labor Relations Board, the three-yar acree­
ment with the Employees' Independent Union which expired on August 31, 1967, has been extended on 
an interim basis. Comprehensive employee benefit plans,· including retirement pensions, disability benefits, 
hospital and nledic:al reimbursements. group accident and life iasurance benefits and a IUC(eStion plaa 
are in elf~ for employees in tbe United States. In addition NCR maintains in Dayton extensive rccrea., _ 

•f tional and edueational programs for its employees and rheir families. NCR believes its auployee 
relations are satisfactory. . 

B.eearcla uad Demopmeat 

NCR carTies out au exleDsiTe procnm of research and derelopnent devoted to raechabic::al, eleCtro­
mechanical and electronic business equipment aod, in recent yars. c:oasiderable emphasis has been placed 
upon the development of electroaic data processing equipaaeat. As a result of this procram NCR has 
continuously added new products and has. extended the applicatioas of existing products. Of sipificant 
import:aace is NCR's work ia the 6elds of physical aad chemical raean:h.. 

The researdJ and detelopaeat procnm is c:arried oa pciacipaUy by a lfalf of approximately 1~50 
persons at the Daytoa Plaat aacl "" a staff of approximately SJO perD~s at the Electronics Division ia 
Hawthorne, CaJiforaia. · la additioa there are smaJJ mtareh aocl eacineeriac faciUties at Ithaca, New 
York, Cambr., Ohio ~ at a number of locations overseas. Total expenditures for product develop­
ment, engineerinc and n::seatch for the five years eadecl Decmaber 31, 1967.qgregated approximately 
$129,000,000, aad it is expected that about $35,000,000 will be expeaded for these purpoteS in 1968. 

Patea~a~ aacl Tncle-llarb 

NCR bas numerous Un~ed States aad foreign patents and patent applications relating to its several 
products aad processes. These patents and applicatioaa. together with licenses under patents owned by 
others, are considered by NCR to be adequate for the mnduct of its busmes.. NCR doe$ not cOa.ider 
that any single patent is of rpateria~ importanc:e in relation to the businea as a whole. NCR does consider 
the trade-marks HNational", "NCR" and the design U!IIAlBJ, and 'several other trade-aiarb as applied to 
its products to be assets of material importance. and it bu registered aod renewed· such trade-marks in the 
United States and app opri:ate foreign countries. 
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PROPERTY OF Nat 

The manufacturing plants of NCR aod its subsidiaries occupy a total floor area of approD· 
mately 10)69,412 square feet, of which approximately 8,381,869 are owned and ·the balance beJel UDder 
lea~e. as follows; 

Locatioa 

!Jayton, Ohio ........................... . 
\ 

Dundee, Scotland ........................ . 
Augsburg, Germany .................... .. 
Hawthorne, California ........ ~ ........... . 
Berlin, Genuaay .... , ........ ' ............ . 
Cambridge, Ohio .................... _. .. .. 
Ithaca, New York ....................... . 
Millsboro, Delaware ..................... . 
San Diego, California .................... .. 
Oiso, Japan ....... · ... : .................. . 
Toronto, Canada ...•.........•............ 
Massy, F~nce ........................... . 
Giessen, Gennany ....................... . 
Sao Paulo, Brazil ........................ . 
Bulach, Switzerland ....................... . 
Puebla, .Mexico ••..•......•..•.....•.•••.•• 
West Salem, Wisconsin .................. .. 
Buenos Aires, .-\rrentina ................. .. 
Various supply manufacturiag plants and paper 

slitting plaats(l)(Z) ............... : .. .. 

Total Floor Area .••.....•.....•.•.•..•••••• 

Q!!!! 
4,356,902 

145,554 
63~1 

JSS,ooJ 
541,174 
367,CX1J 
329)18 
JOO,(XX) 

216,8X) 
154,<XXJ 
136,200 
112,1~ 

9Z,300 
80,000 
SO,(W 
28,000 
2JjiXXJ_ 

459,(XX) 

8,381,869 

~ 
340,508 

1,077,890 
48,345 

207,WXJ 

421,000 

2,381,543 

Total 

4,691,410 
l,ZZ3,4# 

68),386 
562,IJJO 
541,174. 
J61pxJ 
329)18 
JOO,()X) 

192/XXJ 
216,800 
154,000 
136,D) 
.1~~.1~ 
92,.100 
80,000 
~/XX} 

28.000 
26/XXJ 

8lQ,OOO 

1o,769,.fl2(3) 

(1) 5aDPIT _ _,.twa., pbacs aDil f111C! llittiq plaats arc lac:a6!d d ~ Tea~; F.a.taa. 
Calilc!raia; T.:boariae, Florida; W~ CGart H~ Obio• Toroato, c...da; CGaw1rn:e. CaJifania; 
Komstowa, Ta.euee; aad KGuat Jat, PaaylnaiL Aa ~ ...,...;mnc 15.000 .,..-c lett ..ser 
COQitnctiaa at Artia&taa, Tau, is apectecl to be CXIWpided ia 1961.. Aa lllldiiioad ...,. HI! • =· 
plaat coalaiaiar ~ 50,000 lqiQf'C fed is aacler ciollsCIIICdoa at V'II'Oqal. W'UOOIIIIII, .... il 
to be CICIIIQIIcteil ia lM 

(2) Does DOt iDdade 59 sapp~, ~ pluts -s paper- slittiac pbats, CIOIItaiaiDc aa._ agreplll: 
of 392,703 square fed, ila 37 COIWtries cneneu. . . . 

fl) A lleW ~ plaat contaialr 29000 square feet is uader c:oastractioa at Poc1qe, W"IIOCIIISia, 
and JS expcc:ted to be CXIWrJeted ia 19d8. lUI ;klitiaa ~ 12,0110 1q11are &et is aader CGDStrac:tioil at 
Saa Die&O, <=Jiifonlia, mlas expected to be oompktel ia l9Cill. . . 

The above-mtntioned 'plants and the equipment therein are in cood operatiog coaditioa and well 
maintaiued. 

NCR also owns 13 sales and service offices aad lfaSeS approximately 459 such offices and sub­
offices in the Uaited States. The Company and 'its subsidiaries own over 188 sales and ~ offices 
and lease over 866 such offices and sub4c:es in TariolQ foreign countries. NCR and its subsidiaries 
also own or lease a 'Variety of facilities pertinent 10 their operation, such as warehouses, garages, offic:a 
and recreational facilities. -
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Titles to l ~~rty l.ave' not been e.'tamined for the p~. hses· of this Prospectus but NCR does 

not know of any material defects in title ~o ~"Y oi its real pr~rty or ttut of its subsidiaries or of a., 
material adverse claim of any right, title or interest therein, pending or contemplated. This statemeot 
is made without reprd to certain minor encuml•rances such as li~s for current taxes, easements or 
restrictions which do not materially detract from the value of such real property or its usc in NCR's 
or subsidiaries' business. · 

BISTORY AND BUSINESS OF Ea 

ECI ~as incorporated in. New York in 1927, under the name Air Associates, Iocorporated and on 
October l; 1940, merged into itJ then inactive wholly-owned subsidiary which had been incorporated 
in New Jersey on May 27 of that year. The name Electronic Communications, Inc. was ado['ted in 
April 1957. . 

EO's principal business consists of the desicn, development and manufacture of electronic com· 
manicatioas systems, subsystems and equipment, flight instruments and metal products. 1be end-use, 
directly or indirectly, of tbe5e products is primarily by the military forces of the United States aad itJ 
allies and by the National Aeronautics and Space Administration (NASA). A substantial part of 
ECI's sales for the live years and nine. months ended June 30, 1968 were made UDder govenuneat . 
contncts subject to final price determination. It is the opinion of ECI's manag~ent that final price 
determinations will have no adverse effect on its financial_ statements. About 90~ of ECI's sales for this 
period are also subject to rmqotiation under the Renegotiatioa Act of 1951. Under this Act the govem­
ment is permitted to renegotiate contracts to eliminate "cccess pro&ts." ECI has received clearances from 
the Renegotiation ~ through .the fiscal year -ended September 30, 1967. . 

The fields in which ECI engages in busiaess are highly competitive. While ECI does oot kaow 
of aay reliable statistics pertaiaiag to its relative position ia the electronics field, it believes that its 
share of the total business in this field is small. · ECI competes with a large number of other electrouics 
companies. mauy of wbich are considerably larger tbaa, ECI, and with electronics dmsioos of other · 
large IIWlufacturers. 

Ualill~ orders were estimated to be $60,000,(XX) at Juue 30, 1968 (of which approximately 
$14,000,000 are expected to be delivered during the ~nder of the current fisc:a1 year eading September 
30, 1968) aad $44,000,000 at Jane 30, 1961. Substantially all aufilled orders are for mi1ituy aud 
NASA end-use and are subject to customary cove~nt pnnrisioos permitting the goverameat to 
terminate for its convenience, with provisions for reimbursement. to ECI for costs ioc:urred. aud profit 
in the event of such tennination. 

SL Peterabarf Dl'rili• 

ECI's executi't'e oftices and principal manufacturing and engineering facilities are located in St. 
Petersbufl', Florida. 'nlese facilities include eugiueering laboratories. environmentaUy controlled manu­
facturing .. dean rooms'", inspectioa and test facilities and areas for assembly, metal fabrication, electro-
plating, weldia,g aad gnphic arts production. · 

At present the design, development and manufacturing activities of the St. Petersburg Division 
are directed prioc:ipally to airborne, air-transportable, shipboard, ground and sateDite communications 
systems and space instrumentation. 

In the area of command and control ·communications, ECI is the prime contractor and systems 
integrator for the airborne UHF multiplexed communication system· which has been employed siace 
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1961 by the Str~ )c Air Co;nmand for its Airllorne Cotrud.J Post. This program is now iu its 
third equipment generation. 

In the area of tactical command and control, ECI is producing communication systems for the 
. Marin~ Tactical Data System and shipboard radio sets for the Navy Tactical Data S)'stem. . 

Other communications progran1s i_nclude shipboard transceivers for the Navy, data link radios for 
naval aircraft, communication sateUite ground terminals for the military, communication relay equip­
ment, tactical multiple,.; equir-ment. telemetry eqt:ipment, special purpose transmitters and' rea:iven for 
Alinuteman launch sites, transmitters for NATO's NADGE program and a variety of research aud 
development projects. · . 

The St. Petersburg Oit"ision also is producing a variety of equipment for the nation's space program, 
including Bight control computers for the Saturn/ Apollo program. 

ECI'• customer requirements group consists of a hcadquartcrs stalf located in St. Petenburg, Fiorida, 
and field personnel based in Huntsville, Alabama ; Los Angeles, California ; Boston, MassacbUJCUs ; 
Dayton, Ohio; aud Washington, D. C. This group analyzes present and future military .bucfceb aad 
related present and future customer product requirements and maintains commercial relations with present 
and potential customers haYing requirements for EO's capabilities and products. 

Beuoa lfaaafMIIII'f.q DiYIIIOD 

The Benson Uanuiaduring ComP<t n::. was founded in 1907 and was incorporated ia M~uri ia 
1928 .. ECI acquiring voting co~trol of E!enson in 196J. On ~en--ember 23, 1965 Benson "'as merged into 
ECI and became the Benson l.fanuiacturinr Oh·ision. 

Benson'• principal business cxmsw of the design, fabrication and sale of various ·products made from 
aluminum, stainless steel and other metals. The end-use, directly or ind;rectly, of these prodlldl is 
primarily by the military fortts of the United States, NASA and the brewing industry. ·These 
products include heat traasfer systems, fabric:ated metal aJmponents for applicatioli ia ain:ralt, missile 
and space systems. and .alciminwn and stainless steel beer barrels. All phases of ~a's business are 
hichJy. competitive. While ECI c!oes nllt J.:nl.'w of any reliable ~atistics. it believes Benson's ~hare of the 
total markets for heat transfer SJStmls and fabricated metal componeat.r for airaaft, missile aad space 
S)'1tenu applicatioa il not lipificaat. · 

ECI is preseutly o~ for sale the business and assets of the Benson Manufacturing DiVision. 

SlaDdard Preeldcna DhWoa 

ECI;s Staadard Precision Division in Wichita, Kansas was established ia 1949. EO acquired this 
division (then a separate corporation) in 1959. This di'rision's activities consist. priacipaU.y of the 
production of instruments and elec:tro-nl«hanical equipmeat for the aerospace and genenl a'riation 
industries_ The division also operates facilities for the overhaul of airaaft instruments, research and 
development and environmental testing. 1De facilities iaclucle an enYironmentaUy controlled "ckaa 
room" and areas for assembly, instruction and testing. Standard Precision also is equipped for productioia 
of specialized s'c:rcw machine itans and is presently manufacturing ordnance fuze equipmeat for the U. S. 
Anny. 

Employee Relatioaa 

ECl has about 2,750 anployees, approximately 2,200 at St. Petersburg, 300 at Benson and 250 at 
Standard Precision.. ECI has group life, siCkness, accident, hospitalization and surgical benefits and 
retifC1!1ent income plans for all its emp!oyce.s. 
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